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National party of 
South Africa hit as 
senior MP defects 

South Africa's National party, 
which imposed apartheid for four 
decades, was dealt a possibly 
I fatal blow when former cabinet 
minister Sam de Beer defected 
to the year-old United Demo- 
cratic Movement and automati- 
cally lost his position as a mem- 
ber of parliament Page 12 

Bonn plans wage supplements 
Germany's ruling parties, the 
Christian Democrat Union and 
Christian Social Union, 
announced plans to supplement 
low wages with state benefits in 
an effort to bring the country's 
1-35m long-term unemployed 
back to work. Page 2 

Bid to unite Albanians fads 
US efforts to unite the leaders of 
the Albanian majority in Serbia’s 
Kosovo province into a single 
it negotiating team appear to have 
™ failed Page 2 

Women win promotion bat not pay 

Women working fuli-time in the 
UK are more likely to win promo- 
tion than men, but often find 
themselves at the bottom of the 
salary scale, a survey shows. 
Page 6 

Cook urges curbs on Brussels 
British foreign secretary Robin 
Cook called for a range of mea- 
sures to curb the power melded 
by Brussels and to transfer 
responsibilities to European 
Union member states. 

Page 6 

Sweeping tax reforms for Australia 

Australian prime minister John 
k Howard staked the future 
™ of his conservative coalition on 
plans for sweeping tax reforms 
which include a 10 per cent 
goods and services tax to 
replace a host of indirect taxes. 

' Page 12 

New party for Pakistan 

Former Pakistani president 
Farooq Lo^iar is to launch a 
pofitfcal party in a bid to find an 
afterrativetothe'aJ^*y*s* 
increasingly criticised two main , 
parties. Page 5 

India accepts patents treaty 
India, which has long resisted 
recognising global Intellectual 
property rights, is to accede to 
the Paris convention- Page 4 . . 

Wgrid Bank pofides ‘raise poverty* 

World Bank pofides are Increas- 
ing poverty and unemployment, 
an investigation undertaken by 
the bank and some of its harsh- 
est critics says. Page 4 

Greenpeace budget cot by 10% 

' Smaller grants and "donor . 
fatigue” led to a 10 per cent cut 
In the operating budget of Green- 
peace last year, the environ- 
mental campaign group said. 

Page 4 

CaBfor cub in home phone costs 
US consumer group® want fed- 
eral regulators to make sure resi- 
dential customers receive the 
same savings as large busi- 
nesses from government-ordered 

reductions in telephone fees. 

Page 3 

4 Internet company accused 

US Federal regulators accused 
Internet company GeoCities of 
misleading customers about 
maintaining their privacy. 

Page3 

Seaside piers at risi 
At least 10 of the 50 remaining 
seaside piers in the UK are in 
imminent danger of closure or 
destruction, conservationists say. 

Page 6 


BUSINESS NEWS 

Daimler to build 
M-Ciass vehicle at 
factory in Austria 

Daimler-Benz unveiled one of the 
first benefits of 0s takeover of 
Chrysler with plans to buSd its 
new M-Ctaas sports uffity vehicle 
at a OirysferHinked company in 
Austria. Pag* 13 

Vaba, Germany's fourth largest 
company, saw its earnings track 
record thrown sharply into 
reverse as its push Into telecoms 
. feu wefl short of expectations 
send Asia's economic crisis hft 
sfficon wafer activities. Page 13; 
Lax, Page 12 

Renauttj the French carmaker, b 
to concentrate production of 
three models - (he Laguna, the 

Safrane and the Espace - at a 

single northern French site as 
part of a drive to cut costs. Page 
14; Observer, Page 11 

Mannesman*!, the German 
Industrial conglomerate, tilted 
first-half pre-tax profits 75 per- 
cent to DM1.14bn ($620m) with a 
strong revival in Its engineering 
businesses. Page 14 

Pfatinum Technology, the US 
information technology company, . 
has agreed to pay S520m for 
Memco Software, a small Israeli 
network security company which 
last reported revenues of just 
S3Qm- Page 14 

Losses at Central European 
Media Enterprises, the leading 
commerdal TV operator in east I 
Europe, widened to $2&6m in . 
the second quarter from $6.8m 
last time after a heavy 
write-off on its Himgartan 
operations. Page 14 

fondant, the US direct marketing 
and franchising group, is to seek 
a change in the terms of its 
S3.1 bn acquisition of American 
Bankers insurance following a 
share price collapse. Page 13 - 

News Gorp shares rose IB bents 
or 1.6 per cent to AS11.35 on the 
Austrian stock market foiowmg 
-JhsLgjppp’s announcement of 
record net profit of USSTT-22bn in 
the .year to June. Page 13 

H ong kong Bechte, the monopoly 
electricity supplier on Hong Kong 
islanct reporWanfl^parcent 
decline in Interim net profits. 

Page 15; Money rnarawsntff 
blood, Page 5 

Dragados, the Spanish 
construction group, is exploring 
the possibffity of an International 
partnership after the collapse of 
a domestic merger. Page 14 

Boetog plans to open a 737 
assembly fine in Long Beach, 
California, and consolidate tighter 
aircraft production fn St Louis to 
Improve efficiency. Page 13 

| More than 1,000 waterlogged oil 
I wells have been shut (town in 
China's Daqmg field, which 
produces a third of the country’s 
I petroleum. Page 15 

Rostech, tee UK pay-TV 
company, entered the black for 
the first time after improved audi- 
ence ratings on Its main televf- 
sion channels. Page 17 . 

Asher Edetanan, the New York 
investor, wants to take control of 
French hotels, luxury goocteand 
fight Industry group Soci6t6 
du Louvre. Page 14 
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Fears over devaluation send 
Russian markets plunging 
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By Join TboraM fe lioccow 

Russian markets plunged 
yesterday as investors feared the 
goRfeoamestt might soon be forced 
tote a devaluation « a domestic 
debt restructuring. white the cen- 
tral bank moved fro shore up the 
staMHty of the banking sector. 

; Trading was mgwwfwl on tire 
Busma n stock market cariy yes- 
today morning as shares Ml by 
35 per cent Bat equity prices 
lata- reco vered some ground ami 
the RTS -IF index of leading 
stocks closed fid per cent lower. 

Yields on short-term tre asur y 
trills also scared to more than S10 
per cent at one print They dosed 
at 170 per cent, their highest 
level since before the 1996 presi- 
dential elections, when investors 
were afraid the Communist party 
would return to power. Russian 
doflardenomlnated debt was also 
trading at levels which implied 
default. 

Moody's and Standard & 
Poor’s, the US credit rating agen- 


cies, added to the gloom by down- 
grading Russia's sovereign credit 
rating: Moody’s cot -was from B 2 
to B1 and Standard & Poor’s 
downgraded from B plus to B 
minus. 

Sergei Kiriyenko, prime minis- 
ter, said there were no financial 
grounds for tee markets’ move- 
ment and said It belonged in the 
“realm of psychology - . 

Speaking by telephone from his 
holiday home. President Boris 
Yeltsin instructed Mr Ktriyenko 
to “steadfastly fulfil the plan of 
action” the government bad 
agreed with the International 
Monetary Fund, which faig called 
for aggressive tax-raising mea- 
sures sharp spending cuts. 

Nicholas Stern, chief economist 
at the European Bank for Recon- 
struction and Development, said 
yesterday’s dramatic price move- 
ments were on the back of thin 
volumes and exaggerated the 
depth of the financial crisis. 

“Bat it is now very important 
that Russia delivers on its com- 


BO J chief sounds 
bank failure alert 

Warning of serious risk to financial system 


By QSaq Tett In Tokyo 

Masaru Hayami, governor of the 
Bank of Japan, yesterday warned 
that the “sodden tenure” of one 
of Japan’s top 19 banks could 
pose a serious risk to the finan- 
cial system. 

“Monetary' authorities should 
be cautipus and make it their 
duty to minimise the ripples," he 
argued, adding that a failure 
could have an “unexpected 
impact” on liie .international 

derivatives market. 

The comment comes as the 
government ponders the future of 
the Long Term Credit Bank of 
Japan, which is currently holding 
merger talks with Sumitomo 
Trust Bank. LTCB has significant 
off-balance sheet international 
der ivativ es exposure. 

The Ministry of Finance has 
Insisted that LTCB is solvent, 
according to its last accounts an 
March 31. The Bank of Japan 
conducted an inspection of the 
bank earlier this year, which also 
found that LTCB was solvent. 

However, the Financial Super- 
visory Agency, Japan’s banking 
regulator, is conducting another 
audit - of LTCB prior to its 
planned merger. 

Some Japanese politicians 
want the FSA to take a tough 
stance on LTCB, to prove to the 
financial markets that Japan is 


tackling its banking problems. 

LTCB will reveal in the coming 
days that the. gross, notional 
value of its derivatives exposure 
was Y51.500hn (S352.7bn) on 
March 31, on a consolidated basis 
calculated according to tee sys- 
tem used by the Bank for Inter- 
national Settlements. This expo- 
sure cuts across a range of , 
international Tnaybpht, LTCB offl- 
rials say. i 

This level of. exposure is j 
smafienfran at some other large j 
Japanese banks. Moreover, the i 
market value of this derivatives I 
portfolio would be much, smaller 
than the gross notional principal 
- the most recent survey from 
the Bank for International Settle- 
ments, dating to 1995, showed a 
value of $2£00bn for the entire 
market, compared with a gross 
notional amount of $47,500&n. 

However, unwinding a large 
portfolio smoothly in -the finan- 
cial markets could thus poten- 
tially he difficult, especially as 
many of LTCB’s trading counter- 
parties may themselves be finan- 
cially weak. Banks with expo- 
sures to LTCB would be likely to 
have netting agreements In place, 
allowing them to the event of a 
collapse to offset the amounts 
they owe to LTCB against the 
amounts they are owed by it 

STS* 


Holocaust payouts 
lift sanctions threat 


By Jotn Aatbeni is Mew York and 
WMam EWI In Zwtdi __ 

The controllers of New York’s 
city and state pension funds yes- 
today lifted their threat of sanc- 
tions against Swiss banks and 
other Swiss companies, to reac- 
tion to Wednesday’s announce- 
ment by UBS and Credit Strisse 
.that they were prepared to pay 
*L25bn to Holocaust survivors. 

The suspension of the sanc- 
tions threat was the clearest sign 
that the deal, arranged after two 
days of negotiations with a 
Brooklyn judge, would release 
Swiss- banks from the tnterna- 
| ttotod campaign over their war- 
time actions. The US and the: 
I Israeli governments yesterday 
reacted positively to the agree- 
ment, while the Swiss govern- 
ment issued a cautious welcome. 

Alan Hevest New York city 
comptroller, had been prepared 
to $tart imposing sanctions, 
which would have induded total 
divestment of shares to an Swiss 


However, the pressure on Euro- 
pean insurers and on. German 
banks, which few legal action 
over ' holocaust victims' 
unclaimed insurance policies. 


intensified yesterday, with US 
lawyers saying they were now 
armed with a precedent 

Rainer Gut. the chairman of 
Credit Suisse, said the two banks 
had been keen to include the 
Swiss insurance companies to the 
settlement but it was not possible 
because they were part of a sepa- 
rate class action which includes 
other European insurers. 

Several Swiss politicians said 
UBS and Credit Suisse had bowed 
to blackmail and extortion by 
agreeing to the $lJ25bn settle- 1 
meat, but Mr Gut said he bad 
expected an “even bigger count- 
er-blast". 

The Swiss National Bank also 
welcomed the deal but would not 
be drawn on whether it would 
make a contribution to the 
SL25hh settlement Novartis, the 
biggest Swiss drugs company, 
and Sober, one of the country's 
most famous engineering compa- 
nies, said they would contribute. 

Elan Steinberg, secretary- 
general of the World Jewish Con- 
gress, described the deal as “a 
triumph for the cause of justice, 
and for the writing of history”. 

Acconf ends tangled process, Pags 2 
Editorial .Conxneat, Page 11 
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ble - although bankers ques- 
tioned bow effectively this ban 
could be enforced. 
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The central bank announced 
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its hard currency reserves had 

Jf T 

400 K 



fallen try ai.wn to alvon in the 
first week of August as it contin- 



ued to defend the rouble. 


MkT 

Alexander Livshits, the presi- 

w _ 

V 

dent's chief economic adviser, hit 

hart *t a DroDosal aind in the 

Pi- 


Financial Times yesterday by 


xnitments made to the IMF, 
■tth/mgh jt wfU need time to put 
these measures into place," he 
said. The central bank, which has 
been concerned about the liquid- 
tty squeeze In the banking mar- 
ket following the asset price falls, 
expanded access to overnight 
credits to a broader range of 
banks. However, it prohibited 
hanks from buying dollars on 
their own account to prevent 
them speculating against the rou- 


Gectge Soros, the US-based spec- 
ulator. to introduce a currency 
board after a modest devaluation 
of the rouble. Mr Livshits said a 
devaluation would “not solve one 
serious economic problem". 

Such a step would not help the 
government “collect taxes, nor 
belp balance the budget, nor help 
it conduct essential reforms, nor 
help it finance the wages of fed- 
erel employees", he said. 

Letters, Page lb 
EdttotM Comment, Page 11 
Moment of troth. Page 11 
Investors nenmas, Page 36 




Aumafisn Prime Mfcil rtm Jo hn Howard annotate— a adfcd new tax package 
y es t er da y to head off the giowtog threat to hte oowro l nB coeMon from the 
populst One Nation party. Report, Page 12 Reuters 


US cigar 
profits 
dampened 
by flood of 
imports 

By Kfehsae Tomkins to Mew York 


The beginning uf the end of the 
cigar (ad, or maybe just a glut. 
Whatever the reason, US cigar 
companies 1 profits are truing up 
in smoke. 

Yesterday General Cigar, 
maker of Maeanurtos. the top- 
selling premium brand, warned it 
expected to report earnings per 
share of just 16-3U cents to the 
third quarter, much less than the 
39 cents reported a year earlier or 
the 27 cents expected by analysts 

The warning come put a few 
days after Consolidated Cigar, 
the biggest US cigar company, 
repotted a fall in net profits from 
d3m to ilQm in the aecund quar- 
ter, and said the trend would con- 
tinue for the rest of the year. 

Both companies have fallen 
victim to a sudden about-turn in 
the industry's fortunes following 
the craze for smoking big, fat, 
expensive cigars which started in 
1094. 

For the best part of three years, 
US cigar companies fodnd them- 
selves unable to keep up with 
demand and prices went up. But 
last year overseas manufacturers 
started flooding the US market 
with previously unknown brands. 

These cigars, contemptuously 
described as Bon Nobodies by 
connoisseurs, were lower In qual- 
ity than established brands. But 
they were also cheaper and found 
a ready market among inexperi- 
enced smokers. 

Norman Sharp, president of the 
Cigar Association of America, an 
Industry body, said the influx of 
cigars had produced a surplus of 
about lDOm premium cigars at 
various stages of the supply 
chain. These were now being sold 
at low prices, hurting established 
companies and newcomers alike. 

Mr Sharp said the influx of Don 
Nobodies had now eased and US 
cigar companies hope profits will 
bounce back once the glut has 
worked itselTDut~But a worry Is 
that a further fell to stock prices, 
bringing a decline in the feel- 
good effect, will dampen demand. 

“The faddish part of It, I think, 
has worn off," Mr Sharp cau- 
tioned. “But 1 think there are still 
a lot of people out there who are 
interested to the product, people 
who consider a fine cigar a fine 
experience and enjoy relaxing 
with ft." 
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SWISS BANKS’ SETTLEMENT: EUROPEAN INSURERS NOW TO FEEL THE HEAT □ ISRAEL WANTS. CLEAR- FO£S ^OfT THE?' MONEY 


$1.25bn Holocaust accord 
ends a tangled process 


By John ftuttera m Hew York 

The Swiss banks' historic 
agreement to pay flJ&bn to 
holocaust victims, 
announced on the steps of a 
Brooklyn court house late on 
Wednesday evening after 
two days of tense negotia- 
tions before a judge, brought 
a simple conclusion to what 
had become an increasingly 
tangled process. 

Under the agreement, the 
$l-2Sbn will be paid out In 
four instalments over a 
period of three years, with 
the first instalment, of 
3250m, due Ln three months. 
This sum covers not only 
Credit Suisse and UBS, the 
two biggest Swiss banks, but 
also the Swiss National 
Bank, which had been sued 
separately for its involve- 
ment in handling stolen Nazi 
gold, and which refused to 
take part in the talks. 

All riaims against smaller 
Swiss banks will also be 
dropped under the settle- 
ment, as will claims against 
Swiss industrial companies 
which may have been 
involved in - employing "Slave" 
' labour. However. Swiss 
insurers are specifically 


excluded ‘from the settle- 
ment, and a class action 
against them in the US is 
still outstanding. 

The negotiators for the 
holocaust survivors also 
agreed to recommend that 
threats of sanctions against 
the banks by US state and 
municipal authorities be 
lifted. The deal renders 
many of the moves which* 
had previously been made to 
arrange for restitution effec- 
tively irrelevant. 

The first campaign to force 
the banks to pay compensa- 
tion was organised by the 
World Jewish Congress, a 
community organisation 
with close links to the gov- 
ernment of Israel and 
headed by Edgar Bronfman, 
chief executive of Seagram. 

In early 1996, the WJC 
agreed with the Swiss banks 
to set up an “Independent 
Committee of Eminent Per 
sons” to conduct a forensic 
audit of. all dormant 
accounts held by the hanks. 
Chaired by Paul Volcker, the 
former chairman of the US 
Federal Reserve, it included 
Tour' representatives each 
from the Jewish community, 
and from Swiss banks. 


The banks also agreed to 
pay $70m into a special 
humanitarian fund so that 
aid would be available 
instantly, while Mr Volcker 
conducted his investiga- 
tion- 

In October 1996. the first 
class action lawsuit against 
the banks was filed in Brook- 
lyn. Eventually more than. 40 
separate lawyers became 
involved in the process. 

The lawsuit initially cov- 
ered money left in dormant 
accounts, but subsequently 
broadened to include stolen 
assets handled by the 
banks during the war - 
notably the gold looted 
by the Nazis from occupied 
countries. 

During 2997, the banks 
worked on arranging com- 
pensation through the 
Volcker process, but they 
came under pressure in the 
US to negotiate a 
one-off “global settle- 
ment". 

In December last year, 
Stuart Eizenstat. the US 
undersecretary" of state, 
arranged for three lawyers 
leading the class- aeti on to 
meet with the hanks in Zur- 
ich. 


In March, under pressure 
from US local politicians, the 
banks agreed to a timetable, 
saying they would negotiate 
a “global settlement" by the 

end of June. 

The talks ended acrimoni- 
ously, with the Swiss mak- 
ing a public offer of 9S30m, 
in addition to the STOm paid 
into the humanitarian fund, 
pins whatever amount .Mr 
Volcker found to be payable 
(which estimates put any- 
where between 9100m and 
9800m}. 

Negotiators on the Jewish 
side said this was “insult- 
ing”. Local politicians, led 
by Alan Hevesi, dty comp- 
troller of New York, 
announced that they would 
start imposing sanctions - 
possibly including divest- 
ment by public pension 
funds of all shares 
in Swiss companies - 
from the beginning of Sep- 
tember. 

At this point, negotiators 
on behalf of the victims 
made a counter-offer of 
9l£bn, which would include 
all- Volcker money, and 
.would also Involve payment 
by the Swiss National Bank, 
which handled much more 



stolen gold than the com- 
mercial banks. 

The final deal is roughly 
-midway between these posi- 
tions. The total guaranteed 
rises from $520m to 91-25bn, 


but this now Includes a pay- 
ment on b ehalf of the Swiss 
National Bank. 

It also includes all the 
sums which may be found 
by Mr Volcker. 


ISRAELI REACTION GOVERNMENT OFFICIAL RECOMMENDS T HAT TH E STATE COMPTROLLER S UPERVISE DIVISION OF FUNDS TO CL AIMAN TS 

Attempt to avoid dispute over distribution 


By Judy Dempsey h Jerusalem 

The Israeli government 
yesterday said it would rec- 
ommend that the State 
Comptroller supervise the 
distribution of any funds 
claimed by Holocaust survi- 
vors in order to have “full 
transparency" and avoid 
“squabbling" among Jewish 
organisations. 

"This is holy money" said 
Bobby Brown, adviser for 
diaspora affairs, to Benjamin 


Netanyahu, prime minister. 

He added that the govern- 
ment wished to establish 
three criteria setting oat 
who should receive part of 
the $1.25b"n compensation 
agreed between three Swiss 
banks, lawyers representing 
Holocaust victims and the 
World Jewish Congress. 

Mr Brown said any Holo- 
caust victims or heirs who 
could prove they had claims 
should be given priority, fol- 
lowed by needy survivors. 


Any remaining sum should 
he allocated to educational 
activities and studies on the 
Holocaust Some 350,000, or 
over half of all Holocaust 
survivors live in IsraeL 
The government’s wish to 
take the initiative is aimed 
at avoiding infighting and 
disagreement among Holo- 
caust organisations over the 
earlier distribution of 959m. 
That sum was given to Israel 
as part of the special human- 
itarian fond for needy Holo- 


caust survivors set up by the 
Swiss hanks last year. 

Organisations including 
tiie World Jewish Congress, 
Amcha. which cares for 
Holocaust survivors in 
Israel, and the finanrw minis- 
try could not agree on the 
term “needy", how survivors 
could be located, who should 
receive money and how the 
money should be distributed. 

“The sad feet of Jewish life 
is that there is a lot of com- 
peting interests," said Jona- 


than Lemberger, Amelia's 
executive director. "Not a 
penny of that 9S9m was dis- 
tributed. The money should 
be distributed to organisa- 
tions directly involved with 
the survivors." Mr Brown 
said around 930m was being 
distributed. 

In an effort- to prevent dis- 
agreement, Mr Brown said 
the government wanted the 
World Jewish Congress and 
all the Holocaust organisa- 
tions in Israel to participate 


INSURANCE IN DUSTRY LAmE^P^DICTS FURTHER SETT LEMENT S WILL FOLLOW ‘LIKE DOMINOES’ 

Spotlight turns to Europe’s insurers 


By Wffiam HaB In Zurich and 
John Authors in New York 


As the legal spotlight turns 
from the Swiss banks, it will 
be concentrated much more 
closely on the murky war- 
time record of Europe's 
insurers. 

Ed Fagan, the lawyer who 
led the lawsuit against the 
banks, predicted yesterday 
that insurers would settle 
“like dominoes". 

In many respects they are 
now facing a re-run of the 
critical campaign mounted 
against the Swiss hanks. 

US insurance regulators, 
armed with the threat that 
they can revoke insurers' 
state licences, are collecting 
data about the activities of 
insurers which refused to 
pay out on insurance poli- 
cies sold before the war to 
Jews persecuted by the 
Nazis. Alfonso D'Amato. 
chairman of the US Senate 
banking committee, has held 
hearings on European insur- 
ers. while there Is also a 
class action lawsuit against 
17 European insurers, 
designed to bring them to 
the bargaining table. 

Axa of France, General! of 
Italy and Allianz of Germany 
hare all been sued, as have 
several large Swiss insurers, 
including Zurich Insurance. 

All have large operations 
in the US, which they want 


to extend. Zurich now has 
one of the largest US fond 
management operations 
after a series of acquisitions, 
and Axa controls both The 
Equitable, the largest pub- 
licly quoted life insurer, and 
Donaldson Lufkin & Jen- 
rette, the merchant hank. 
This could give US local poli- 
ticians strong leverage, as 
UBS and Swiss Bank Corpo- 
ration found out when New 
York bank regulators ini- 
tially reftised to approve 
their merger. 

The US State Department 
is keen to ensure that a set- 
tlement can be agreed with- 
out the acrimony that 
attended the banks' negotia- 
tions. and without lengthy 
legal action. 

The National Association 
of Insurance Commissioners 
(NAIC). which represents US 
state regulators, and regula- 
tors from France. Switzer- 
land and Austria have al- 
ready held meetings in Lon- 
don and New York in a bid 
to bring further official pres- 
sure on European insurers. 
The NAIC has also been in 
contact with the World Jew- 
ish Congress over a process 
for paying compensation. 

The Swiss insurers appear 
to have learnt the lessons 
from the bungled attempts of 
the Swiss banks to defuse 
their public relations night- 
mare. Zurich Insurance and 


US in drive to check looted art 


The US government's next 
step in its drive -to restore 
assets looted by the Nazis 
to Holocaust survivors or 
their families win be to host 
an international conference 
in late November in 
Washington on art, writes 
David Buchan in London. 

This wffl encompass 
paintings. Jewellery, rare 
books and manuscripts, as 
wed as non-bank assets like 
Insurance policies, bonds 
and shares. 

Stuart Eizenstat, US 
undersecretary of state, said 
yesterday the conference 
would look at guidefinss 
already developed by US 
museum directors to check 
on the provenance of art 
works. At a preparatory 
meeting on June 30 in 
Washington, 38 
governments Joined the US 
in launching a campaign to 
identify looted ait and to 
compensate owners or heirs. 


The issue of stolen 
artworks was brought to the 
fore last January when two 
paintings by Austrian artist 
Egon Schiele, on loan to the 
New York Museum of 
Modem Art, ware 
impounded in Manhattan 
after local descendants of 
Jewish Holocaust victims 
claimed the works were 
stolen from their ancestors 
during the second world 
war. 

Franca is believed to have 
up to 2,000 paintings of 
doubtful provenance ln its 
museums and Is to set up a 
new commission of enquiry. 

Russia provides a bigger 
headache. The country’s • 
troops took copious 
amounts of art from 
Germany at the end of the 
war. But despite government 
promises of co-operation, 
parliament holds that all art 
taken from Germany is 
legitimate booty. 


the Basle-based Baloise have 
joined Allianz, Generali and 
AXA in signing a memoran- 
dum of intent to help expe- 
dite claims. 

In April Zurich set up its 
own independent commis- 
sion of eminent persons, 
analogous to the Volcker 


commission, which included 
a former senior partner of 
Goldman Sachs, a New York 
rabbi, and the president of 
the National Bank of Hun- 
gary to oversee its efforts to 
resolve disputed life insur- 
ance claims. Last week. Zur- 
ich launched a newspaper 


advertising campaign in the 
US to locate Holocaust survi- 
vors who may be the benefi- 
ciaries of Zurich's life insur- 
ance policies. The action 
followed uncomfortable reve- 
lations from a group of histo- 
rians ap p o in ted by the Swiss 
government, which issued 
an interim report In May 
showing that the Swiss 
insurers were even more 
heavily involved in Germany 
during the war than were 
the Swiss banks. 

By the end of the war 16 
Swiss insurers were operat- 
ing in Germany, which 
accounted for more than a 
quarter of their total pre- 
mium income. Swiss Re. 
which has close links with 
Credit Suisse, earned more 
than a quarter of Its profits 
from Germany during the 
war. The Swiss banks 
stopped buying German gold 
in October 1941. But the 
Swiss insurers continued to 
operate normally. Even ln 
the closing days of the war 
they were desperately trying 
to get paid in Nazi gold, even 
though they were aware that 
much of it had been looted. 
the report said. 

Rolf HQppi, Zurich's chair- 
man and chief executive, 
says that his company had a 
very small involvement in 
the life insurance business 
In Europe before and during 
second world war. 
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STATE DEPARTMENT H0PES0F VOLUNTARY PROTOCOL TOR£0J^EI^ATI0N 

US hopes for end to animosity 


By Richard Wolffe 
In Washington 


The US State Department 
yesterday welcomed the 
Swiss banks' settlement but 
said the controversy over 
the issue should be a warn- 
ing to avoid hostility in 
negotiations over other Holo- 
caust assets. 

Stuart Eizenstat, the US 
undersecretary of state who 
spearheaded the interna- 
tional investigation, said the 
animosity surrounding the 
Swiss bank affair should be 
avoided in discussions over 
insurance and looted works 
of art. 

Washington hopes to agree 
a voluntary protocol for 
compensation to victims of 
Che Nazis for lost assets at 
the planned international 


conference on Holocaust- 
related art and insurance at 
the end of November. 

The US government also 
hopes that other countries 
that were neutral during the 
second world war will make 
further contributions to an 
international fund for Nam 
victims, which already totals 
around 960m. 

The State Department said 
in March that five of the 
neutral countries - Spain, 
Portugal. Sweden, Turkey 
and Argentina - had traded 
in vital war supplies with 
Nazi Germany, and should 
now consider making moral 
gestures of reconciliation. 

“1 would hope that for 
other assets like insurance 
that we could have a less 
contentious and prolonged 
process for resolution,” Mr 


Ei2enstat said. “There Is a 
class action lawsuit that is 
pending but I hope that we 
can avoid the threats. One of 
the things 1 believe is that 
everyone, having gone 
through this traumatic expe- 
rience, wants to try to 
resolve these issues in ways 
that are less contentious but 
equally just." 

State Department officials 
had become Increasingly 
exasperated since the col- 
lapse of negotiations 
between the Swiss banks 
and lawyers for Holocaust 
victims in June. Behind the 
scenes, officials had been 
attempting to convince the 
Swiss government to recon- 
sider its position. US officials 
have drawn heavily on the 
report by the Swiss Bergier 
commission of historians. 


which found the Swiss 
National Bank handled far 
more looted Nazi gold than 
.previously thought. .. .. 

The State Department 
insists it was right to oppose 
the threat of siuictions 
against Swiss banks and 
companies, arguing they 
were ’inappropriate" in such 
sensitive negotiations. 

However. Mr Eizenstat 
conceded the threat of sanc- 
tions had proved useful in 
other contests, such as win- 
ning the support of the Euro- 
pean Union and Russia over 
export controls against Iran. 

“Sometimes having sanc- 
tions in the background can 
produce results, but. it is a 
little bit like tbe atomic 
bomb,” be said. “Once you 
drop it, there is an awful lot 
of collateral damage." 



i 


in setting out clear criteria. 
However, he insisted the 
State Comptroller should 
have the right, to open any 
file. “We do not want a situa- 
tion where there will be any 
discrimination," he sa i d 

He added that he would 
like private individuals, sur- 
vivors and t h e finyine minis- 
try to be involved as well on 
setting criteria. “The key 
thing is to have anennnbihn- 
ity and 100 per cent trans- 
parency,” said Mr Brown. . 

i.. * . * 

SWISS BANKS REACTION 

Hoping 
for an 
end to 
the affair 

By WBamHal 

It was Switzerland’s two 
biggest banks, rather than 
its government, which were 
doing the talking yesterday. 
That was not surprising 
since the two are footing the 
bill to head off claims 
against the Swiss govern- 
ment, the Swiss National 
Bank and all Swiss compa- 
nies, except Insurers. 

“We have always said that 
we were negotiating on our 
own behalf, but we must 
dearly note that no solution, 
can be reached without 
b rin gin g in various par- 
ties that have been 
involved," Bernhard Stettler, 
UBS’s chief spokesman, told 
Swiss radio. He expected 
that others would now 
“show their appreciation” by 
making a contribution. 

Ulrich Pfister, head of pub- 
lic affaire at Credit Suisse, 
said that the banks had 
agreed to increase their final 
offer “to Anally finish the 
affair”. He told Swiss radio 
that if the legal actions bad 
been allowed to drag on it 
“would have cost us more in 
tbe long run than the dou- 
bling of tbe settlement”. 

The Neue Znercher Zei- 
tung, Switzerland’s most 
respected daily newspaper, . 
reported that the banks were 
looking for the Swiss 
National Bank to chip in 
9200m and industry to come 
up with. 9150m. 

Novartis, Switzerland's 

biggest pharmaceutical com- 
pany, and Sulzer, one of its 
most famous engineering 
companies, both indicated 
that they would make a con- 
tribution to help the banks 
finance the settlement How- 
ever, the Swiss central bank, 
which has been heavily crib 
losed for its war-time deal- 
ings In Nazi-gold, refused to 
be drawn on whether It 
would make a contribution. 

The Swiss government 
spent most of yesterday 
making up its mind how to 
respond to the settlement 
and finally issued a brief 
statement cautiously wel- 
coming the deal However, 
an editorial in the NZZ com- 
plained the Swiss banks 
were “bowing to blackmail". 


Byfiederi««ateBoan 
JnBertn , ‘ 

-- .....j.—u . — 

Germany’s " two'" biggest 
banks said yesterday they 
. believed, the Swiss bank set- 
tlement would not have any 
hearing on a class action 
lawsuit brought against 
them over allegations they 
received assets looted by the 
Naas. 

. Spokesmen for Deutsche 
Bank and Dresdner Bank 
said the allegations against, 
the Swiss banks and the Ger- 
man ones were substantially 
different. 

They added that while the 
case against the Swiss Iwn in 
centred on unclaimed 
accounts, the lawsuit against 
German banks centred on 
allegations’ they had profited 
from gold taken from Nazi 
victims. ' . 

Both banks refused to 
comment further on Wednes- 
day’s settlement for fear of 
prejudicing the lawsuit 
issued agafiSt fham in June 
by Ed Fagan, the New York 
lawyer who led the clpss 
action against the Swiss 
banks. 

Hearings on whether the 
lawsuit against tbe German 
banks will be accepted in 
court are due in October. 

Jdr Fdgah’s German associ- 
ate, Michael Wltti, a Munich' 
based lawyer, yesterday crit- 
icised the two. German 
hanks’ reaction. He said he 


had - hoped .they would indi- 
cate they were prepared to 

- as well. 

~ Hesaid that' with foe case 
against the Swiss 'banks 
resolved, resources would 

now be redeployed to tackle 

the German banks. 

He was dismissive' of foe 
banks* of substantial 

differences with the Swiss 
-case, alleg in g that Deutsche 
Bank and Dresdner Bank 
profited from dormant 
hccotmts held by victims of 
the Nazis. 

He also claimed the two 
banks benefited from trans- 
actions undertaken in foe 
. course of the “Arianisation” 
of Jewish businesses, when 
1 com pa nies assets held 
by clients were expropriated 
and Thfl financial proceeds 
transferred to foe German 
central back. - 

- A teem of historians com- 
missioned by Deutsche Bank 
recently confirmed the bank 
had profiled from gold taken 
by Holocaust victims but 
was unable to determine 
whether bank executives 
knew of the origin of the 
gold. . • 

Earlier this year Deutsche 
Bank donated DM5.6m 
(93.1m) to Jewish founda- 
tions as the proceeds from 
the 1995 sale of gold It pos- 
sessed at the end of foe sec- 
ond world war, which may 
have been stolen from vic- 
tims of the Nazis. 
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EUROPEAN NEWS DIGEST 


LONG-TERM UNEMPLOYMENT 


Bonn governing parties in 
wage supplement plan 

Germany’s governing Christian Democratic Union and 
Christian Social Union (jCDU/CSU) yesterday unveiled 
plans to supplement low wages wife state benefits in a 
“combi -wage’ system. The step is part of an effort to 
bring the country’s 1.35m tong -term employed back to 
"work, ' ' 

Norbert BlOm. the labour minister, suggested combi- 
wages could create as many as l 00,000-150,000 jobs, 
particularly in areas where wages were lower titan- social 
security and imemployment benefits. 

Mr BKfcn cited catering, domestic services, fanning and 
retail as Bkely fields -for putting contoi-wage6 into practice. 

If Chancellor Helmut KohFs coaJftion won the elections 
on September 27 - according to recent polls still an 
uncertain prospect - combi-wages would be introduced as 
soon as pgssfote. Mr Blum said. Tobias Buck, Bonn 

KOSOVO CONFLICT . 


Albanians unable to unite 

US efforts to unite the leaders of the Albanian majority in 
Serbia's Kosovo provkice into a single negotiating teem 
appeared to have ended In failure yesterday. A new five- 
member team announced by Ibrahim Rugova, leader of the 
main Democratic 'League of Kosovo, did not include any 
political opponents or the rebel Kbsovo Liberation Army 
(KLA). ■ . ■ . \ 

The shadowy KLA Issued a statement saying that only 
Adem Demad, who spent 27 years as a political prisoner 
in Serbia and is a fierce rival of Mr Rugova, could play a 
leading role in setting up new institutions In Kosovo. It was 
the first fane that the KLA, believed to be controlled by 
nationalist exiles in Europe, had publicly named what 
amounts to Its political wing. 

Analysts said tire deepening divisions among the ethnic ; 
Albanian groups woukJ further complicate the search for a 
political solution. Guy Dinmore, Belgrade 


SPANISH ECONOMY 


& 


i , 


Inflation above target level 

Rising prices in Spain's crowded tourist resorts have 
pushed inflation up above the governments target level, 
with a rate of 22 per cent In the 12 months to July, the’ 
highest^ince March last year. 

The centre-right government said the figures from the 
National Statistics Institute, which showed consumer 
prices up 0.4 per cent during the month, were “somewhat 
higher than expected” .but there was.no causa for alarm 
and ft could stffl achieve its 2.1 per cent target for the year 
as a whole. 

. Cristobal MontoTOr state secretary for the economy, 
hoped talks with tourist industry representatives would 
curb the price trend fn the sector, which has taken advai- I 
tage of strong demand to rinse charges. A 1.6 per cent 
upsurge In tourism prices was one of the main factors in 
last month's overafl rise, along with higher food costs. 

Undertying inflation, omitting fresh food and energy 
prices, moved up to a .12-month cate of 2Jo per cent, 
against 2.4 per cent a month earlier. David White, Madrid 

SWEDISH POLIT ICS 

Emu claims rejected 

The. dispute between Sweden’s ruDng Social Democrats 

and the opposition Moderate party over Biropeaneco- 

nomic and monetary unfon,(Emu) intensified yesterday 
.when Erik Asbrink, the finance minister, rejected opposi- 
tion dakns that the government was hampering business 
preparations.for the single currency. 

Sweden win not be adopting the euro next year but Mr 
Asbrink said the government was actively informing com- 
parries on how to use it for invoicing and payments. Cart 
Btfdt, Moderate party leader, daimed this week delays 
caused by Social Democrat splits over the single currency 
meant new regulations for switching accounting were 
delayed. Tan Bui, Stockholm . 
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0.4% in July 


By teoqr Dunne to Wastwjgtoo 

t)S retail sales fen by o.4per 
cent in July from a month 
carter, due mostly to the 
General Motors strike that 
dragged down new car sales 
by 3 per cent in the month. 

The report an retail sales, 
issued yesterday by the 
Commerce Department, 
showed less of a toll in the 
vehicle sector than 
and could be followed by a 
rebound in the next two 
months, according to ana- 
lysts. HSBC Securities, the 
international banking and 
finan cial services organisa- 
tion, said the drop was mru-h 
less ri r»nw»» than the 20 per 
cent er more drop reported 
by car manufacturers. 

“Th e retail sales report is 
compiled from sales mtm i K 
from ante dealers, not manu- 
facturers. and their numbers 
tend in be much less volatile 
from month to month,” 
HSBC said. “Even so, the 
gap this month is particu- 
larly huge and there must be 
a good chance of a down- 
ward revision.” 

Outside the vehicles sec- 
tor, .there was 'a slight 
rebound from the previous 
month's fall in sales. The 
annualised rise in sales in 
the past three months - 52 
per cent - is {flower than the 
8 per cent increase in the 
previous three-month period 
ending In ApriL 

The housing rnarVot con- 
tinues to play a big role in 
the strength of the economy, 


with, homes sales itt record 
levels. Fnnritnre sales ' rose 

' by 1-2 per cent, in Jtrtywzxd 
have climbed back by 3 per 
cent from an April dip. The 
building. 

also rose .by 3L1 pa cent- . 

“Consumer fundamentals 
remain generally favoura- 
ble.” said Morgan Stanley 
Dean Wttterin tfe. economic 
data bulletin. “Labour mar- 
kets are right, saotirmml is 
high, income growth is 
strong: interest rates are low 
and the drip hi equity prices 
is not yet sizeable enough to 
«i gntfiwmt| y dampen the 
wealth effect. Underlying 
spending trends in ncsKmto 
goods categories and ser- 
vices remain qtxfte positive, 
suggesting that any ttrfrd- 
quarter pause in pmsonal 
consum ption should prove to 
be temporary.” - 

US import prices fell by 09 
per cent in July, the Labour 
Department said yesterday. 
The ton - the ninth in a row 
- was at ufifll t e d to i to r llnw g 
for both petroleum and non- 
petroleum imposts. Over the 
past . year, prices of all 
Imports Cell 2J9 per cent, 
while non-petrtdenm import 
prices sank by ' &2 par cent 
• First-time applications for 
state unemployment benefits 
ton by 7jQ00 last week, the 
Labour Department repeated 
yesterday, ftwWegrtwg theUS 
job market is still strong. 
Renter adds, Initial claims 
for the week dropped to 
301.800 foam 306,000 the pre- 
vious week. 


Sleepy Mexican town gets a shot in the 
arm on back of Uncle Sam’s drugs boom 

With the sHver rnines k^ since gone, cannabis and opium poppy cultivation are now 
the main source of weaflfi in BatopBas, Sierra Madre. Leslie Crawford reports 

T he 18th century Tntntog spa Colombia hare begun to with logging companies In the municipality o 
Sfttttonnnt uf Satopflas. dtotoce-Afito. hi the opiim which are stripping the Guadalupe Cairo, south o 
deep hi file heart cCJhe trade. Last year mere than Sierra Macho of its oak and Bttopflm, where loewss ar 



N E WS DIGEST 

THIRD HSCAL REVISION THIS YEAR 

Caracas forced to adjust 
budget after oil price dip 

The Venezuelan government is readjusting the 1998 
budget for the third time this year and Is seeWng to refin- 
ance as much as $1.4bnin unspecified obfigafions, as ofl 
prices have slumped to historic (gams and mariostconcS- 
tians for,rEfeing.ctebt havh deteriorated, _ ... . v . 

Maritzaizaguvre, ffnaiv^mrnister, amounced yesterday 
the government would recalculate ttia year's budget 
based on an oil .price , of $11.50 from 

already re-esflmated $13.50 per barrel and would seek to 
“refinance certain operations’ worth Sl-Jton. With each 
dollar per barrel representing $900ro in government reve- 
nue, ties year's shortfall exceeds $5ba‘ This week the . - . 
price of Venezuela’s oil fefi below $10 per bmrel. • 

Teodcxo Retkoff, planning minister, told file daly B Ure- 
versat.'the state oil company PDVSA woukihave to ciit 
spending by an.adtSOonai $800m this year, on top of pre- 
vious cuts of $2.4fart lire government presorted its pro- 
poses to a team from the International Monetary -Rind vis- 
iting Caracas aider a shadow progra mm e signed With the 
government earlier this year. Raymond CoStt, Caracas - 


ARGB fTliE L ABOUR REFORM : 

Union protests delay bHI 

ArgentkH’s lower house fiafied to begin voting on a contro- 
versial labour reform btfi on Wednesday, antid vfotent pro- 
tests outside Congress by unions opposing the bffl. 

The rufing PartkJo JustJdafcta (PerontsteJ was unable to 
assemble a quorum, fafTmg -15 short of tte12& deputes 
needed to vote on the ML 

Debate on the proposed teg&aifon, which toe govern- 
ment has tried' to pass fbr the tast twoyears, Is expected 
to resume nart Wednesday. The bflL approved by the Sen- 
ate, has the support of Argenfiha's main union, the Central 
General de Trabajadores (CGT) buf rebel factions at the. 
CGT oppose the leigfefalion, atarig with the opposition 
coalition, the Alliance party. 

Humberto Roggero, leader of the Perortsts .to Congress, 
said several deputes had death threats in the days leading 
up to the vote. Andrea MandeUtempbeO, Buenos Aires 

PUERT O RICO: • ; 

Debate on 51st US state vote 


Puerto Paco's seriate yesterday began docusslng a pro- 
posal for a December referendum to datennfnfi whether 
the island in the north-east Caribbean becomes the 51st 
US state. TWs year is the centenary cf US admWstrafion 
of Puerto HIco. 

If the referendun] is approved^ Puerto JScans wffl vote on 
December ‘13 on whether to conttoue the current quasir ■ 
colonial commonwealth relationship with the US, , become 

the 51st state, or beoxnekidepentferiL 

in a 1993 plebte^there.wasmargnat^^ 
for retaining tte axrent statos. five per .cant oTPuerto 
Fficans voted for inctopendence. Canute James, Xkvgston 


US TELECOM S CHABSES . . . 

Residential bills ‘must be cuf 

US consumer groups want federal regulators to make sure 
residential customws receive the samesavtogs as large 
businesses from govemmkrt-OTlered cute gi tek^xwoe . 


1868. '* •• *• ' • • - * * * 

The Consumers Union and the Consumer Federation of 

America planned to toe Federal (todanunkafcns . .- 
Commission yesterday to requre phoDacompantes to 
aass to aH customers any MVfo^stefnminfl fiorngovem- 
m&rt-onfered reductions in.Taccess“ fees - the p^roerts 
' long-distance otHnpsml» maketq -local carriers to connect 

^We ffwik everyone.shoiAf get their fan 1 share," Qe ne 
Kimmelman, oxBrector of ^Cortsbmers Ureon’s Vteto- 

rfov Access fee? , which are passed onto, costomers, 
pacentctfitfeavew^G 
mrtnrhhr rasldentiaJ torKHMance ML AP, WftflhlrifltDO. 


T he 18th cqilmy mtnVnp 
setttemeirt 'af Satoplbs, 
deep to the heart ctUhe 
Sierra Madre. exhausted its 
rich s&nr seams so years 
ago- 

- But this unfrisySy, forgot- 
ten town is bocming. .Brand 
new pick-«to trades line- Its 
cobbled streets, old adobe 
dwellings are being tom 
down to make way to mod- 
em homes, . while dollars 
change bands « frequently 
as pesos. 

The Scarce of Batopflasfe 
new wealth fs drugs. Nes- 
tHng in glades, con- 

cealed in forbidding 
ravlhes of the Copper Can- 
yem, to wfrat is perhaps the 
most Inaccessible and rag- 
ged terrain of aH Mesfoo, are 
thousands of hectares of can- 
natos and sphan poppies. In 
Septemba, what the mart 
forma harvest is is, ‘drag 
traffickers wfll descend into 
toe canyon and pay to tofe 
cn^3 with maize, cadi and 
cocatae. 

In the sheltered valleys of 
the store, where temperate 
and tropical zones totennln- 
gfo- the popples are “reflked” 
three times a year. One hect- 
are of poppies wiD yield 10kg 
Of nptnm grmi L which to tm31 
produces about lkg of the 
erode “black tar" Mexican 
heroin now Hoofing toe US. 

According to the US Drag 
Enforcement Agency, one 
kilo of Mexican hereto , will 
fetch between $45,000 and 
$178,000 In the US, compared 
with up to-$2E0,000for a kilo- 
gramme of purer heroin 
from south-west Ada. DEA 
documents suggest Mexico 


Fujimori 
makes 
sudden 
visit to 
Brasilia 

By SaHy Baana h Una 


As di^omafe' stepped- up 
toeir -efforts to calm border 
thaskss between Peru aid 
Ecuador, Peru’s President 
Alberto Fujimori traveled 
unexpectedly to BrasSfia yes- 
terday, apparently at the 
personal invitation of Presi- 
dent Fernando Henri que 
Cardosa 

Brazil ia one. of the four 
guarantor countries of toe 
Rio de Janeiro Protocol, toe 
1942 framework peace treaty 
which, ended the last 
frill-scale Pera-Ecuador war. 
B r a zil also acts, as general 
cotortinatar for the 

guarantors* peacekeeping 
nrietkin. 

General Benedicto Onofre 
Bezoxa Leond, commander- 
in-chief of Brazil’s armed 
forces, had met Mr Fujimori 
in Lima, on Wednesday to 
reiterate Brazil’s eagerness 
to see a peaceful solution to 
the border issue. . 

Bis vhat came a day after 
a similar visit was made by 
Guido dl Telia, foreign rela- 
tions minister of Ar g e ntin a, 
toother, of toe four guaran- 
tors. 

In statements after his 
meeting . with Victor Joy 
Way, president of Peru's 
Congress. Mr dt Telia said: 
“The presence of soldiers of 
the other country cannot be 
accepted or tolerated in this 
im p ort an t period as negotia- 
tions- are reaching toeir 
and*. 

, Peruvians believe that 
some 300 Ecuadorean sol- 
diers have infiltrated toeir 
territory to toe northern jun- 
gle border area, and pubHc 
opinion is hardening for 
to=n to he fisfodged. - 
- Contributing to growing 
anti-Ecuador s e n tim ent are 
continuing reports of acd- 
derte .caused by Umdtoines, 
allegedly planted within 
Penman territory by Ecua- 
dor. On Wednesday, a 
defence wjn b i ry communi- 
que reported that two more 
Peruvian soldiers had. been 
badly. Injured by mines. . 

• Ecuador is relaunching 
the privatisation of toe tele- 
coms companies' Adlntrtel 
and Paafictel, Justine Mew- 
srene reports from Quito. 
The sale o(3S per cent cf the 
state .companies, called off 
twfce Try the patoioto. gbV'- 
ernmmt for lade of T^des, 
will take .place in. six 
months, Alvaro - Guerrero, 
president .of Creiam, :toe 
stale modernisation council, 
said ' 

In previous offers toe price 
Was set at- a minimum 
$638ul The relaunch will 
fiaro part of a plan I n dufin g 
'tax refo r m and external debt 
r estru c ture. * 


apd fli)VimhTa have begun to 
fi^pfecc Asla to the option 
trade. Last ynar more than 
60 per cert of hereto seised 
in the US «ww from Latin 
Aberica. 

TThe attorney-general’s 
offing in -Mexfoo- City, which 
ovarsees drug eradication, 
at least A200 hect- 
ares of opium poppy and 
cannabis were being grown 

hot year la the canyons to 
the south of BatopUas. to the 
state of Chihuahua, while 
UB. estimates pb?/ ** Hy csultL- 
vation eg egrtnm poppies to 
the .Staxra Madre at 12,000 
hectares. 

The figures. ofDcials 
edrerit, are ariy wild guesses. 
Aerial rec criMBa s ano e is haz- 
ardcres to the narrow can- 
yqns of the sierra, while vast 
tnffita off the mountain range 
have became no-go areas far 


with logging companies 
which are stripping the 
Sierra Madre of its oak and 
pine forests. 

The two businesses form a 
perfect match: The forest, 
once cleared of timber, is 
planted with cannabis and 
popttes; new togging roads 
make it easier to remove the 
harvested oops; the timber 
trucks provide a camou- 
flaged mode of transport and 
the logging crews serve as a 
standing army to protect 
drug crops. Moreover same 
logging companies, accord- 
ing to the attorney-general's 
office, provide a legitimate 
outlet for laundering drug 
money. 

In the beginning, persuad- 
ing the Tarahu- 

mans to grow drags was a 
matter of simple arithmetic. 
By setting aside less than 


One kilo of Mexican heroin will fetch 
up to $175,000 in the United States 


the army and police. 

Ironically it was the US 
government which intro- 
duced the opium poppy to 
Mexico during the second 
world war, when the Axis 
powers threatened to over- 
ran Turkey and cut off the 
US’s main source of mor- 
phine, an opiate used to 
treat surgery patients and 
the terminally ilL 

Over the past decade, how- 
ever, the cultivation of 
opium poppies has been 
taken over by Mexican drug 
cartels, often in association 


one quarter of an acre of 
hiryd for cannabis wnd pop- 
pies, Tarahum&ras were 
offered more than $1,000 - 
enough to pay for a whole 
year of supplies for a family. 

But as drug tim- 
ber trades grew increasingly 
profitable, logging compa- 
nies and caciques, or local 
political bosses, became 


They filed claims cm the 
Tarahmnara’s ancestral com- 
munal lands, and launched a 
new reign of terror in the 
sima. 


In the municipality of 
Guadalupe Cahro. south of 
BttopflftS, where loggers are 
stripping the last pockets of 
ancient forest, drug- re la red 
murders and “disappear- 
ances" are naming at two a 
week, according to the 
Sierra Madre Alliance, a 
coalition of environmental 
and hnman rights groups. 

T he coalition has filed 
legal suits in Chihuahua 
and Mexico City in an 
attempt to hah illegal log- 
ging restore rights, 
to Guadalupe Cairo's Tara- 
human communities. 

But Randall Gingrich . 
executive director of the 
Sierra Madre Alliance, says 
the lawsuits win amount to 
little more than a symbolic 
protest. 

The coalition does not 
have funds to fight pro- 
longed legal battles, and it 
cannot match the power and 
influence of the logging and 
drug interests in the region. 

“It is easy to terrorise 
these communities." Mr 
Gingrich said. “The drug 
lords shut down schools and 
medical services, block food 
relief, and ambush federal 
agents. The Tarahumaras 
are given no choice. They 
must work with the drug 
cartels." 

“The court system in Chi- 
huahua is a revolving door 
for narco-murderers and a 
dungeon for the Tarahu- 
maras." Mr Gingrich said. 
Convicted drug traffickers 
are usually released within a 
couple of weeks, while Tara- 
humaxas can be framed for 
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crimes they have not com- 
mitted and spend years in 
jail, he aid. 

The Sierra Madre Alliance 
was fanned in 1992 to fight 
illegal logging, but soon fell 
foul of the “narco caciques". 
Edwin Bustillos. a promi- 
nent environmentalist in 
Chihuahua and one of Mr 
Gingrich’s colleagues, has 

survived three assassination 
attempts. 

Mr Bust ill os's uncle was 
stabbed and buried alive. 
Other field workers have 
had close shaves with the 
caciques's henchmen. 

To placate the US. and 
contain the spread of drug 
cultivation, the Mexican gov- 
ernment drafts thousands of 
army conscripts every year 
to destroy illegal crops. In 
1997. Mexico claimed to have 
eradicated 17.732 hectares of 
opium poppy and 33,576 hect- 
ares of cannabis. 

Federal agents to Batopl- 
las. however, tell a different 
story. 

In practice, only small 
plots are destroyed, often 
with the prior consent of the 
local drug caciques. And to 
maintain social peace, grow- 
ers are allowed to replant 
tbeir fields. 

“There is no war against 
drugs here," one agent said. 
“We are not even fighting a 
losing battle ” 


company 

accused 


Federal regulators yestoniaj 
accused an Internet com 
pony of atrteadtag its cus 
tamers about maintamtaf 
their privacy. A2» report: 
from Washington. - 

The company, GeoCities 
gives people free space u 
build web sites tf the? 
answer questions seeking < 
personal Information. In tin 
first case involving intvrnci 

privacy rights before the 
Federal Trade Commission 
the government said GeoCi 
ties released personal detail: 
about its customers to odier 
users, in violation of its out 
prom ises. According to Um 
FTC the company had said it 
would not release Informa 
tkm about a person's cduca 
tion. income, marital status 
occupation and persona: 
Interests without perm Is 
si on. 

As part of a settlement 
with the FTC, GcoCttte? 
agreed to rewrite its pm aw 
statement on Its own wet 
site, explaining what infer 
ran thin It collects ami how it 
distributes it. The FTC alst 
unfixed Geofitim to obtain 
parental permission before 
collecting nny personal (lata 
from children 13 and under. 
GeoCltics, bused in Santa 
Monica. California, promotes 
Itself as a community on the 
Internet, offering free web 
pages to any of 40 themed 
areas. 

In exchange Its more than 
2m customers give their 
name, street address, e-mail 
address, personal interests, 
education, occupation and 
marital status. The company 
promises not to release per- 
sonally identifiable data to 
others, but it does worn that 
it gives aggregate informa- 
tion to advertisers. 
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\ India to sign up to patents treaty 


3y Amy Louise Kazmin 
n New Dtfflti 

fadla has decided to accede 
to the Parts convention for 
toe protection of intellectual 
Property and the patent 
^operation treaty, a move 
toiled as a key step forward 
tor a nation that has long 
resisted recognising global 
intellectual property rights. 

Acceding to the ‘conven- 
tion, which has been debated 
and contemplated in New 
Delhi for more than a 
decade, paves the way for 
India to sign a host of other 
treaties Tor the mutual pro- 
tection of a range of intellec- 
tual property, Including 
trademarks and industrial 


designs. Indian officials are 
also hoping that the decision 
will “improve the industrial 
climate’' and encourage 
more research and develop- 
ment investment in India, by 
domestic and foreign compa- 
nies. 

“It’s a major change in 
attitude.” said Praveen 
Anand. a patent lawyer, who 
has long been arguing for a 
stronger intellectual prop- 
erty regime. A western dip- 
lomat who monitors intellec- 
tual property issues agreed 
that the decision indicated 
India was “looking out 
rather than looking in. They 
are recognising they have 
property of their own to pro- 
tect" 


The new attitude stems 
partially from an incident 
last year in which a US com- 
pany. RiceTec, filed a patent 
for a new strain of rice 
which they called bosmati 
rice. Indians were in an 
uproar over the use of the 
word basmati. which they 
argued should only be used 
to refer to nee cultivated in 
a particular area of south 
Asia. 

A handful of Indian phar- 
maceutical companies, now 
strengthening their own 
original research and devel- 
opment efforts, have also 
been calling for stronger and 
more efficient regimes to 
protect their research invest- 
ments. 


Music’s ‘big five’ dip toes in 
common distribution pool 

Alice Rawsthom on how record companies are trying to save 
costs while retaining a rapid response to customer demand 


F or years the European 
music market has been 
dominated by the “big 
.five" multinationals - Poly- 
Gram. Sony, Warner, EMI 
and Bertelsmann - and one 
factor that has distinguished 
there from their smaller 
rivals is that they operate 
their own distribution facili- 
ties. 

However, most of the big 
five are now discussing cut- 
ting costs by pooling distri- 
bution in various European 
countries. Over the next few 
months they are expected to 
agree terms to launch distri- 
bution joint ventures across 
the continent 
This realignment reflects 
the pressure on them both to 
cat costs at a time or static 
record sales and to adapt to 
the structural changes in the 
music market, which was 
worth $i2.7bn at retail in 
Europe last year. 

“Our industry is going to 
look very different in five 
years time, and we*ve got to 
change the way we manage 
our businesses - reassessing 
distribution will be part of 
that process." said Richard 
Griffiths, head of Bertels- 
mann’s music interests in 
the UK and central Europe. 


Distribution, whereby 
compact discs and cassettes 
are dispatched from factories 
to retailers and mail order 
outlets, tends to be regarded 
as a less glamorous area of 
the music business. 

However, it plays a critical 
part in determining the effi- 
ciency of record companies 
by ensuring that each of 
their retail customers 
receives adequate supplies of 
a particular album or single. 

Efficient distribution is 
important to any business, 
but particularly so in a fast- 
moving market like music, 
where consumer demand is 
nnpredictable. Missing an 
opportunity to sell a record 
can jeopardise Us chances or 
securing a high position in 
that week's chart 

When any of the big five 
organise their European dis- 
tribution systems they have 
to balance the need to drive 
down costs with retaining 
the flexibility to provide 
a speedy service to every 
area of a highly frag- 
mented and very volatile 
market 

The cheapest option would 
be to handle all their Euro- 
pean distribution through 
one or two highly automated 


centralised! depots. However, 
this would not give them 
enough flexibility in a 
diverse market where con- 
sumer taste differs widely. 
Typically, the big five ship 
their freshly manufactured 
releases to a centralised 
European depot (PolyGram 
has one in Germany, and 
Sony's is in the Netherlands) 
and on to local distribution 
centres in different coun- 
tries. 

It deems likely that they 
will retain their centralised 
depots, but may join forces 
with one or more of their 
rivals to pool distribution 
facilities in individual coun- 
tries. 

E arlier this year Warner 
and Sony set a precedent 
in the UK by becoming 
the first multinationals to 
merge their distribution 
interests there. Sony had 
already decided to modernise 
its UK distribution centre in 
Aylesbury, and asked 
Warner whether it wanted to 
be a 50 per cent partner in 
the site. Warner agreed, as 
joining forces with Sony 
would be cheaper than 
upgrading its Existing facil- 
ity in Alperton. north Lon- 


The governmeit said that 
membership of the Paris 
convention would give 
Indian Inventors a boost by 
enabling them to apply for 
patent protection in India 
and each of the convention's 
other 145 member countries 
with a single application. ' 

As a signatory India would 
also be a more attractive 
destination for multinational 
companies to set up research 
and development facilities, 
Mr Anand said. 

Under current Indian laws 
foreign companies employ- 
ing Indian scientists for 
research work must apply 
for any patents in India first, 
which has disadvantaged 
them in applying for patents 


in other countries. Once 
India signs the convention a 
company filing a patent in 
India will not lose filing pri- 
ority in other countries. 

The government also said 
that being a member of the 
treaty would relieve pres- 
sure an India's own patent 
offices by giving them access 
to the reports of the interna- 
tional patent office when 
examining applications. 

Indian patent offices will 
also have to upgrade to con- 
form with global standards. 
"The whole focus will have 
to be changed to speed," he 
said. “From a lazy intellec- 
tual property regime. It will 
become a hyperactive 
regime." 
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don. The Alperton site will 
close. 

Similar deals are being 
negotiated in other Euro- 
pean countries. Meanwhile, 
the contract whereby 
Bertelsmann's music divi- 
sion handles European dis- 
tribution for Universal 
Music, the US record com- 
pany owned by Canada's 
Seagram, expires ripxt year. 
Universal’s distribution will 
then be handled by Poly- 
Gram, for which Seagram 
has mounted a $10.4bn bid. 

As an alternative to form- 
ing joint ventures, some of 


India still has a- long way 
to go in reaching global stan- 
dards in intellectual prop- 
erty protection. The country 
curemtly has no law to pro- 
tect patented chemical and 
pharmaceutical products,’ its 
domestic patent tew -only 

recognises and gives protec- 
tion to patented chemical 
processes. ■ 

That has left Indian com- 
panies frte to find alterna- 
tive methods of producing 
patented products, like phar- 
maceuticals, 'and yrutrip 
India a flourishing base, for 
production of pirated drugs. 
The ‘US- add other countries 
have long been pushing 
India to adopt a more strin- 
gent law to protect patents. 
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the big five may contract out 
their local distribution to 
specialist distributors. 
Bertelsmann has set up a 
special division (run sepa- 
rately from its music busi- 
ness) to operate multi-prod- 
uct distribution centres, 
which handle everything 
from compact discs and 
books to mobile phones. 

Having set up these cen- 
tres in Germany and S pain. 
Bertelsmann Distribution 
now plans to launch similar 
operations in the UK and 
Italy. It is pitching for con- 
tracts from Fellow group sub- 


sidiaries and third parties, 
including Bertelsmann's 
own record labels and then- 
competitors. 

Forming local joint ven- 
tures or contracting out dis- 
tribution may address the 
immediate need to cut costs. 
However, it will not neces- 
sarily provide a long-term 
solution for the big five at a 
time when the prospect of 
European monetary union 
and the development of a 
cross-border internet music 
market could prompt them 
to reassess their distribution 
requirements yet again. 


S Korea 


ng 


set to lose oMfer for 
in whisky Texas 
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dispute group 

By John Estonia SS6t4 ‘2 ’ B» Jwtti *&!** b lta* 


The World Trade Organ- 1 
isafion is expected to issue a 
formal ruling soon that 
South' Korea has disefimi- j 
sated, against imports of j 
whisky and 7 other distilled 
liquors by levying higher 

taxes on- -them than on 1 
locally made spirit, known 
as soju. 

Seoul, claimed that sojtt 
and’ foreign distilled liquors 
were not in the samp cate- 
gory of drinks and thus 
should be taxed at d iffer en t 
rates, but a WTOdispnfe set- 
tlement panel has concluded 
that sqju competes directly 
with imported liquors. 

‘ The US and European 
Union brought the case 
before the WTO claiming the 
higher taxes on liquor 
imparts amounted to & trade 
harrier. Sq/ii; which is 
regarded as a wadting roan's 
drink in Korea, is taxed at 
315 per cent while imparted 
spirits, which are considered- 
a luxury product, are taxed' 
at 100 per cent 

The £U and US acknowl- 
edged that Korea had 
reduced the gap between 
taxes on soju and other 
spirits since 1993, but the dif- 
ference remained “signifi- 
cant". Two rounds of talks 
between the two sides, last 
year and a m eeti ng, organ-, 
ised through the WTO had 
failed to resolve the issue. 

Korea is expected ■ to 
appeal against .the finding 
once the WTO's dispute set- 
tlement panel approves it in 
September; but western dip- 
lomats in Seoul believe the 
decision will not be over- 
turned. 

Seoul will have 15 months 
to introduce more equitable 
taxation on sqju and imports 
by either raising duties on 
soju or lowering them on 
imported spirits. The Korean 
ruling is similar to a case 
involving sfuxhu in Japan, 
which it lost in 1996. The EU 
had. warned several times 
during the WTO case on Jap- 
anese liquor taxes that the 
“clock was ticking" for 
Korea. • 


Shell Philippines Explor- 
ation (Spex) yesterday said it 
Had awarded a 5400m con- 
tract -to - Brown * Root 
Energy Services, a Texas- 
based' group, to design and 
build an affshore platform in 
the southern Philippines. 

David - Greer, managing 
■ director of Spex, said the 
platform will consist of a 
10,000-tonne deck -and a con- 
i crete gravity substructure 
Installed 43 metres beneath 
the sea and connected to 
deep water wells 300 metres 


. The Malampaya project, 
which' envisages natural gas 
supply to' the northern main- 
land of Luzon beginning in 
.2002, was “a landmark proj- 
ect in the global oil and gas 
exploration Industry.” con- 
sidering the - distances 
involved across open seas, 
Mr Greer said. 

. The gas field ties 80km 
from the south-western 
island of Palawan, from 
where a 500km pipeline wifi 
transport the gas to Batan- 
gas in Luzon. Until recently, 
the project was a joint ven- 
ture between Shell and Occi- 
dental Petroleum of the US, 
but it is now fully under the 
Shell rnnhrplla 

“This is the largest ever 
Investment in the Philip- 
pines’ an industry ". said Key 
Marquez, executive director 
of the Philippine Institute of 
.Petroleum," a trade associa- 
tion. “We estimate that once 
the natural gas is In fall 
flow, it win save the country 
.20 par cent of its crude oil 
imparts- It’s a major boon to 
foe economy." . 

News oT progress on foe 
Malampaya project provides 
a note of optimism amid a 
worsening economic outlook 
for the Philippines. The busi- 
ness community believes foe 
investment climate is deter- 
iorating under President 
Joseph Estrada. ..whose 
a dminis tration is on the 
defensive after only six 
weeks in office, amid accusa- 
tions of crony capitalism and 
a drift in policy. 


INTERNATIONAL 


DIPLOMATIC OPTION SADDAM URGED TO RESUME CO-OPERATION □ US FACES POLICY DILEMMA 


UN presses 
Iraq on arms 
inspection 


By Rfcbarf Woffle 
in Washington, Roula Khataf 
in London and Laura Silber 
at the UN in New York 

The United Nations special 
envoy to Iraq yesterday 
arrived in Baghdad earning 
a firm message urging {resi- 
dent Saddam Hussein to 
resume co-operation with 
UN weapons inspectors. 

Prakash Shah, special 
envoy of Kofi Annan. UN 
secretary -general, delivered 
Mr Annan's message to 
Tarlq Aziz. Iraq's deputy 
prime minister, in the after- 
noon. 

The UN Security Council, 
divided over how to deal 
with Iraq, bos been looking 
to the secretary-general to 
work out a diplomatic solu- 
tion to the crisis, which 
erupted after the Iraqi gov- 
ernment last week 
suspended coo pu ration with 
UN weapons inspectors. Iraq 
demanded that Unworn, the 
inspectors’ commission, be 
restructured and that it 
immediately declare Iraq 
free of weapons o[ mass 
destruction. 


Mr Annan was promised 
that Iraq would co-operate 
with inspectors last Febru- 
ary. when he defused an ear- 
lier UN-Baghdad crisis and 
averted a US and UK-led mil- 
itary strike on Iraq. 

His attempt to deal with 
tills crisis comes as the US 
government is facing criti- 
cism at home for seemingly 
softeuing its policy to Mr 
Saddam’s defiant stance on 
weapons inspections. 

Mr Saddam has created a 
dilemma for the US. In the 
last round of confrontation 
with Iraq in February the US 
realised the lack of appetite 
for a military strike, both at 
home and abroad. With 
France. Russia and China 
arguing for a softer policy 
towards Baghdad, Mr Sad- 
dam is also attempting to 
divide the Security Council 
even further, a move the US 
is struggling to resist 

So instead of what the 
White House calls a policy of 
"diplomacy backed by mili- 
tary action", today’s 
approach appears purely dip- 
lomatic. Where Washington 
took the initiative in Febru- 
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An Iraqi man and his wife leave a go v er n ment food cBstributkxi point near Baghdad yesterday carrying 
their week's radons. Food imports are controlled by the UN unto the wonp o na crisis b over Reuters 


ary last year to force Iraq 
into line, it now appears 
more keen to wait and see 
whether the United Nations 
can hold Iraq to the deal 
signed In February. The 
hope is that Mr Annan can 
work out a deal which 
allows inspections to 
resume, after making cos- 
metic changes to U os com 
which do not, in effect, 
undermine it 
"There has been a re- 
thinking in the administra- 
tion. partly because of the 
very strong global reaction 


against the use of militar y 
force last time, and partly 
because of what I consider 
the administration’s poor 
management of that crisis in 
their public efforts to 
explain what they were 
doing," said Judith Kipper. 
Middle East director at the 
Center for Strategic and 
International Studies in 
Washington. “Using the UN 
secretary-general is a much 
more viable way to proceed, 
as long as there is no chance 
of sanctions betng lifted." 

UN officials, however, 


believe that Iraq appears to 
have won this latest round; 
bolstered by the fact that the 
US has shown little stomach 
for a fight. One official 
pointed out that in February 
the conflict was over access 
to eight “presidential com- 
pounds’* - and the accord 
struck by Mr Annan nar- 
rowly averted military 
action. This time, he said, 
the stand-off is much more 
significant and there is not 
even a threat of tough, puni- 
tive measures against Bagh- 
dad. 


World Bank policies ‘boosting poverty’ 


By Nancy Donne In Washington 

World Bank policies are 
boosting poverty and unem- 
ployment, according to an 
investigation undertaken by 
the bank together with some 
of its harshest critics. 

The accusations against 
the bank's structural adjust- 
ment programmes have 
emerged in two conferences 
with citizens' representa- 
tives from a broad spectrum 
of society in Hungary and 
Uganda. 

These two countries are 
considered by the World 
Bank to be success stones, 
but when officials met local 
people in the countries they 
are supposed to bo helping, 
they heard different views. 


Structural adjustment pro- 
grammes I'SAfti, seen by the 
bank as necessary to get 
economies on a sound finan- 
cial footing, have long been 
the object of attack by popu- 
list and progressive groups. 
SAPs often require govern- 
ment budget cuts, which fail 
most heavily on the poor. 
The theory is that eventu- 
ally the- poor will benefit 
from a growing economy. 

Last year James Wolfen- 
sohn. World Bank president, 
made a dramatic gesture in 
agreeing to an initiative to 
review structural adjust- 
ment with the client govern- 
ments and a broad array of 
their citizens - from labour, 
business, agriculture and 
non-governmental organisa- 


tions. Mr Wolfensohn said he 
was willing “to take a look 
at what’s been done and see 
what lessons there are for 
the future". 

The inquiry began with 
two conferences in June, to 
be followed by forums in 
Ghana and Ecuador next 
month, and other nations 
later. Public debates will be 
followed by field studies by 
consultants selected by the 
bank and its critics. 

Tony A virgin of the Devel- 
opment Gap. a group organ- 
ising foreign input into the 
inquiry, said that in both 
countries, bank officials 
were told by local econo- 
mists and researchers that 
liberalisation and privatisa- 
tion programmes had 


destroyed jabs and local 
industries. 

In Hungary, the small and 
medium-sized companies 
that employ TO per cent of 
the workers have been 
severely damaged, econo- 
mists told the hank. Overall 
employment has been cut by 
1.5m, or 30 per amt Local 
Hungarian groups said 70 
per cent of the population 
had lost at least 40 per cent 
of its real wages, while 
social services had been 
sharply cut 

In Uganda, rapid liberalis- 
ation and high interest rates 
were hurting small business. 
i .ark or government aid and 
transport systems have hit 
cotton fanners and produc- 
ers of indigenous crops. Mal- 




nutrition is on tbe rise. An 
estimated 350,000 workers 
have lost their jobs as part 
of the privatisation process. 
“There has been no training 
and little or no severance 
pay." 

Bank officials were told 
that in both countries work- 
ers’ rights had been 
neglected. In Hungary, 
employers used the threat of 
further sackings to Ignore 
safety, overtime and other 
labour laws. 

In Uganda, employees 
were being underpaid, and 
labour regulations were not 
followed. It is not dear that 
bank otlictals were 
impressed by the testimony, 
though they say they are 
committed to tbe Inquiry. 


Rebels 

‘seize 

Congo 

port’ 

Congolese rebels have taken 
the airport at the western 
river port oF Matadi. are 
advancing on tbe town and 
have also seized foe key Inga 
power plant on tbe Congo 
River, a rebel leader said 
yesterday, report AP in 
Goma and Reuter in Kins- 
hasa. 

"The airport has fallen 
into our hands. Government 
troops have dispersed. We 
are marching into town 
tonight," said Jean-Pierre 
Ondekane. “The objective is 
Kinshasa. It should fall in 
tbe next few days, by the. 
end or the week or by tbe 
end of the month for 
sure." 

He also said some rebel 
troops had advanced as for 
as- Kasangalu, 30km 
south-west of Kinshasa. 

The Inga dam is built at 
foils on the Congo River 
40km upriver from Matadi. It 
supplies hydroelectric power 
to southern Congo, Kinshasa 
and northern Zambia. Kins- 
hasa was hit by a power cut 
yesterday that crippled 
much of the city centre, resi- 
dents said. The cause of foe 
blackout was not known. 

Mr Ondekane said govern- 
ment troops were looting 
Mated!, Congo's principal 
port that lies 190km upriver 
from the Atlantic coast He 
also said rebel troops bad 
captured Bimla, 380km north 
of Gama in foe northeastern 
Masist region. 

The government of Presi- 
dent Laurent Kabila oper- 
ated a radio station from 
Bunia that had been urging 
residents to take op what- 
ever aims they bad to kill 
ethnic Tutsis in • the 
region.. 

Mr Kabila claims that 
neighbouring Rwanda and 
Uganda are helping rebels, 
■many of them ethnic Tutsis, 
who * are trying to oust 
him- ' 

Both . countries were 
important backers of Mr 
Kabila in his eight-month 
drive to oust longtime dicta- 
tor Mobutu. Sese Seko. Mr 
Kabila assumed. . power .in 
May 1997. Relations with his 
former backers have been 
gradually deteriorating. 


NEWS DIGEST 


FINNISH BUDGET 

— >*. al( «t*>t»i mi 

Helsinki to cut spending 
by 6 per cent next year 

Die Finnish government yesterday announced a cut In 
public expenditure of almost 6 per cent for 1999, following 
a new budget a^eement among members of the country’s 
live-party coalition. Die government predicted total spend- 
ing next year would be FM186.6bri ($34.7bn), with a fore- 
cast general government surplus of 2.5 per cent of GDP. 

The ministry of finance warned that most areas of public 
expenditure would be affected by spending cuts or 
deferred investment, Including construction projects, local 
authority grants, defence and support for the private sec- 
tor. The cuts have been coupied to tax cuts, with income 
taxes for average wage earners failing to 35 per cent 
When the coalition came to power in 1995. the rate was 
38 percent 

Lktveillng the draft budget Saulf NflnJstfi, foe finance 
rrfinteter, said unemployment should fall to 9 per cent next 
year, down from almost 16 per cent when the government 
took office. GDP is expected to rise by 5.5 per cent this 
year and 4 percent In 1989. Tim Burt, Stockholm 

ENVlRONMBfT CAMPAIGNING 

Greenpeace donations decline 

Smaller grants and "donor fatigue” led to a 10 per cent cut 
In the operating budget of Greenpeace last year, prompt- 
ing foe environment campaign group to change Its fund- 
raising tac tics . Thik> Bode, executive director, said Green- 
peace was reducing Its canvassing activities, traditionally 
foe main source of income, to pursue more long-term con- 
tributors via direct debfis. 

Total Income felt to $1 25.6m last year from $139 .9 m fn 
1996. The Greenpeace director noted that donations from 
Germany, its biggest source of support, dropped last year. 
In Germany, “foe environment has gone way down on foe 
agenda. Jobs are now the biggest concern [there].* 

Greenpeace warned that at. least 25,000 plant and ani- 
mal species could die out and 20m hectares of ancient 
forest degraded or totally destroyed by the year 2000. The 
group’s annual report recommends ’six urgent measures. 

They include a ban on aS polyvinylchloride (PVC) prod- 
ucts, a phase-out of nuclear energy, a global stop on lic- 
ensing of new oil exploration and a ban on industrial log- 
ging in ancient forests. Greenpeace, which has Its 
international headquarters In Amsterdam, said that nearly 
80 per cent of foe world's ancient woodlands had already 
been destroyed. Jeremy Gray, Amsterdam 


LESOTHO CLASH , • 

Three hurt in shootout 

At least three people were wounded in.-the capital of Leso- 
tho yesterdaywtwn shooting erupted during a dash 
between rival parties disputing the outcome of a recent 
election.-. 

ft happened as government supporters tried to take over 

the opposition headquarters, said Evaristes Sekhonyana, 
leader of the opposition Basotho National party. 

Supports, of the government, which won all but one of 
the 80 parliamentary seats fn tile May ejection/ have " 
clashed with pro tests r swho claim -the vote was rigged 
during four days ofaprotest strike. Reuters, Maseru 
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Diverse Japanese opposition parties 
edge closer to common ground 

V1. A -. AH . «_' . ... 


NEWS DIGEST 


Khozem Merchant 

reports on an 
attempt to bring 
pressure on the 
bruised government 

J apan's political opposi- 
tion has rarely stuck 
together in times of 
political turbulence. But sev- 
eral sighs suggest that the 
diverse parties are binding 1 
closer for a united assault an 
the riding Liberal Demo- 
cratic party (LDP). 

This week the Democratic 
Party of Japan (DPJ), the 
New Peace party and the 
Liberal party edged closer to 
a common position on the 
banking crisis, if they for- 
malise the position, they 

would increase pressure on a 

battered government, which 
is struggling to pass six 
finance bills, including one 
on a ’'bridge bank” aimed at 
closing ailing banks without 
upsetting the sys- 

tem. 

This is the opposition's 
opening gambit. If it endures 
in the heady weeks ahead 
when the government's 
Financial Supervisory 
Agency reveals its poten- 
tially explosive audit of 
weak hanks, it could lead to 
further cooperation on a no- 
confidence vote. This would 


be the first step to a disso- 
lution of the lower house of 
the Diet and a general dec- 
‘ tiori. •’ : 

That prospect is distant 
because the opposition ppf*d* 
12 LDP defectors to inflict a 
defeat on fhegovenuneut in 
the lower bouse. But a 
united opposition can still 
defeat the government in the 
less powerful upper diam- 
ber. 

“The opposition has taken 
a first step. They have 
learned from the ppfft that 
alliances without policy uni- 
fication will not win popular, 
support,” says Minoru Mer- 
ita. a political analyst 

A failure to unite could be 
costly, he adds. “It wffl take 
a long time to achieve 
because there are immense 
differences over the banks 
and also over tax cuts. But if 
the opposition fails to iznlte, 
the public wfl] punish them 
at the next ejection." They 
simply could not fid) to unite 
this thru* given the excep- 
tional ch mm al jmeHtt. : 

If the opposition does 
agree on al te rn a tive tanking 
bins the resuK couW be the 
passage of government -spon- 
sored bills in the lower 
house and of opposition- 
backed ones in the upper 
house, where the LDP is in a 
minority. 


A Joint , committee of the 
two houses would then 
thrash out a compromise. 
The LDP. which lacks the 
two-thirds majority in the 
lower house needed to pass 
MBs rejected by the upper 
chamber, would then he 
forced to give ground. 

The feeling in the opposi- 
tion camp is that the conflu- 
ence of crises in the mar- 


Faliure to unite 
could be costly. 

It could lead to 
punishment at the 
hands of voters at 
die next election 


kets. the ailing economy and 
political turmoil presents a 
triple whammy with which 

to batter the government. 

Rarely has the opposition 
eqjoyed such de facto sup- 
port from "outside forces": 
the markets, Japan's main 
trading partners as well as 
the' electorate have assailed 
the government for its timid- 
ity and incompetence. 

In Naoto Kan. the DPJ 
leader, the opposition also 


possesses the most popular 
politician in Japan. He is 
yotujg- by domestic stan- 
dards and has a no-nonsense 
directness that has. earned 
him the nickname Ira-Kan - 
Irritable Kan. 

Equally rf gnifir»nf jg that 
co-operation would demon- 
strate that the opposition is 
capable of acting responsibly 
by producing policies on an 
issue that is contral to reviv- 
ing the economy. 

In the past, they have 
rarely gained political capi- 
tal for policy-making. This 
was in part because their 
ideas differed little from the 
"market-based, social demo- 
cratic” agenda of the domi- 
nant LDP - but also because 
they were widely viewed as 
a mixed bog of opportunists 
with policies ranging {Tom 
the nationalistic to the unre- 
alistic. 

In any case, they will want 
to avoid a repetition of an 
earlier high-profile anti-gov- 
ernment demonstration, in 
1996, when the New Frontier 
party (NFF) staged a sit-in in 
the Diet to protest against 
LDP plans for the financially 
ruinous Jus err (housing) 
scandal. The NFP 1 # popular- 
ity subsequently sank. This 
time the opposition wants to 
stick to policies, not play- 
acting 
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WEAK VEN^PRESSURE JO BOOST DEMAND^ 

Japan’s trade 
surplus soars 


Manila water ruling expected 


By Justin Mamed in Manila 

The Manila water regulator 
is expected to rule today cm 
a petition from companies to 
raise tariffs to compensate 
for the regional currency cri- 
sis and the El Niflo weather 
phenomenon in a move that 
is likely to cast a cloud over 
the world's largest water pri- 
vatisation. . 

Reynaldo Bea. administra- 
tor of the Metropolitan 
Waterworks and Sewerage 
System (MWSS), said in an 
interview that a decision had 
been reached on requests 
made in April by the two 
consortia operating' the 
city’s water system to 


increase prices. "Some items 
will be granted and others 
will not," he said. 

Mr Bea declined to give 
farther de tails of the ruling, 
but admitted It might cause 
controversy. “1 think there 
may be people who might 
not be happy with that but 
on the whole 1 think people 
will see it as reasonable," he 
said. 

Public opposition to price 
increases is also likely to be 
compounded by protests 
from at least' one of the two 
consortia that the. tariff 
adjustment is inadequate. 
Manila Water which 
groins Ayala Carp, the Phi- 
lippines' largest liked con- 


glomerate. with United Utili- 
ties of the UK and Bechtel of 
the DS- is seeking the regu- 
lator’s approval for an 
extraordinary price adjust- 
ment that would more than 
double its rale fafrfaiiy from 
2L32 pesos per cu m to &55 
pesos per cu m. 

The consortium stunned 
observers last year with hs 
aggressive bid that was less 
than half that of Maynflad 
Water, the other consortium 
that includes Benpres, the 
local utility and infrastruc- 
ture conglomerate, and Suez- 
Lyonnaise des Eaux of 
France.. Maynflad Water 
requested a smaller rise in 
its tariff from 4.96 pesos 


per cu m to 5J1 pesos per cu 
m. 

m fts petition to the regu- 
lator, Manila Water dted the 
62 per cent devaluation of 
the peso that had increased 
costs of servicing MWSS 
loans and operating and cap- 
ital expenditures, as weD as 
the El Niflo weather pattern. 

Reacting to an earlier 
report that MWSS will not 
look favourably on its peti- 
tion. Alberto Jugo, finance 
director of Manila Water, | 
said: "Obviously it's some- 
thing we will contest I 
because it totally violates I 
the provisions of the conces- 
sion agreement It is totally 
incomprehensible.'' 


By Khozem Mer cha nt In Tokyo 

Japan's current account 
surplus ruse 46L2 per cent in 
June compared with the 
same period a year ago, the 
15th consecutive monthly 
rise, while the politically 
sensitive merchandise trade 
surplus swelled 25.4 per cent 
over the same period. The 
rise was driven by the weak 
yen, which strengthened 
exports, and falling imports 
resulting from sluggish 
demand in Ja pan 

The figures exceeded ana- 
lysts' forecasts and may 
increase political pressure 
cm the Japanese government 
to boost domestic demand. 

Masaru Hayami. governor 
of the Bank of Japan (BoJ), 
said the government was 
unlikely to achieve its target 
of 15 per cent real growth in 
gross domestic product in 
1998-99. . 

The BoJ said in its 
monthly report, published 
yesterday, that domestic 
demand was still weak, and 
employment and income 
conditions were worsening. 
It said consumer confidence, 
already stubbornly low, 


— PAKISTAN LEGHARI HOPES TO BENEFIT FROM POLITICAL ACRIMONY 

Former president plans 
‘clean politics’ party 


Sharif urged to tighten 
laws on loan defaulters 


By Farfian BoJchari in Karachi 

Farooq Leghari, the farmer 
Pakistani president, is set to 
launch a new political party- 
today, in the latest effort to 
find an alternative to. the 
country's increasingly critic- 
ised two main political par- 
ties. 

The MQlal party is expec- 
ted to announce that "dean 
politics" and "true federal- 
ism' 1 will be part of its guid- 
ing principles. The new 
party hopes to benefit from a 
growing sense of apathy 
among Pakistanis towards 
mainstream political parties, 
best reflected in a modest 
turn-out of voters during the 
most recent elections. 

Mr Leghari is entering the 
political arena at a time 
when the ruling Pakistan 
Moslem League of Nawaz 
Sharif, the prime minister, is 
battling growing unpopular- 
ity over its handling of the 


country's politics and the 
economy-. 

The days preceding Mr 
Leghari's announcement 
have witnessed growing acri- 
mony between the govern- 
ment and .the opposition par- 
ties oyer the construction of 
the controversial Kalabagh 
dam project. 

Nationalists .in Pakistan's 
three smaller provinces - 
Sind, North-West Frontier 
upri Baluchistan — say that 
Mr Sharif is obsessed with 
the dam,, which is only 
meant to benefit Punjab, his 
bone province. The contro- 
versy has shown signs of the 
becoming a focus for debate 
over the rights of the prov- 
inces in Pakistan's federal 
structure. 

Mr Sharif is also trying to 
stave off an impending fan 
eign debt crisis. Analysts say 
that even if the government 
succeeds in gaining time on 
the back of an IMF loan 


agreement that it is seeking, 
Mr Sharifs political future 
could remain troubled. An 
IMF loan could come with 
tough conditions which 
would be ’resented by the 
public. 

Separately, Benazir 
Bhutto, the- leader of the 
Pakistan People’s parly, the 
main opposition, remains 
embroiled in charges of cor- 
ruption against herself and 
her. husband. Asif All Zar- 
dari. 

In the latest setback to Ms 
Bhutto's legal fight, she and 
her husband were indicted 
on Wednesday by & provin- 
cial high court in Pakistan, 

Prosecutors say that Ms 
Bhutto and Mi- Zardari influ- 
enced the decision to give a 
contract for gold imports to 
a Dubai-based business 
while she was the prime 
minister. Ms Bhutto and Mr 
Zardari have denied the 
charge. 


By Faitom Bokfnrf 

The State Bank of Pakistan 
(SBPX the central bank, is to 
ask Nawaz Sharif, prime 
minister, to tighten the 
country’s laws for improving 
compliance with court ver- 
dicts against bank loan 
defaulters. 

The bank's request fallows 
concern that court verdicts, 
Including those seeking to 
freeze borrowers' assets, are 
difficult to enforce, largely 
due to weaknesses in the 
legal system. 

Criticism has increased 
over last month's campaign 
against defaulters who owe 
Rsl57bn (S&lbn) to public- 
sector batiks. The loans were 
given under orders from suc- 
cessive governments since 
banks were nationalised in 
the early 1970s. 

Many borrowers who 
received the loans as official 
patronage chose neither to 
repay the principal nor the 
interest. Privately, senior 


bankers say the campaign to 
arrest defaulters has made 
little progress. 

So far less than 20 such 
borrowers have been 
arrested, bankers say. The 
central bank estimates that 
almost 70 per cent of the 
money is owed by just 869 
borrowers, including many 
influential individuals. 

"We will advise the gov- 
ernment in coming days, 
either to make changes in 
the law or carry out adminis- 
trative changes to improve 
compliance with decrees 
[court orders]," said Muham- 
mad Yaqub, SBP governor, 
in an interview. 

The scope of the campaign 
against defaulters would be 
broadened to indude Investi- 
gations against bankers who 
lent bifiions of rupees that 
were never repaid, Mr Yaqub 
added. “It’s not only borrow- 
ers. but bankers who didn't 
lend with prudence who 
should be dealt with under 
the law." 


CURRENCY TACTICS TIMING OF MONETARY AUTHORITY INTERVENTION HAS RAISED DOUBTS HwgKMaMratnfe, 

— ~ 1 ‘ ' ’ 3-monfli Wortwik 

Why the money markets are " — - 
sniffing blood in Hong Kong I 


The success of the cam- 
paign is- important for Pakis- 
tan’s chances of winning a 
new International rescue 
package to stave off a for- 
eign debt crisis. 

Bankers in Karachi say 
that weak resolve in tackling 
the defaults would only 
undermine Pakistan's case. 

“It's the essential litmus 
test that the outside world 
would watch. Without 
aggressive action [against 
defaulters], Pakistan's 
reforms are just hype and 
hollow," a senior banker 
claimed. 

The issue is also vital to 
Mr Sharifs credibility. The 
prime minister has promised 
tough action, but Pakistan’s 
opposition parties, which are 
attacking the government 
for its handling of the econ- 
omy, say official resolve 
remains weak. 

There is also concern over 
the official reluctance to : 
reveal the names of all 
defaulters. 
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By Louise Lucas hi Hoog fang 

The latest assault on the 
Hong Kong dollar has raised 
question marks over the role 
of the Hong Kong Monetary 
Authority (HKMA), the tern*' 
lory's de facto central batik 
and guardian of its hefty for* 
eign reserves. 

Acting on behalf Of the 
government, the _ HKMA 
absorbed selling pressure 
over the past two weeks by 
intervening In the markets 
to buy Hong Kong dollars. 

The government needs the 
Hong Kong doHais to meet 
expenses, the HKMA. 
explains. June to November 
is traditionally the “dry” 
season for funds, before tax 
receipts come in. and this 
year the requirementis 
exacerbated by toewujeeted 
budget deficit of HRSZl-ffln 
(DS¥2.7Bbn). _ . / • 

But the timing of tb e 
HKMA’s intervention, at a 
time when the currency was 
under attack, suggeststbat 
the government is unwilling 


.to take the pain involved' in 
maintaining Hong Kong's 
currency board mechanism. 
That, In turn, raises ques- 
tions over the fate of the 
currency peg to the US 
do3ar. 

As the last main fixed 
exchange, rate among Asia’s 
frilly convertible currencies, 
thert^veoElheHimgltong 
government in maintaining 
-the peg is being ' closely 
1 watched. 

Government officials have 
given repeated assurance* 
that - the peg will sfcay. and 
its US*96ba foreign reserves 
Are more than sufficient to 
•fend of speculatms- • 

Donald Tsang, financial 
secretary, yesterday warned 

that speculators would be 
.given short shrift “tfspecn- 
lators wish to do som e t hin g, 
we wffl deal with them very 
decisively, ”. l» said. . . 

Under the currency board 
mechanism, - when selling 
hits, the Hong Kong dollar, it 
automatically triggers a 
sharp rise in interbank inter- 


est rates. This, in turn 
depresses asset prices, in 
effect making Hong Kong's 
costs more competitive with 
those of neighbouring coun- 
tries whose currencies have 
been devalued 
The HKMA's intervention 
in the past two weeks 
throws. Into doubt the 
: authorities’ .. willingness to 
live with the resulting 


pain of high interest 



Donald Tsang: deefafve 


Its intervention has also 
invited a more protracted 
tug-of-war between specula- 
tors and. the government In 
the days ahead. 

“The slower rise in inter- 
est rates, and hence carry- 
ing-costs far borrowers, will 
enabte spectators to sustain 
their attacker for & longer 
period of time,” points out 
Eddie Wong, North Asia 
economist far ABN Amro. 

. "Mqre rumours will be 
Spread- around. The stock 
market will face more pres- 
sure. Expect more fights in 
the .next couple of weeks," 
he notes. 

However, dismantling the 
peg would not bring relief to 

Hong Kong either. If the peg 
were dismantled, interest 
rates would rise and prop- 
erty prices would plunge. 
There would also be capital 
flight as. foreign investors 
retreated. 

Even so, maintaining the 
peg is proving painful. The 
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economy shrank 2£ per cent 
in the first quarter, unem- 
ployment is at a 15-year high 
of 4.5 per cent and the stock- 
market Is at 1963 levels. 

Thus, when the govern- 
ment is seen to be tinkering 
at the edges of the currency 
board mechanism, the mar- 
kets start to sniff blood. 

“Although this {buying of 
Hong Kong dollars] is totally 
legitimate under Hong 
Kong's currency board sys- 
tem and is baaed on a genu- 
ine need [to fund the deficit L 
it is still more of an excuse 
than anything," says Mr 
Wong, 

An HKMA spokesman 
demurs: “There were exactly 
the right market conditions 
far us to switch [into Hong 
Kong dollars]. We are adher- 


ing strictly to the currency 
board principle." he said. 

But doubts have been 
sown, and capitalising on 
these doubts are the hedge 
funds and investment hanks, 
some of which have rushed 
out call warrants that will 
yield substantial profits for 
them if the Hong Kong dol- 
lar depreciates to HKS7.8 
from current levels over 
HK7.75. 

With a long weekend 
round the corner in Hong 
Kong and its promise of thin 
trading, dealers reckon spec- 
ulative activity trill escalate. 

Mr Wong expects "a big , 
showdown between the gov- 1 
eminent and currency specu- . 
lators." If that happens. | 
“both sides could lose big”, 
he warns. ! 


“could turn weaker" if 
unemptoyrnriit exceeded its 
current record per cvnt. 

The gloom contrasted with 
upbeat comments from 
Eisuke Sakakibara, the influ- 
ential rice minister for inter- 
national affairs, who said an 
upturn in Japan's rennumy 
"would come in August-Sep- 
tember". 

The current account sur- 
plus in June totalled 
Yl,444bn ($9J38bni. taking 
tbe surplus for the six 
months to June to Y?^73bn. 
up 52.9 per cent from the 
same period a year earlier. 
The merchandise surplus 
rose to YI,371bn. with 
exports up 42 per cent in 
June year-on-year to 
Y4,l71bn. Imports over the i 
same period fell 3.7 per cent 
to Y2^00bn. 

"This will provoke more 
calls from Japan's trading j 
partners for greater domes- I 
tic demand stimulus," said 
Jeffrey Young, economist 
with Salomon in Tokyo. It 
was a point Robert Rubin. 
US Treasury secretary, was 
likely to press in talks with 
Kiichi Miyazawa, Japan's 
finance minister. 


ASIA CRISIS 


HK trade volumes shrink 
following slack demand 

Trade volumes in Hong Kong shrank in lhe first half of the 
year, sapped by alack demand from neighbouring coun- 
tries suffering from the Asian financial crisis. The value of 
Hong Kong's re-exports - goods rerouted manly from 
China, the engine of trade in the territory - tefl 1.6 par 
cent to HKS566 Ibn (US$73bn) in the fast six months of 
the year. 

But demand in Hong Kong itself was also weaker, as 
reflected by the 5.7’ per cent decrease m the value ot 
impels to HKS724.1 bn. Unlike many countries m the 
region. Hong Kong's imports are largely lor domestic use 
rather than raw materials used for the manufacture of 
exports. Louise Lucas, Hong Kong 


SINGAPORE 

Plan to ease dollar guidelines 

Lee Hsian, deputy prime minister and chairman of the 
Monetary Authority of Smgapore [MASK said yesterday his 
country was liberalising guidelines an use of the Singapore 
dollar. But he added that Singapore was not international- 
ismg the urut and would not tolerate currency speculation. 
Mr Lee sard a study had concluded that Singapore "should 
not encourage the internal lonalrsat tan of the Singapore 
dollar" because the existing policy made it harder to 
meunt speculative attacks on it. 

He felt the restrictions hindered speculators who needed 
to borrow the Singapore dollar to short the currency end 
impeded the development of an offshore market beyond 
the authonty's influence. 

The policy "has on important deterrent effect, signaling 
MAS determination not to tolerate speculation m the Sing- 
apore dollar”, he said in a speech at the launch of a MAS 
electronic payment system. Reuter. Singapore 


CAMBODIA 

King keen on mediation 

Cambodia's King Norodom Sihanouk yesterday said he 
was ready to mediate in his country's post -election dis- 
pute. which threatens to provoke a constitutional crisis 
next month. 

The rutmg party of Hun Sen. second pnme minister, won 
a slight majority in last month's election but did not get 
enough parliamentary seats to form a government The 
opposition F unci pec party, led by the king's son Prince 
Norodom Ranariddh, and the Sam Rainsy party, led by the 
reformist former finance minister of the same name, have 
threatened to boycott parliament unless serious investiga- 
tions into alleged voting fraud are launched. 

The National Election Commission, stacked with sup- 
porters of Mr Hun Sen. has dismissed foe fraud claims 
and is winding up its operations. If Funcipec and Sam 
Rainsy MPs boycott the first seating of parliament in late 
September. Cambodia could be left without a government 

The king said he would be witling to host an informal 
meeting of at least two parties to try to forge what many 
analysts see as an eventual coalition between Mr Hun Sen 
and Funcipec. 

Prince Ranariddh and Mr Rainsy have expressed interest 
in the king's idea. Ted Bardacke, Bangkok 
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INFORMATION TECHNOLOGY CONSORTIUM LED BY US COMPUTER SERVICES GROUP TO SUPPLY BUS AND RAIL TICKETING SYSTB/I 


EDS wins $2bn London smartcard deal 


fy Christopher Price in London 

A consortium led by Elec- 
tronic Data Systems of t be 
US. the computer services 
company that has won many 
big UK public sector infor- 
mation technology contracts, 
has been awarded a £L4bn 
($L3bn) order to install the 
world’s biggest smartcard 
ticketing system for Lon- 
don's transport system. 

The project will cover all 
of London's Undergound 
railway system, 5.800 buses 
and the 2J5O0 shops selling 
London Transport tickets. 
All Underground stations 
will be fitted with new barri- 
ers, opened by a smartcard 
fitted with a microchip. 
Users will be able to ‘Toad” 
money into the cards at a 
variety of terminals, includ- 
ing new electronic point-of- 
sales equipment at stations 
and in shops. 

There will also be touch- 
screen booths where cards 
can be issued and transport 
information requested. The 


Seeboard Powerlink to reform Underground railway’s power distribution 


A contract to take over 
responsibility for all aspects 
of London Underground's 
high-voltage power 
distribution, expected to be 
worth £1bn ($ 1 . 6 bn) over Its 
30-year life, has been 
awarded to the private 
sector Seeboard Powerlink 
consortium, John Griffiths 
writes. The group includes 
the BICC and ABB 
engineering groups. 

The deal should result in 


the Underground network 
being made “significantly 
more reliable", said John 
Prescott, deputy prime 
minister and chief transport 
minister. Under the deal the 
consortium will become 
responsible for the 
operation, maintenance, 
financing and renewal of the 
power distribution system 
which supplies the railway's 
270 stations and 400km of 
track. 


That biggest single 
element of the contract wffi 
be construction and 
installation work worth 
Cl 00m which wiO enable the 
system's dedicated power 
station in west London, 
which is nearly a century 
old, to be closed. 

The second power station 
on which the network is 
currently dependent, at 
Greenwich, south-east 
London, wffl be retained as 


an emergency power source. 
The contract - let within toe 
framework of the 
governments private finance 
initiative, which is designed 

to attract private sector 
cash to pubSc infra- 
structure projects - is 
intended to cut the number 
of power faBures which 


-be taken art by EDS. Cubic 
wifl be responsible for the 
barriers, ICt for the elec- 
tronic payment sys tems and 
WS Alkkts wffl provide engi- 
neering services. 

The consotttahx’s Income 
wffl depend on bow often the 
system is used, “like with 
all our FFI contracts, ft 
ensures that we deliver 
value fir money, “ said Mr 


of the network and trap 
thousands of passengers 
underground. 


Work wfB begin immedi- 
ately bat the smartcard tech- 
nology is unlikely to be 
installed Saar at least two 


new system is expected to 
greatly reduce the amount of 
fraud on London Transport, 
currently running at £30m a 
year on the Underground 
alone. 

David Conrtley, managing 
director of EDS UK, said the 
smazteards would not just be 
used tor accessing the trains 
and bases. “Smartcards open 
the door to an enormous 
range of and cus- 


tomer service opportunities, 
such as stored value travel, 
loyalty schemes, pay-as- 
you-go systems, as well as 
uses outside the travel sys- 
tem." 

These could include links 
with otber smartcard 
systems, such as the 
so-called electronic purse, 
currently under develop- 
ment. 

The contract issued under 


the government's private 
finance initiative - which 
aims to attract private cash 
to pnblic sector infrastruc- 
ture projects - will be 
administered by Transys, a 
consortium in which EDS 
and Cubic Corporation of the 
US each hold a 37.5 per cent 
stake. I CL. the Japanese- 
owned computer services 
company, has 20 per cent 
and WS Atkins, the UK engi- 


neering group, the remain- 
der. 

The contract will ran tor 
17 years. 

Transys itself win invest 
£200m in the new system. 
EDS will have management 
responsibility for the con- 
tract, provide management 
services and will take over 
all London Transport’s reve- 
nue collection. Up to 100 
London Transport staff will 


Transys was the only con- 
sortium to bid for the LT 
contract after c on s ortia led 
by British Telecommunica- 
tions. IBM and Andersen 
Consulting dropped out. 

The latest EDS win comes 
just weeks after -the com- 
pany was awarded a £25Qm 
contract to run the computer 
services division of the gov- 
ernment’s employment 
department for the next 10 
years. 


Hulk heads list of 
endangered piers 


At least 10 of toe 50 
remaining ‘seaside piers in 
the UK are in imminent 
danger of closure or 
destruction, say 
conservationists. Lack of 
funds or maintenance 
mean many others face an 
uncertain future, 
Christopher Adams 
writes. 

“Many piers didn't move 
quickly enough with toe 
times," said Anthony Wills 
of the National Piss 
Society. "People have gat 
used to overseas travel 
and tend to treat British 
resorts as day trips.” 

One of the piers most at 
risk is the mkJ-19th century 
West Pier in Brighton, one 
of the biggest resorts on 
the south coast of 
England. Stretching shakfly 


for more than 250m out to 
sea, this abandoned forma- 
rival to the town's 
successful and brazenly 
kitsch Palace pier has 
become a desolate hulk. 

Tins year, the trust which 
owns the pier secured 
National Lottery support for 
an ambitious restoration 
scheme. But it is fighting 
an unequal battle against 
the elements. Water mils 
around seaweed-dad iron 
pillars, visible through gaps 
in the rotten planking. 

The £10.6m ($17.3m) 
grant mil enable the West 
Pier Trust to begin work on 
a project with London & 
Regional Properties and 
restaurateur Oliver 
Peyton's Gruppo company, 
which it says will turn the 
pier into a leisure complex. 



Fighting the elements: West Pier, Brighton, is the focus of an ambitious restoration scheme, helped by a SI 6m grant 
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Promoted women ‘earn lower salaries than men’ 


By Amkew Bafis in London 

Women working full- time in 
the UK are more likely to 
win promotion than men but 
often find themselves at the 
bottom of the salary scale, 
says a survey for the Insti- 
tute of Labour Research. 

“While some women can 
get through the glass ceiling 
they remain stuck to the 
promotion wage floor," said 
Alison 'Booth, professor of 
economics at the University 
of Essex in south-east 
England and one of the 
authors of the Institute for 


Labour Research paper- “It 
is dear that promotions do 
not mitigate the general dis- 
advantage that women face 
in the labour market" 

The study shows that on 
average, a woman working 
full-time earns 17 per emit 
less than a TT iflU - 
Women’s real wage growth 
in the first half of the 1990s 
was 11 per cent lower than 
that enjoyed by men. 

“The effect of promotion 
on wage increases has 
exacerbated the already 
large gender gap in wages,” 
the report says. 


The conventional view of 
labour market discrimina- 
tion is that women are less 
likely to be promoted than 
men. But data from the Brit- 
ish Household Panel Survey 
(BHPS) indicate that 
between 1991 and 1995 
women had a 12 per cent 
chance of being promoted in 
any year compared with a 9 
per cent chance for men. 

But a man promoted three 
times in the first half of the 
1990s would have enjoyed a 
real wage increase of 32 per 
cent the study shows. 

A woman with the same 


individual and employment- 
related characteristics, and 
promoted in the same way, 
would have seen only a 7 per 
cent Increase in pay. 

"Men continue to gain 
from past promotions, mov- 
ing up the pay scale, while 
women do not," the report 
says. 

The study suggests that 
there is a tendency for 
employers to rate men more 
highly than women with the 
same productivity and in 
jobs of the same grade. This 
means the employer is more 
likely to match wage offers 


from other companies and to 
increase salaries faster to 
prevent male employees 
being tempted by such 
offers. 

Men who had been pro- 
moted in the BHPS sample 
received wages 20 per emit 
higher than those who bad 
not. Wages for promoted 
women were only 10 per cent 
higher. 

-• A bank worker claimed 
yesterday that a woman 
manager nwrin him mop the 
floor of the branch as part of 
a cam pa i gn of sex discrimi- 
nation against hjm. Andrew 


GSbert 23, said he was sin- 
gled out by Kathryn Douse - 
at 22 the Midland Bank's 
youngest manager - because 
he wasa man. 

Mr Gilbert, who was dis- 
missed by the bank after a 
period of probation at its 
branch in a supermarket In 
Manchester, in .northern 
England, is claiming loss of 
earning s at an industrial tri- 
bunal. 

Miss Douse denied that 
she had discriminated 
against Mr Gilbert, who was 
the only on the staff at 

t he trmp 
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barings collapse 


Proposed settlement for 
bondholders faces delay 



the Barings merchant bank ««» *— ~ 

could aopanfe* th. 
would produce pupnente 
e*per*» ou bonds with « face vidue «? 8?”% 
approved by Barings’ creditors and ho^ otEioom « 

perpetual notes Issued In 1994, _ 

hSetere of S150m in floating rata nertoabsttej £198® 

irasafcxroed. The meeting, once _ 

reach agreement and was 

ber 16. It is understood that vulture f V 1 ^’ 

the notes at a discount, 

have now been joined by other iSSS hokto^ 
to the deal am anxious 

be tost as toe deal may expire before the end ol toe year n 
not agreed. Jim Kefly, London 

EXPORTS OF FARM ANtt «AtS 

Protesters gather at port 

Animal welfare campaigners said yesterday 
mount a permanent demonstration agtonst e*x*teof «e 
sheep, which me to resume between Dover. England, end 
Dunkirk, France, today. The EngBsh port was toe sc ene or 
violent dashes three years ago. in which one demonstrator 
died, as thousands of campaigners tried to prevent truck- 

loads of cafves and sheep leaving the UK. Some groups 

yesterday they would do everything possible to stop 
toe trade re-estabSshing Itself. 

ROYAL AUTOMOBILE CLUB 

Cendant wins sale vote 

Members of the Royal Automobile Club have voted over- 
whelmingly for selling toe RAC’s motoring services 
operations to Cendant, the US marketing group, for E450m 
(3742m). The sale means the 12,000 fuH members of the 
London dub headquartered at the capital's Pail Man wffl 
each receive payouts worth between £30,000 and 
£35,000. Of toe 84 per cent of members who voted. 97.7 
per cent gave their approval. The sate requires the 
approval of competition regulators, as Cendant owns 
Green Flag, another big UK motoring services group. But 'it 
is thought unRkely there will be any retard to the Monop- 
olies and Mergers Commission because Cendant faces the 
entrenched rivalry of the 9.4m member Automobile Associ- 
ation and other sizeable groups such as Mondial Assis- 
tance. John Griffiths, London 
See Cendant earnings in Companies & Finance 

AGE DISCRIMINATION 




Guidelines to be published 


Kb Pft&artwrrfl 
I ACfiSW HQ2E-WE 
GET RJDOFteflE 
’wHeNTH^TUBNSO 


iThe government wffl pubfish a 
'voluntary code of practice 
this autumn to combat age- 
i ism but confirmed it was not 
'prepared to legislate against 
ft. Andrew Smith, employment 
ntinstar, safe! emptayera 
could not afford tatfiscrimi- 
nate because one in four 
workers would be aged 50 or 
i more by the year 2006. "This 
government is determined to 
tackle the problem but cannot 
do so on its own," he said. 
"We have to work In partner- 
ship with business, employ- 
-ees and interested groups, as 
weH as the pubBc." The edu- 
cation and employment 
department yesterday pub- 
lished the results of informal consultation, it showed that 
age discrimination affected young and older people, 
reducing their chances of. getting a job or promotion - 
especially for over 50-year-olds. Andrew Boiger, London 



‘EVER WISH YOUR MANAGERS UNDERSTOOD THE 
LATEST MANAGEMENT TRENDS AND COULD 
APPLY THEM EFFECTIVELY?’ 


No wishful fhfaiking required. 

Business is changing fast It's hard 
just to keep up with the day-to-day 
workload, let alone the latest trends. 

So how can your managers stay 
informed of relevant management 
issues? How can you be sure that 
your company is building brainpower 
today to prosper tomorrow? 

FT Mastering holds the key. Every 
month the Mastering Management 
Review brings together the most 
valuable and provocative manage- 
ment thinking from leading business 
schools and expert practitioners. 

We also take a little time to explain 
some of the basics. And our website 
provides further reading material for 
those who want more depth. 


How does it work? 

Corporate subscriptions to the 
Mastering Management Review 
and website start from £950. 

To begin building your 
company^ brainpower rtog 
+44(0)181 597 0181 or emaa 
subscribeOftmasteringxoni. 
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Clamour grows for rules on euro referendum 


Opponents of the single currency fear 
Yes campaign will have unfair financial 
advantage, writes Liam HaJligan 

T he £l5m (*24.7m) cam- “You’re jumping the gun 
paign by Lord HoRck by several years," replied 
and other senior bnsi- one government official 
ness executives backing when asked if there would 
Britain’s entry into the sin- be any campaign funding 
gle European currency will limits when the referen- 
bring further protests dam on participation in the 
about the lack of financial single currency, expected 
guidelines governing what in 2001 or 2002, is contested 
is likely to be a highly con- via Britain’s newspapers, 
tendous referendum. billboards and airwaves. 

The business group, to be But the opposition Con- 
launched in the next few servatrve party, in conjttnc- 
months, will be headed by don with a collection of 
Lord Hofiick, chairman of inriftpPTirinwt mngtitrrtinnaT 
United News & Media and experts, has called, for the 
a supporter of the govern- creation of referendum 
lng Labour party. The new rules. “Referendums most 
organisation, which will be conducted fairly, and 
have supporters in all main there are presently no 
political parties, is exp ec- rules,” says Liam Fox, Coa- 
ted to take over the lead servative constitutional 
role in the proeuro cam- affairs spokesman, 
paign from the long-stand- His call was echoed, from 
ing European Movement, across the political spec- 
which some senior Labour trum, by Charter 88. the 
party figures consider too constitutional campaign 
uncritically prorEU. group. “Referendum guide- 


lines are crucial so the partly reflect the backing 
results are unequivocal." of big business. “UK multi- 
said a spokesman for Char- nationals are giving the 
ter 88. “We need funding British Yes vote money to 
limits, with state funding keep them cm board with 
being considered, espe- Labour and other pro-Emu 
dally where one side could governments on the conti- 
get so much more- money neut,” says one. “In con- 
than another." trast. many No supporters 

Fart of toe reason. Con- are small firms who cann ot 
servatives, most of whom shell out on politics.” 
vehemently oppose Emu, Certainly, the Federation 
are pushing for limits is of Small .Businesses takes a 
that the pro-single cur- staunch antl-Emu line, 
rency camp is likely to be “We’re against - 80 per 
so much better funded cent of small businesses 
than the NO lobby. . trade solely within the UK, 

Business for Sterling, the and for them Emu repre- 
anti-Emu business group seats nothing but costs," 
launched in June, says it is said an official. 

“unlikely" to win toe finan- Another fundraising 
clal contest: “We’ve problem for the No camp is 

reached film in donations, the squabbling within its 
but because of European ranks. The anti-Emu lobby 
Commission, money, and comprises about 30 splinter 
other government-funded groups, most of them asso- 
propaganda, weH have, to dated with toe right wing 
rely on the strength of our of toe Conservative party, 
arguments,” said a spokes- The penchant of many 
man. .No groups to go beyond 

Anti-Emu campaigners opposing Emu - with a 
say the Yes campaign's large number wanting the 
financial firepower will UK to quit the European 


Union altogether - turns 
off most potential business 
backers, presumably on the 
grounds that an “anti- 
European" campaign 
against Emu is unlikely to 
be a success. 

The No campaigners 
complain that corporate 
donations they do receive 
come from businessmen 
who axe themselves politi- 
cally active. 

Lord McAJpine, the for- 
mer Conservative party 
treasurer, who played a 
leading part in toe success- 
ful campaign in the 1975 
national referendum on 
membership of the Euro- 
pean Community, but who 
backs the present cam- 
paign against 1 Emu, says 
referendum funding Hmits 
are even more Important 
than genera] (national) 
election campaign spend- 
ing controls. 

“General election results 
can be reversed after five 
years," he says. “But refer- 
endum results last for- 
ever." 


Foreign secretary urges curb on Brussels 

By George Parker, Mr Cook also Boated the nical way to meet these staa- Mr Cook believes a code a European Union that is 

PotiticaJ Correspondent idea of reducing the Euro- dards which are more appro- on subsidiarity would be closer to the people of 

pean Commission's power to pariate for them." useful in persuwttng sceptics Europe." 

Robin Cook, the foreign impose laws directly on Mr Cook believes the move that farther moves towards vrirhaoi Howard, the Con- 

secretary, has called for a member states through, towards greater "subsid- integration - including the servative party's shadow for- 

range of measures to cuib directives. He argued that unity" - assigning decision- creation of a single currency sign secretary said Mr 

the power wielded by Bros- Brussels should Instead making to as local a level as - were not part of a plot to Cook’s remarks' were “ytt 

sets and to transfer responsi- set "standards” outlining possible - will be backed by create an EU superstate. »>ww of Labour 

bilitles to European Union broad areas for action by. European leaders such as He also proposes giving saying one thing 
member states. member states, rather than Helmut Kohl, the German national parliaments more another". “The best way of 

Mr Cook called for a new dictating the minutiae of the chancellor, and French Pres- power to scrutinise' the work dealing with Europe’s ‘demo- 

EU code in an interview law. ident Jacques Chirac. ' of the EU. ' qnrtic deficit’ is to protect 

with' New Statesman maga- “At the moment it is a Foreign Office officials Mr Cook’s comments were the powers of national par- 

dne, setting out the respon- matter of imposed legis- stressed that Mr Cook's welcomed by Alan Donnelly, laments and governments, 

sibBities of EU institutions lotion," be said. “Much bet- Ideas dH ndt constttute.gov- a Labour member of the all of which ’are democrat!- 

and those of individual ter if we agree standards at eminent policy but were European parliament end cally elected Yet what 

nations. "It would be a work- European level, but recog- simply part of a “free think- ■ leader of the European Par- Labour have consistently 

ing guide to Europe and to nise that sometimes member tog” exercise that was going liamenury Labour party, done Is to give this power 

the nation state," he said. states come up with a tech- on across Europe. “Change is needed to create away" he said. 
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Oi Finance 

ECONOMIC & FINANCIAL SERVICES SA. (formerly GREEK EXPORTS SJL) 

ANNOUNCEMENT 

SE3X2ND INTERNATIONAL PUBUC AUCTION TO THE HIGHEST BIDDER OF THE 
TOTAL ASSETS OF GEOTOE DOURANDAK2S HOTEL & TOURJSTENTERPFBSESSjL 

ETBA RNANCE ECONOMC & FKANCKL SERVICES SA (formsriy GREEK EXPORTS SAJ. astefafahad to Atoans (1 Eatotoanout St), m madtf 
»v*war ri GEORGE DQUROUNfMiaS HOiaATOUMST EWrffiPfiJSES SA *»eh laa tea pbcad infer spato Iqufcfetoi by Decfcta No. 
17 QrtSS 7 elite Appeal Coin of Crete and wstw taetoSTeacx* of Mdatfid Law 18820990 , as «up 0 «neraad by wticteUai Law a 30 Qrt»t eh 
*“» today and in accordance ntti fcstojctos dated 2 » 7 » Mooted tan toe oedtor ETBA S A 

ANNOUNCES 

a Second totoratflorat Putftc Auction to 0 » Hgben Bcfcfer teh saatod, fetodtoQ oSn tor toe total IM ot GEORGE DOUROUNOWOS HOfTB-A 
TOOFBST SMTEWraSESSA now under Epec&t feUKtattXl . . 

.. .. Suomiary description of ttoovnpany and ta activity 

GEORGE OOmOUNQAIOS HOTEL & TOURIST ENTERPRISES &A. am and ntos toe B Ctas VRITOMAHTIS boMl complex in toe Hoot StaMon 
area of me Prefecture of Gtanta. Crate. Stoned on a pfato* M 27*00 to * « am and teh acuity d about 181 bads. Tho hotel unit cerates « a 
cefttral centra fauking and S buncjgfcws vn 8 i a tool ana & i/ 7 i nv*. Road wort® tawa bean exacutad to the sunoundtog area and mare are reo 
swnm^poo^atenrmcoi«.mopen^fta^aologltrfiaaa^aaaamaQtaaalarB>Dcaogtar^«fc.MoretotonTalktoafdadaiBfleddBacitoean 
am contained in tt» Oflarejg Mamaandan.' 

Tams oi Mnm Amoancameal 

I . Iheajcaniwil be coaducred to acxordancawdh too cravtotaratfaifide 46 a ai Law lffi 2 nS 90 as s^jplamwaad by adkiaUot Law 200(^891 at 
ojreftfytotogg;mBlfltiTBcontatoBdCTmBpmsartanncwKM«artafd»ietofmscnre ato adtolh>OnBrex>Meroorenduoi.reg«aBa 8 0 l»iitTeftBror 
neaihey amfBpaatedtotfwpie£erlT?»aU 5 nittMnooiabtorenooeef impaerarrecfwicaofalthare tecma. 

Z. For a Mer awareness of tog company far gate, rtwa ate d buyaa am iretaed Ip moahre. on sprasaa of a cgnSdanfefflty ag—toart. ma d aUBad 
Oflerfig Mamoiarekra and a* tor any othar Womaaon. 

3 . to onier to partic^^OT the aucion.to tMOT re fjpari oenittola^ 3 fia a are^ o ilttodtap o«ar to n®noaryputiBca»dgnadt) too auction. Ma. Ioanna 
CMs 8 »BBtongaH?ouandMalHoaStM)(t M/ 30625 ) 91303 4 ft 2 dXI noon oa Monday; T^Saptoenfaai; 1996 . ThasubtoMonofaBavahouid : 
be madain peraonorby alagatfy aotoottoediapmsamAn. OOn ntmtored beyond toe ftmBmBaCooi baaocepato or ttocantotooonstoereliDD. 
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10 . >n the ever^ that part payment is on credit, the present vatu9 be taken into account In evaluating Vie offer, which Ml be cataiated on the bass oi 
the interest rate in (otce, at the kneotsutnoston of toe OIK tor Graft Gwanunrt bonds a( one jaart duration. 

II. to Swemdtfi^tttopereon to whera Vie asstosoi the company utoerfiqudafion are ac|udica1ed tote in his obSgetlon to appear at the lirns and 
place specked hi the Utvidatort tovStaSoo, to order to aign «• tatotwe contact to accotdance with toe terms of Vie present Amouicemem and et bis 
rttet as finally contposad, tfien Via guMrtn. as above, is tortted to favour oi the Squidascr and Vie credtois in order to cover ail eapanwa of any 
tond, fine spent and reetf or paper tosses stttaned, aN? no ctoigtfoo to provide piool oi such, and consider toe terms* as a penalty clausa and 
collect it bom the guarantor bank. 

12 . The Bquidatar bears no resporattoBly towards paredpants in toe auction, both aiMi regard to Vie report a ssess i ng the otters or to Na proposal of the 
highest biddBL Ate. he is not labie and l»s no obfiga&oo to toe ptttfdpreds in the auction to the mart that toe auction Is cmealad or dedarad red 
andvoid it its result is deemed unsafiafactoty. 

13 . Those parties taking part In toe auction and grinding affeis do not acquire any right ctotai of demand tom toe present Anoouncamert snd trom 
toelrpatfefetfon in the auction, against the iquslator or Via crec Bure tor wn§ causa or reeaon. 

14 . AocoreBng to para. 13 oi artids 48 a of tan 1892/1990 the sale contract and the nece w y tran st are aocruing from it and any other relative 
tran sa ctor are exempted taxes, dues or stifle cr Vfed party nghts or stamp duties, white toe rights and toes oi notates, lawyers, supervisee md 
mortgagors are restricted to 30 %. Any expenses Incurred in the sale of toe as set s (VAT, toe fees of tawyars, notaries and m ony a goi s . judxtoy 
supervisors. eto.)dghis and other expanses are to be bomeby the taqrar. 

TTiaprasertwas drafted In Greek and ganattod toto Engfah. Itan o ve r . to the ewtit of tWarences ooa x iing In trandation. toe Graefc text vSIprevaa. 
to owter to obtain toe OBeiwg M enxy andjmmd lor ary addMuna l toto n r aliu n, piaate apply to the offices of the iquidalor 
1 ErtoOGthenousAVbSKConstantinouStt. Athens TeL ( 301 } 7260210. 7260506 and Fex ( 301 ) 7260884 . ' 
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Allenwest 

Brentford 

Limited 

«*i: • 1 • 1- : . ■ 1.;. • • • 

The Joint Administrative Receivers, Ralph Preece and 
Nick Dargan, offer for sale the business and assets of 
Allenwest Brentford Limited, specialists in the design, 
manufacture, installation, commissioning and servicing 
of power conversion equipment including: 

■. Distribution Transformers: 16KVA - 2.500KVA 

■ Power Transformers: 2, 500KVA - 40MVA 

■ Regulators and Rectifiers 
Other key features are: 

■ Annual tianover of £8 million 

DeMtte& 

■ Worldwide customerbase 

■ Highly skilled workforce 

■ Based in Crawley, West Sussex 

For further information please contact Ralph Preece or 
Nick Edwards at Deloitte & Touche, Stonecutter Court 
1 Stonecutter Street, London EC4A 4TR. 

Telephone: 0171 936 3000 Fax: 0171 583 1198 

or at Allenwest Brentford Limited 

Touche 

Telephone: 01293 527 755 Fax: 01293 525 038 

... a 

Authorised by the Institute of Chartered Accountants In England and Wales to 

carry -ort investment Business. 



BUSINESS FOR SALE 

Post Production Edtinj 
Business Opportunity 

The Joint A dmini strators offer for sale 
the business and assets of a wen known 
postproducOOTetfifingAnufttnwfiafaefllty 
bLsinasa with a nsSonat client base. 
Principal features todude: 

- Strong CtaV base 
. Leasehold premiss in Heaton Mersey, 
! South Manchester-:. • 

i Highly dJiled workforce ’ . 

• Digital past production editing 

equipment 

i ‘ Purpose buffi editingferatod studios 

For further information, Merested parties 
ahoukt contact tiro Joint AtahSWw quodrp 
Mms USSB3 X Lay Gee. Cckhester Hu* 
38-40 Peter Street Mswttorfer. U2 5&>. 
Tel: 0161 839 8300 Fax 0181 833 8333 


Specialist Exhibition Graphics Company. 

Strong balance sheet; - ■ 

- - excellent growth ft prospects. 

High profit margin. 

' Up-to-date technology. 

TfO £700,000. 

For sale ind. freehold purpose built premises. 
Prixscipala only should apply to professional advisors 

Chambers IFAJLtd 
27 Gay Street, Bath BA1 2PD 


Appear in the Financial Times every Tuesday, Friday and Saturday. 
For further ^formation, or to advertise in thfe section, please contact 
Melanie Miles on 0171873 4874: 


CONTRACTS & TENDERS 



TENDER NO: 77/31113/4034 


Mobarakeh Steel Company intends to purchase 6000 M/ton Metallurgical Coke 
with the following specification: 


CHEMICAL SPEC- MECHANICAL: 

C : 85-88% Resistance: M40 > 70% if 10 < 10% 

5 < 8.7% Size: 

ASH : 9.5*12 J>% MAX 25-50mm 4000MT 

MOISTURE : 4.5% 25~80mm 2000 MT 

P : 1J5% 

HOI : IS-O.7% 

Interested bidders may obtain a set of bidding documents by the submission of 
a written application and payment of non-refun dable fee of USD500. in favour 
erf* Mobarakeh Steel Company, through Bank Markazi Iran account no. 138. All 
bids must be delivered to below office on or before 16.9.98: 

MOBARAKEH STEEL COMPANY 
15 KMS SOUTH WEST OF MOBARAKEH 
PO BOX 167 ESFAHAN IRAN 

RAW MATERIAL AND ENERGY PURCHASING DEPARTMENT 
FAX: 0098 31 327512 & 324324 
TEL: 0098 03355 3421 

MOBARAKEH STEEL COMPANY 

REPUBLIC OFCAMEROON > 

MINISTRY OF THE ECONOMY AND FINANCE 

INTERNATIONAL CALL FOR BIDS FOR THE PRIVATISATION OF THE 
CAMEROON INSURANCE COMPANY (SOCAR) 

As part of its program of restructuring and privatising public and semi-public enterprises, the Government of 
Cameroon wishes to establish two new insurance companies (one general insurance and the other life 
insurance), in collaboration with private sector investors, to replace SOCAR insurance Company. 

Cameroon is at the centre of an economic and monetary union (CEMAC) grouping six countries in central Africa. 
Investors wRI enjoy immediate access to the insurance markets of Cameroon's neighbours. 

SOCAR was created in September 1973. Its shares are held by the Cameroonian government (36%), public- 
sector entities(20%) and various foreign interests (44%). For many years, SOCAR was the most important 
insurance company In not only Cameroon but also in francophone Black Africa. 

An international call for bids is being launched to find a shareholder to acquire a majority stake of at least 51% in 
the new companies. The minimum amount of capital is set at 
CFAF 2 Billion (FF 20 Million or USD 3.33 Million) for the general insurance company and at CFAF 250 Million 
(FF 2JS Million or USD 41 6,000) for the fife instance company. 

Parties seeking to take a majority stake in either of the two new insurance companies should be insurance or 
reinsurance companies with reputable and financially sound backgrounds. The government will allow companies • 
without the necessary insurance or reinsurance expertise to take a majority stake in the new insurance 
companies under conditions speBed out In the information memorandum and terms of reference. 

Potential investors can obtain an Engfish or French information memorandum on this privatisation project along - 
with a complete package of tender documents by contacting the individuals noted below. 

Investors can join with Cameroonian or foreign interests to submit a joint bid. Those investors willing to take a 
minority interest in the new companies can submit an expression of interest to the Insurance Division of the 
Ministry of the Economy and Finance's offices. Once the winning bid has been selected, they will be advised of 
the price of shares established through the btddng process and invited to subscribe for shares at that same price. 
Bids should be received by no later than Thursday, October 1“ at the Ministry of the Economy and Finance's 
offices (as below). 

M. Samuel Obam-Mbom 

Director of Economic Controls and External Finance 
Ministry erf Economy and Finance 
Postal Box 24 

Yaounde, Republic of Cameroon 

Tel: (237) 22 49 53 or (237) 22 1 9 63 or (237) 21 49 75 

Fax: (237) 23 35 22 or (237) 23 34 85 or (237) 23 35 27 

Or 

Mr Georges Ononemang 
Chief, Insurance Division 
Mrrfstiy of the Economy and Foiance 
Postal Box 24 

Yaounde, Republic of Cameroon 
Tel: (237) 22 21 09 

ThaWnlstar of State for the Economy and Finance 
LE UtNISTRE DELEGUE 
Pr. Jean Made GANKOU 


APPOINTMENTS 


Eastern European 
Research Assistant 

The Fixed bra nac Research Group of this leading snemxboai] fmancia] 
service* company wishes lo appoint an Eastern European Research 
Assisant whose mam function win be to analyse financial ujtcnienK in 
local l an g ua ges, prepare trmlaions and preacarations In local la n g u age, m 
analyse madid tea in the economic, political and cotponie spheres amt to 
assist ta the organis a t i on or roadshows to which this information wiD be 
presented. Salary circa £22,000. bomben mins be pvfidcn a Enen 
European la og uagri . fluent in K least one in addison to EagJah and have 
(he ability to prepare reliable initiations aed perform analysis of 
company s t atem e nt in those languages. Applicants, e du c a ted to degree 
standard, with minimum of two yean’ relevant work experience, cxccQeu 
inter personal and organisational skills should write, enclosing foil 
, curriculum vine, OK 

Bax A 621 a, Financial Times, One Soa thwart Bridge, 
London SE1 9HL 




PUBLIC NOTICES 



MJLM. Holdings Limited 
ACN 009 814 019 

410 Ann Street, Brisbane Queensland 4000 
Australia 

Notice is hereby given that at tito Annual General meeting 
of the Company to be held ai 10.00am on 15 October 1998 
at Brisbane, Australia, an election of directors will he held. 

DAL Monro 
Secretary and General Counsel 


Privatization of Electricity Companies 
Call for Pre-Qualification 
No. 96/98 

- EEA is inviting experienced international and 
local financial and consulting firms to submit 
their prequalifications for Consultancy Services 
in the privatization of Electricity Companies. 

- This invitation is for the purpose of short 
listing the firms who can demonstrate 
extensive experience and capability in 
providing the Consultancy Services. 

- The short listed firms will be invited to submit 
their offers to assist EEA in the valuation of 
the Electricity Companies, the determination 
of the fair market share value and the 
preparation of the information, documentation 
and marketing plan for offering. 

■ The Request for Pre-Qualification (RFPQ) is 
avaSable and may be obtained from the 
following address on the submission of 
confirmation of the transfer of one hundred 
US Dollars to EEA ACCOUNT NO. 880/90/14 
National Bank of Egypt (Main Branch), Cairo. 
General Director of Central Purchases. 

Egyptian Electricity Authority, 
Abbassia, Cairo - Egypt 
TeL: 2618537 Fax: 2616512 - 4011630 

- The Prwjualification documents of orighal and five 
copies should be submitted to Ihe above mentioned 
address before 12.00 noon on Monday 31 August, I998j 
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- PROFILE MUHAMMA D YUNUS, J3RAMEEN BANK 

'Great hopes 
jfrom little 
jloans grow 


‘The fight against 
; poverty is the 
(driving force for a 
] Bangladeshi banker, 
isays John Authers 

I JR* “Poverty,” says 
P' Muhammad , Yunus, 
| “is something like a 
bonsai tree. You get only 
this little base to grow from. 
You are a stunted little 
thing. Maybe you could be a 
giant thing, but you never 
find out - that's poverty." 
i Few 'people have seen 
more of poverty at first 
hand, or done more to com- 
, bat it. Mr Yunus has 
t brought a startling brand of 
' entrepreneurialism to his 
native Bangladesh, where it 
is flourishing. His Grameen 
Bank, started when he made 
loans worth $27 (£161 out of 
, his own pocket to 40 people, 
now has more than $2im in 
loans out s tan d i ng . 

Grameen is now one of the 
world's largest - “micro- 
lenders”. Its loans still aver- 
age barely more than $100, 
and go to help people set up 
small enterprises in rural 
Bangladeshi villages. The 
loans have no collateral, and 
cany a relatively high inter- 
est rate. They are made to 
people who would not be 
considered credit worthy by 
almost any western financial 
institution. 

Yet Grameen loans have a 
repayment rate of 98 per 
cent - the kind of level that 
US banks can only dream 
about. The b ank now has 
more than 12,000 employees, 
and more than 1,000 
branches serving 37.000 
villages. 

Mr Yunus has become a 
powerful agent of social and 
technological change. Gra- 
meen has lent to more than 
13m people, at least 90 per 
cent of whom are women. 
Most are also illiterate. 
Voter turn-out among the 
people it lends to is almost 
100 per cent U is steadily 


turning one of the world’s 
poorest countries into a 
nation of entrepreneurs. 
“My concept is not just 
about tbe entrepreneurial 
poor. My starting point is 
that all human beings are 
entrepreneurs. Some get a 
chance to express it Those 
who never had the chance 
probably believe they are 
not entrepreneurs. By creat- 
ing access to credit, you give 

an opportunity to someone 
to find out what’s inside of 
him or her." 

Grameen is also helping to 
connect rural Bangladesh to 
the global communications 
network. One scheme 
involves renting out mobile 
phones to women in villages, 
who then loan them to other 
villagers for a profit. This 
scheme has turned Mr 
Yunus into Bangladesh's 
largest telecommunications 
provider. 

Grameen is also now the 
country's largest Internet 
service provider, having 
extended computer equip- 
ment and online finka into 
villages in the same way. 


'Credit should be 
accepted as a 
human right It's 
the beginning of 
economic life’ 


At a s ummi t in New York 
in June he attempted to per- 
suade tbe most powerful 
Wall Street investment 
houses to find ways to invest 
In micro-credit This would 
be on a business basis, 
although he did emphasise 
that banks should be looking 
for a “social-objective- 
driven" return, rather than 
pure commercial gain. 

A summit last year had 
already set the goal of 
extending micro-credit to 
100m households worldwide 


★ 

MANAGEMENT & TECHNOLOGY 


FINANCIAL TIMES FRIDAY AUGUST 14 *998 



by 2005. Like many others in 
the industry, he does not 
believe this can be achieved 
without tapping western 
capital markets. 

Mr Yunus is: exploring 
ways to securitise his loans 

- a once unimaginable event 

- and float them on the 
international capital mar- 
kets. Many US banks seemed 
impressed. Unconventional 
schemes to help underpin 
the balance sheets of micro- 
lenders were announced at 
the conference by both 
Bankers Trust and Citicorp. 
Both expect to make a 
return on Investment, but a 
lower one than they would 
normally require for a busi- 
ness proposition. 

And he has branched out 
in other ways. He also chose 
New York as the venue to 
announce that he was form- 
ing a joint venture with 
Monsanto, the life sciences 
company, to set up an agri- 
cultural research centre in 
Bangladesh. This will apply 
the latest technological 
advances to improving the 
country's agricultural 
system. 

By placing the centre in 
Bangladesh, tbe two compa- 
nies hope it will produce 


solutions that are relevant to 
a country with a subsistence 
culture. It will work on 
ganrtic engineering aimed at 
providing more resilient 
crops and will also provide 
recommendations an cultiva- 
tion and other agricultural 
methods. 

All of these developments 
stem from Mr Yunus’s clear 
and sophisticated philoso- 
phy, which bears the marks 
of his. previous career as an 
economics professor in 
Dhaka. “In that context you 
are teaching beautiful eco- 
nomic theories in your class- 
room. You have beautiful 
solutions but then you go 
out of your classroom and 
you see people dying." 

His first venture into lend- 
ing came in the wake of the 
floods that hit the country in 
1974. The scenes of devasta- 
tion, soon after Bangladesh 
had claimed its indepen- 
dence from Pakistan, created 
worldwide concern and 
inspired the famous Bangla- 
desh concerts with George 
Harrison. 

For Mr Yunus, making 
small loans out of his own 
pocket seemed the best way 
to help. Grameen has grown 
steadily since then, gaining 


the status of a bank in the 
process. Mr Yunus himself 
has not profited greatly, 
however, and he does not 
have a personal stake in the 
company, which is mutually 
held. 

“Shares are held by the 
borrowers themselves. I’m 
not a shareholder. Fm just 
an employee." 

While he has a strong 
enough, grasp of business to 
impress the world’s most 
powerful financiers, he is 
driven by an uncompromis- 
ing determination to fight 
poverty in whatever form it 
appears. 

"I would say it's economic 
democracy. When you deny 
access to credit because 
someone doesn’t have collat- 
eral you are creating a situa- 
tion of financial appetite. 
That’s such a basic need of 
human beings. Credit should 
be accepted as a human 
right It’s the beginning of 
economic life. 

“We get very concerned 
when one human being's 
rights are violated for one 
individual but when ova* a 
billion people are denied 
their human rights we get so 
used to it we think it's a 
matter of fact." 


HEALTH ANTISENSET THERAPY 





cells, regulate bodily func- 
tions and; afs implicated in 
most illnesses. 

Whan the DNA.oT a cell is 
faulty, its proton production 
goes .awry, meaning either 
too little or too much of a 
certain substance is marm- 
fiactured- In the case of dia- 
betes, for- Instance, pancre- 
atic cells lose their abfflty to 

r pftfr g ttiBulin, . 

Genetic therapy directly 
targets the DNA to resolve 
such defects. Antisense, pro- 
ponents argue, . is . safer 
because it leaves the central ; 
DNA alone to concentrate on 
JIN A messenger molecules, 
which relay ■ information 
from the DNA to the rest of 
the cell. By avoiding the 
DNA. the danger of contami- 
nating other. ceQ functions 

may be reduced. 

Antisense is a strand of a 
genetic code designed as a 
mirror, image of the feutty 
RNA messenger. By overiay- 


Victoria Griffith on a treatment that has 
received a fresh -vote of confidence 

affect oni^toe^pcofsips that- 
are directly involved in a 


ft was- once ao 
promising it . was 
dubbed the “magic 
boiler. Antisense therapy,, a 
pioneering znedlcal. techhdl- 
ogy, was faft pM pft as offering 
cures williout side-effects. 
But its development over the 
last decade has been dogged 
by disappointment, as ccm- 
pound after ^compound failed 
in the laboratory.. 

Yet late last month, the 
world's first drug using fee 
technology was approved by 
a Food & Drug Administra- 
tion (FDA) advisory commit- 
tee. 

The recommendation of 
Isis Pharmaceuticals’ anti- 
sense treatment for an Aids- 
related eye disease was an 
important vote of confi- 
dence. “It was a landmark 
decision," said Dr Eric Wick- 
strom, a leading antisense 
researcher at Jefferson Medi- 
cal College. Philadelphia. 
“Isis has- shown that these 
drugs are, indeed, practical 
and effective." 

While Isis' treatment has 
not yet received full market 
clearance, it Is extremely 
rare for the FDA to refuse 
approval after an advisory 
committee has given a prod- 
uct its Messing. 

In spite of the good news, 
most antisense drugs are a 
long way from market and 
the technology remains con- 
troversial Research is stfll 
largely in pro-clinical phases 
- that is, the compounds 
have not been tried on 
h umans. 

After being hailed as one 
of the most promising tech- 
nologies in the field of bio- 
technology in the late 1980s. 
antisense fell out of favour 
earlier this decade. Gilead 
and Lynx, early pioneers in 
the fidld, have dropped the 
technology to concentrate on 
other techniques. One of the 
leading antisense companies, 
Hybrfdon, which has done 
some important research on 
antisens e and Aids, is finan- 
cially troubled. 

Believers in antisense 
greeted last month's drug 
approval with understand- 
able relief. Yet it is probably 
too soon to sound tbe victory 
bell 

Antisense has been called 
the “magic bullet" approach 
because it is designed to 


One of the 
challenges of 
antisense is to 
get the drug 
into the cells 


ing the RNA, antisense inter- 
rupts communication 
between tbe nucleus and the 
rest of the cell. Because the 
cell never receives fee false 
information, its protein pro- 
duction returns to normal. 
In theory, the treatment 
should produce no side 
effects, because the drug 
does not interfere with any 
other cell tanctioo. In real- 
ity, the technique is riddled 
with problems. 

One of the challenges of 
antisense is to get tbe drug 
into the cells. To hind with 
one among some 30,000 mes- 
senger RNAs in tbe cell, the 
gene sequence must be 
exact, and to gain that preci- 
sion, the molecule must be 
relatively large. Yet the 
larger the molecule, the 
harder it is to penetrate the 
ceU 


Stanley Croofee, chief exec- 
utive of Iris says that by. dis- 
tilling the gene sequence 
down- to early the essential 
itmns. the molecules .toed in 
antisense can be reduced to 
an. acceptable size. Yet even 
ff tfcb? can be accomplished, 
file drug runs the risk , of 
’ being broken down in the 
body before It- readies the 
target cell/ The body is 
extremely gfffgteat at break- 
ing down, strands of RNA, 
which is why much of the 

- research in .antisense .has 
centred on strengthening the 
treatment's “backbone" - by 

altering its chemistry 
slightly - to get it to last 
longer in the body. 

..The. “second generation" 
of antliense backbones 

seems to hold together better 
Qian its predecessors. Yet 
even these molecules are 
eliminat ed from the body at 
alanszog speed. In many lab- 
oratory tests, just 5 per cent 
of . the drug survives long 
enough to reach its target. 
making dosing a nightmare. 
Isis circumvented this prob- 
lem with its new treatment 
by. applying the product- 
directly to the eye. “But that 
kind of local application Is 
not feasible for most ill- 
nesses," says Frank Tung; a 
researcher at the University 
at Pittsburgh. 

In spite of the challenges, 
antisense continues to hold 
. promise for .deadly condi- 
tions such as cancer. 
Through, traditional testing 
and elimination methods, it 
seems, scientists can elimi- 
nate many of the drugs' neg- 
ative properties. 

. The. bis approval is not 
the only good news the tech- 
nology' has received this 
year, hi February, research- 
ers with Genta, fee biotech- 
nology company, published a 
paper in Nature magazine 
showing antisense treatment 
had dramatically reduced 
' -cancer tumours in -mice. 

Lari week Jefferson Medi- 
cal-College in the US 
announced it bad uBed antis- 
ense- to stave off cancer In 
mice and Iris hopes to apply 
for clearance for a product 

- for Crohn's disease, an 
inflammatory bowel condi- 
tion; next year. 

It is too early to declare 
victory tor antisense drugs 
but tbe technology may at 
last begin to fulfil some or 
its earher promise. ' 
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THE PRIVATISATION COMMISSION OF 
THE ROMANIAN BANK FOR DEVELOPMENT 
Bucharest. 6 Stavropoleos Street, sector 3 

According to the Law 8.VI997 on ihc privatisation or l ho banks where rbc stale is a shareholder. Guveimeru Derision 458/1997 on the approval of the 
Melbock/VEW 16X4 imptemcoUiix Law KV1997 and to Government Derision no. 428/1998 approving the privatisation strategy for ROMANIAN 
RANK F ENT. 

HEREBY ANNOUNCES THE SALE 

,,f an equity interest uixiHintiny for 51 1 * from the registered share capital of the ROMANIAN BANK FOR DEVELOPMENT, headquartered in BUCHAREST 
- ROMANIA* 4 Duamnei Street, sector 3. 70016 thereinafter referred to as "RSD"), and registered with the Register of Commeree under no J/40/608/1991. 


Shareholding struc ture: 


O The bank's registered share capital » of Lei 401 .891 -150.000. 
Q Total number of .shares : 16.ll/5.650. 

O The nominal value per share : Lei 25JHK). 


□ The Sute Ownership Fund: 

□ BANAT-CRISANA Financial Investment Company: 

□ MOLDOVA Financial Investment Company: 

□ TRANSILVANIA Financial Investment Company: 

□ MUNTENIA Financial Investment Company: 

□ OLTEN1A Financial ImcMmcni Com^ny: 


70*1 of the registered share capital: 
6*r of the registered share capital; 
6% of the registered share capital; 
tift of (he registered share capirah 
6% uf the registered share capital: 
of the registered share capital- 


ic of the most imporunt hanks in Romania. It is an universal hank, mainly involved in corporate booking, project finance, retail banking, inv estment 
trade finance. On 31.12.1947. the total assets, audited under the IAS. were of Lei SOI4.3 billion: the net book value, audited under the IAS. was of 


RBD Ls one 

banking and trade L 

Lei 1^55 billion: the net profit. audilcd under the J.AS. was of Lei IIT77.9 billion. RDB has 170 branches ihryugboui ROMANIA. 


The privatisation procedures for ROMANIAN BANK FOR DEVELOPMENT consists in combining a share capital increase through in cash contribution uf 
private capital, with the sale of state ow ned shares managed by State Ownership Fund, to natural and legal persons, against full cash payment. 

The privatisation methods of the ROMANIAN BANK FOR DEVELOPMENT will be to : 


O sell ip a strategic investor, or to a group of siralegic invesiors. through SuecTnqjjimauim with bub. election. newly 
: managed by the Slate Ownership Fund) shares accounting for Sl 1 * of .the lltcreowu snare oipiUiL^ ^ u; _ c _ 


issued and sole owned 


O Urll tomsuiulkwal investors - EBRD and IFC. through direct negotiation, shares managed by State Ownership Fund account mg for 5tt of 

Q wll to atwrJinc to the learslauun in force, .shares accounting for JO* from the existing registered share capital: 

O sell the remaining equity interest managed by iBe State Ow nership Fund to portfolio investors, foreign and domestic natural or legal persons, 
through secondary public offering. 


The Sjte-riua-jiose Contract with the strategic investor or the gnmp ul strategic investor, will include clauses in 
the ROMANIAN BANK FOR DEVELOPMENT, such as io : 


order to maintain me Romanian character oF 


□ preserve roe name ami identity ol the hank: 

□ preserve the innovation capability and develop new products; 

□ preserve treasury autonomy: 

□ secure independent access of the bank to capital markets: 


There are invited ti* vuhmii their Letters of Intent the interested parties which fulfil the legal requirements as follows : 

Ijiw noJLVlW. article 14 1 1 1 “Romanian or foreign, natural or Legal persons, who operate directly or indirectly, individually or jointly and related to 
third parties, can not gel ow nership right on shares accounting lor over 2U£ of the local registered share capital of a bank w be privatised under this law. except 
for highly reputed international finance aud banking institutions arc exempted." 

G.D. nuAW/1997. ankle !2 “It is the National Bank or Romania that esiablisbcs which of the bidders in the bank privatisation are highly reputed 
iiiiemjtiua.il finance and nankins institutions, is referred in in article 14 tit of the law". 

Letters or Intent MV due to be submitted by August 2fUh. 1998, 16.no hours f 14.U0 GMT». in RBD Privatisation Commission, headquartered in Bucharest, 6 
Siuvropoicos Street, vector 3. 2nd floor, room 86. 

The Letter uf Intent will al.su contain the following information : 


\J name and address of uie interested poriy and the designated contact person; 

O corporate profile and main fields of activity; 

O brier description tyf the activity performed in finance and booking f centra] and eastern Europe 
included, ti such is the easel ' 

O preliminary intentions concerning the ongoing development of RBD. 


The Letter of intent will be of no more than 10 pages, and is due to be handed in sealed envelope, in three original copies in Romanian and three original copies 
in English, duly authenticated by public notary .The audited report for the 1997, in English, has to be enclosed thereto. 

On September 1st. idOS. the RBD Privatisation Commission will announce directly and/or by fax. those senders of lelteis of intern who have obtained favourable 
approval from National Bank of Romania, to compete in the purchase the equity interest of 51% of RBD shares, according to the Law Mk83/1997. article 14 and 
the GJ). n 0.458/1 997. article 12. These will be invited mer the privatisation Commission oBice,on September 4th. 1998. 16.00 hours ( 14.00 GMT|, for signing 
ihc Confidentiality Engagement, purchase the Tender Book which will contain also the Information Memorandum and to draw lots on the order of making doe 
diligence in RBD. The due diligence « ill be made between September 7rh and Ociober 7rh. 1998. 

By October 15th. 1998 hours 1 14.00 GMT i. binding offers for the purchase of the equity interest put up for sale have to be handed over at the Privatisation 
CommisionV office . Only the interested panics that have purchased the Tender Book and meet the conditions provided therein can submit binding offfers. 

On October 19th. 1998, If.uti hour. ffW.fKI GMT), at the RBD Privatisation Commission office. DIRECT NEGOTIATION for the sale of the stock of Jl* 
of RBD shares will begin. 

The contact person for any information regarding RBD privatisation is Mr. Dan PREDOIU. pboiietfax:0fl40 1/3036389. 

The RBD Privatisation Commission. 


DAVID BOWEN 

WEB SITE INSPECTION ; 

Expectation melts 



Haagen-Dazs fails to create a 
brand-building site that is useful 


Hflagen-Dazs is wonderful 
stuff. In addition to a 
splendidly silly name, it has 
taught many people what Ice 
cream is supposed to taste 
like. And. through its 
advertising, it has brought 
food and eroticism closer 
than Freud could ever have 
thought possible. 

But what I wondered, 
could it do on the web? 
Brand-building sites are 
notoriously tricky because 
there has to be some reason 
for people to go to what is, 
after afi, just one 
advertisement among 
thousands. Unfortunately 
H&agen-Dazs does not seem 
to have asked itself this 
question. Here we have a 
site that is more iffcp candy 
floss than. Ice cream: it looks 
substantial, it is quite pretty, 
but there is almost nothing 
toll. 

Tbe soft focus picture of a 
Haagen-Dazs tub on the 
home page raises hopes of 
spoof erotica to follow. Tbe 
accompanying copy Is surely 
a spoof: “When you take a 
breath ... before the first 
kiss, capture 

temptation ... in a touch stir 
passion . . . wife a whispered 
promise.’’ 

As I read on, I realised 
that this was not spoof bad 
copy, this was sincere bad - 
copy. So bad indeed that I 
enjoyed the site much as I 
would a truly terrible film. 
Here's a spoonful: “It’s nice 
to meet someone who 
doesn't have issues with 


intimacy." 

The site has two vaguely 
useful features. One is a 
locator button to find the 
nearest Haagen-Dazs cafe. 
The other is a selection of 
recipes. You get to these by 
joining the Perfect Rewards 
Club, which requires giving 
Information about your ice 
cream eating habits. If I am . 
going to give up personal 
data to a company I want 
rather more than 
Hiagen-Dazs offers in 
return. The form also has 
the aU-too-common irritation 
of refusing to acknowledge 
non-US addresses, even 
though fee site's 
information is interna tionaL 
Strange, given feat the 
brand’s owner, Diageo, is 
British. 

Navigation is fine as long 
as you know what buttons- 
labelled “Inspirations"', 
“Elements", “Settings" and 
“Experiences" are supposed 
to signify. It looks quite 
pretty too and was certainly 
not cheap to produce. This 
site Is a useful guide to 
wasting money on the web. 
Other brand-bculdcffs should 
examine it carefully and do 
otherwise. 

ixwULhoagm-dtas.com 

Overall* 

Design*** 

Navigation +*** 

The concept of a web Site for 
a film is faintly bizarre - by 
its nature it cannot match 
the experience of the dm, 
fee impact of a poster or the 


utility of a review. So what 
does the site for Dr Dolittle 
bring to the online party? 

The answer Is a surprising 
amount It gives you tbe 
chance to see an Sffseoond 
trailer for the film, if you are 
prepared to wait 25 minutes 
while it downloads. It also 
lets you listen to dips of the 
soundtrack and order the 
album online, download 
screensavers and send 
electronic postcards io your 
chums. There is a fair 
amount of information about 
fee plot But in spite of the 
Hollywood sllckness this site 
is little more than an 
elaborate commercial. 

vwnvMrtioiittle.com 
• Overall *** 

Design *** 

Navigation *** 

Matinee, a software 
company from Reading. 
England, says its site is “the 
future of the web". 

It's certainly different The 
site is more like a graphical 
video than a normal web 
site: electronic music 
thumps away behind a 
screen constantly fall of 
movement Sven, the delay 
in loading various elements 
is tinned into a virtue by 
announcing their arrival 
with explosions and other 
aural shocks. Have a look 
and see what you thmic- 
www.matmne-co.uk 
Overall**** 

Design***** 

Navigation*** 

Demid Bowen is editor of Net 
Profit newsletter 
(ttnMujtet-profU.co.iJq e-mail 
infis^rtet-pnjiLcauki 


APPOINTMENT ANNOUNCEMENT 



Pat Geary has joined Searchspace, the 
Intelligent Systems company, as their new 
Sales and Marketing Director. His last 
appointment was as Worldwide Marketing 
Director at Sequent Computers, and 
previously as Corporate Marketing 
Director at Digital Equipment- 
Corporation responsible- for the 
Enterprise systems business. 
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OPERA SANTA FE FESTIVAL 


The mission’s 



it s time to let go 


Andrew Clark 

wonders rf founder 
and director John 
Crosby can bear to 
hand over his baby 

Yon reach the Santa Fe 
Opera by driving six miles 
out of town on the road' to 
Los Alamos. Until you actu- 
ally see the theatre, you 
have little idea how unlikely 
is its setting. Built Into the 
side of a hill, with pan- 
oramic views of the Sangre 
de Cristo mountains, it shim- 
mers like a mirage in the 
sun-baked desert You leave 
the highway and drive up a 
winding path to a small pla- 
teau. and there it is: brown 
adobe walls, white roof with 
gleaming masts, open ter- 
races, all curves and clean 
lines. 

Close-up, you feel as if the 
whole construction is 
suspended beneath a giant 
glider. Inside, it has the 
atmosphere of a -Greek 
amphitheatre - except that, 
for the first time in its 42- 
year history, the Santa Fe 
Opera is fully covered. The 
auditorium is completely 
new, hut the shape and style 
of its predecessor has beat 
respected. The wind still 
breezes through open sides, 
the sunset remains visible 
behind the stage, and the 
backstage area is much as 
before. But at last the thea- 
tre is weatherproof. The 
seats are comfortable, the 
sight-lines good, and the 
acoustic is kind to voices. 

John Crosby, the compa- 
ny's founder and 72-year-old 
general director, recalls 
opening nights in the early 
years when audiences would 
turn iq) in black tie, sit on 
wooden benches and get 
soaked by the rain. “Now 


people have all the creature 
comforts they need," he 
observes wryly, “but they 
don't get dressed up any 
more." 

This is the second re-build 
Crosby has overseen, and 
each time Um numbers have 
swelled. From 480 in 1967, 
capacity rose to L889 in 196a 
The latest transformation 
has yielded 237 more seats, 
37 more to ilet s, special dent 
tors and a pmpose-buflt gift 
shop, in the beginning; the 
audience consisted of locals, 
art loves and the weft-to-do. 
Now 70 per cent are hoIMay- 



John Crosby; a pioneer- who 
denies he bad a vision 

makers from outside New 
Mexico. The only constant 
factors have been Crosby 
himself and his artistic mis- 
sion: a <*nttmritment to the 

rare and the new. and an 
apprentice programme 
aimed at giving talented 
young people a toehold in 
the profession. 

To balance its books over 
an eight-week season, Santa 
Fe needs two box-office 



THE ARTS 


draws - this year, a John 
Copley production of 
Madam Butterfly, and Jona- 
than Miller's Magic Flute. 
That leaves room for two 
less frequently performed 
pieces: Berlioz's Beatrice and 
Benedict was this summer's 
smash hit, making up for a 
weak Salome. And there's 
always a premiere. even if it 
only gets three perfor- 
mances. Last year it was a 
new opera by Peter Lteber- 
son; this year, the first 
English-language perfor- 
mances of tngvar Ladhohn’s 
A Dream Play (on which I 
will report separately); in 
2000. the US premiere of 
Henze's Verna and Adonis. 

Santa Fe cultivates an 
adventurous image: this is. 
after aft, where Stravinsky 
spent several summers in 
the festival's early years; 
where Hindemith conducted 
Neues vom Tags in 1981; 
where operas by Berio, Pen- 
derecki and Judith Weir 
-were first heard by Ameri- 
can audiences. 

The problem now is that 
the company has outgrown 
Crosby's artistic capabilities. 
A lacklustre conductor who 
seems to have lost the 
energy to motivate a com- 
munity of artists, he has 
announced his retirement 
after the 2000 season; his 
anointed successor is Rich- 
ard Gaddes, a 54-year-old 
En glishman who made his 
name at Opera Theatre of 
Saint Louis before becoming 
Crosby's assistant. Given 
Crosby’s meticulous control 
over policy and administra- 
tion, the transfer of power 
presents the company with 
its biggest challenge since 
the 1967 fire. Santa Fe Opera 
is Crosby’s baby. Will he let 
go? 

. It's a sensitive issue. 
Crosby will be hovering in 



Tbs wind stiH breezes through open sides, the sunsot remains vtafct* behind th« stage. But at last the frwmv It worfhaproot 


the background after he 
leaves, and expects. to be 
invited back to conduct. 
Gaddes declines to be drawn 
on future plans in case 
Crosby takes it as criticism. 
But a change in leadership 
is overdue. Dour, reclusive 
and plagued by insecurities, 
Crosby is a man of para- 
doxes - a pioneer who 
denies be had a vision 
for the company’s growth, 
a musician who seems hap- 
pier supervising the minu- 
tiae of buildings and 
budgets. Those who know 
him say he roles by 
fear, barely acknowledg- 
ing anyone beyond a cot- 
erie of male assistants. 


Despite the company’s 
burgeoning size, with a fiQm 
turnover. Crosby continues 
to run it like a family estate. 
He has a lawyer's mind and 
a businessman’s flair for 
cost control: how else could 
the $l9m re-build, financed 
almost entirely by private 
donors, have been completed 
on budget and within the 
stipulated nine months? 
Crosby's redeeming trait is 
his love of the art form, 
without which the company 
would not exist 
If it hadn't been for the 
fluke of fate that Crosby’s 
parents owned land there, 
Santa Fe would probably 
still be a preserve of 


painters, native Indians 
and rich, ageing Americans. 
But fertilised by Crosby’s 
personal wealth and artistic 
ambitions, the seed he 
planted in 1947 grew, and 
became the engine of a 
tourist Industry. Not every- 
one who visits Santa Fe in 
July and August does so 
because of the opera, but 
without it, the town would 
not be the holiday mecca it 
is today. 

Crosby deserves credit for 
planning his departure while 
both he and the company are 
in good health. Gaddes is 
likely to appoint an execu- 
tive director to oversee 
day-today administration so 


that be can devote himself to 
fundraising and artistic 
planning. There may be 
fewer showcase premieres 
and more exposure to reper- 
toire hitherto under 
represented in Santa Fe 
such as Handel and Britten 
Further ahead, some expan 
sion of the storage and dress- 
ing-room areas is likely. But 
the formula which keeps art- 
ists coming back year after 
year - extended rehearsal 
periods and a close focus on 
developing singers' reper- 
toire - will remain sacro- 
sanct. Add to that a summer 
camp atmosphere, and you 
begin to understand why 
this oasis of western culture 


continues to thrive 7,tKNift 
above sea level in tiu? New 
Mexican heat. 

For the time Iieing, Crosby 
has his hands full - too full 
to bother about his reputa- 
tion. He quotes John Prit- 
chard’s dictum that "I’m ton 
old, too tired and too fat to 
worry about it". Asked about 
his impending retirement, he 
admits he has much to learn. 
He cites a headmaster he 
knew in his youth who 
“made his school the best in 
the country and graciously 
retired before he had to. 
because the board had iden- 
tified a suitable successor. I 
hope I'U be able to live up to 
that example." 


POP LUTHER VANDROSS’ ‘1 KNOW 1 


The smoothie’s 
back in town 


v..- -—ran- — 


After a few false, starts, bare 
comes the real thing- there can 
be few surer signs of an immi- 
nent 1980s nostalgia boom than 
the release of a new Luther Van- 
dross album. 

Van dross provided the preen- 
ing decade's soundtrack with 
some of its most eroticised 
moments. While all around him 
were anxious to look as ridicu- 
lous (pirate outfits} or miserable 
(black overcoats) as possible, 
Vaudross smooched his way into 
lounges everywhere with his hon- 
eyed come-ons and effortless fal- 
setto leaps. 

It was, to be sure, an ersatz 
eroticism; one only has to listen 
to Marvin Gaye to hear the genu- 
ine, less than wholesome article. 
But Vandross’s creamy crooning 
slotted in nicely with the shallow 
times. 

What does he say to us today? I 
Know , his first album Hear EMI, is 
trailed as being the first over 
which he has exercised “true cre- 
ative control", but fids frankly 


sounds like mildly bitchy record 
company-speak. What you get is 
largely what you expect - weft- 
played, polished, nicely settled 
. into an uncootroversial groove.; 

Mw/fl i of the credit for this care- 
fully -crafied sound goes to Mar- 
cus MUJer, who has writing, pro- 
duction and bass-playing credits 


Vandross and rap go 
together tike custard 
and broccoli 


cm various parts of the aftram. 
There is s ome t hin g e n d e aringly 
old-fashioned . about Miller’s 
playing in an age in which ' 
rhythm sections have become 
obsessively mechanised. 

Add file odd virtuoso moment 
from Bob James (an impressively 
laid back Fender Rhodes sido on 
“I'm Only Human") and Stevie 
Wonder (harmonica on the title 


track), and you have a rather 
refreshing, warm sound, perfect 
for those torpid summer eve- 
nings. 

But that is not enough for Van- 
- -dross; be wants to*sbow that he 
has moved, ever so elegantly, 
with file times. Thus file album's 
cksor, a Rodney Jerkins remix of 
the energetic “Nights in Harlem" 
featuring a rap from Gangstarr’s 
Guru. Vandross and rap go 
together like custard and broc- 
coli ft is a pointless exercise, a 
tokenistic' response to the per- 
ceived demands of the market 

But at least it can be treated as 
a self-indulgent throwaway. Most 
of the album will delight his size- 
able following; from the opening 
ballads "Keeping My Faith In 
You” and “font There Someone?” 
to ihe soft-focus ftmk of “Reli- 
gion". 

There is only one false note 
. (not, needless to say. literally 
Speaking), when Vandross tack- 
les Albert Hammond and Carole 
Bayer Sager’s “When I Need 
You", an over-familiar and hack- 
neyed song which receives a 
crude, lumbering treatment. Van- 
dross can, and generally does, do 
better than that. Guitar bands 
beware, the smoothie is back in 
town 

Peter Aspden 


BRECON JAZZ FESTIVAL VAN MORRISON, PETRUCCIANI, MARSALIS . . 


Impro, rhythm and blues 


Nearly one hundred gigs, spread 
around meadows, marquees and 
a market hall make Brecon Jazz 
a unique event in all Europe. The 
Welsh town is simply the most 
convivial place to experience live 
jm music - from swinging main- 
stream to artful abstraction by 
way at blues and. gospeL 

Van Morrison passed through 
all those areas In a rumbustious 
festival opener on Friday night. 
Belfast’s spiritualised blues- 
sh outer mugged and chortled 
through classics “Tupelo Honey", 
“Crazy Love” and even “Moond- 
ance", before accepting requests 
lor more of the same. The cur- 
mudgeonly one’s unpredictability 
always give his shows an extra 
charge. This night it was the 
Man’s demoniacal good humour 
that put both band and audience 
on edge, lending the performance 
an electric and deliciously dan- 
gerous atmosphere. 

Where the Market Hall's 
murky acoustics were simply 
overpowered by Morrison’s bel- 
lowed angst; the sound quality 
presented more of a problem far 
the French pianist Michel Petruc- 
ctani, backed by drummer Steve 


Gadd and six string bassist 
Anthony Jackson. Petrucciani 
makes light of his physical limi- 
tations - he is only three feet tall 
- and leans into the keyboard 
with frdl twohanded percussive 
force. At times, and through no 
fault of the musicians, bass notes 
from each protagonist seemed to 
weld together. All was clearer in 
the Latin tinged mid-tempo num- 
bers, the rhythm section care- 
fully bisecting Petrucdani's note- 
packed lines. 

Not only does Petrucciani have 
a huge store of improvising mate- 
rial and an incendiary right band 
delivery, the driving left band 
joins his ideas into a fast moving 
train of purposeful momentum. 
Original compositions have witty 
adornments which compare with 
Oscar Peterson, but he comes 
into his own when Interpreting 
Ellington. On Saturday, an ~A 
Train" variation was brought 
.cbnnting and squealing from its 
siding and pulled into an unstop- 
pable, fire-breathing express. 

Saxophonist Branford Marsalis 
loped onto the same stage two 
hours later to set free an uninter- 
rupted stream of improvisation 


which lasted nearly an hour and 
a half. Backed by the dream 
rhythm team of pianist Kenny 
Kirkland, drummer Jeff “Tain" 
Watts and bassist Eric Reevis. 
the eldest of the Marsalis siblings 
linked frantic bop to calypso by 
way of shimmering ballads and 
furry-toned blues. Lesser players 
would lose their audience, but 
the empathy between the Mar- 


One of the hottest 
tickets in town was 
for American vocalist 
Stacey Kent 


salts group members is compel- 
ling. 

One of the hottest tickets In 
town was for vocalist Stacey 
Kent and her hand at Christ Col- 
lege. The young New Yorker, 
who started singing just five 
years ago after settling in Lon- 
don, is an articulate interpreter 
of the great American songbook. _ _ 

She communicates the bitter- u3ITy BOOtfi 


sweet essence of intelligent popu- 
lar songs in brightly swinging 
but intimate form. On Sunday 
afternoon, pianist David Newton 
and breathy tenorist Jim Tomlin- 
son who together embody taste 
and restraint, provided the per- 
fect setting for classics such as 
“East Of The Sun" and “In The 
Still Of The Night". 

At the Tfaeatr Brycheiniog. 
tenor titan Joe Lovano demon- 
strated how to blow new life into 
the songbook - by turning the 
tunes inside out. Lovano, who 
rivals Sonny Rollins for fire- 
power coupled with vocabulary, 
has a similarly idiosyncratic rep- 
ertoire. drawing inspiration from 
such disparate sources as Sinatra 
and Monk. The quartet features 
another big-hearted player, pia- 
nist Kenny Werner, whose fluid, 
quicksilver solo parts were a 
carefully drawn counterpoint to 
the leader's full-blooded runs. 
That Lovano and his group could 
play two consecutive shows at 
Brecon says as much about his 
stamina os it does his popularity. 

The 32 headline concerts ore* 
only a part or Brecon Jazz; the 
fringe often provides the unex- 
pected gems. So if there is a prob- 
lem with the festival, it is how to 
be in several places at one time. 
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INTERNATIONAL 

Arts 

Guide 

EDINBURGH 

Edinburgh International Festival 
Tel: 44-131-473 2000 
www.go-edinhurgh. cojjk - 
OPERA 

Don Carlos; by Verdi The Royal 
Opera in Luc Bendy’s 
production, with sets by OSes 
Alflaud and costumes by Mofdele 
BickeL The conductor is Bernard 
Haitink and the cast includes 
Thomas Hampson; Edinburgh 
Festival Theatre; Aug 17 

THEATRE 

• Life Is a Dream: by Caicter6n, 
in a translation by John CfiffortL 
Royal Lyceum Theatre Company 
production directed and 

designed by Caflxto Biota; Royaj 
Lyoazit Theatre; Aug 17. 18, 19 

• The Robbers: by Schiller, ma 

translation by Robert David 
MatOonakS. Production by the 
Cftfa»ns Theatre Company, 
Glasgow, cflrected by Philip 
Prowse; King's Theatre; Aug 17, 
1S.19-. . 

GUMMERGLASS 

OPERA; ■ 


Aflce Busch Opera Theater, 
Cooperetown . 

TBt 1-607-547 2255 

• Fatetaffc by VardL New . 
production directed by Leon 
Mgor with sets and costumes by 
John Conklin. Conducted by 
George Manahan. Cast includes 
Kevin Gfovln, Stephen Powell 
and Amy Burton; 

Aug 14.17 - 

• Partenope: by HandeL New 
production directed by Francisco 
Negrfn, In his GPmmeiglass 
debut, and conducted by Harry 
Bucket Cast includes David 
Daniels and Usa Saffer in the tide 
role; Aug 16 

• The Mother of Us Afl: by Vfigfl 
Thomson. Conducted by Stewart 
Robertson in a new staging by 
CauistopherAklen, with sets by 
Allen Moyer Aug 15, 18 

glyndebourne 

OPERA 

Glyndebourne Festival Opera 

Tet 44-1273-815 000 

• Capriccio: by FL Strauss. 

Revival canductedby Andrew . 
Davis and directed by John Cox. 
The Countess is sung by FeHcfly 
Lott. With the London 
ffijjhanTwrite Orchestra; . 
Aug 14, 17 . ' ■ 

ft- Le Comte Ory: by RossinL 

■ Revival conducted by Yves Abel 
and directed by. JArflme Savary, - 
with the London Philharmonic 
Orchestra; Aug 15, 18 

• Simon Boceanegra: by Verdi. 
New production conducted by 
Mark Sder in a staging, by Peter 
HaH With the London 
'philharmonic Orchestra.17® titie. 
role te sung by Sena Prokina; - 


Aug 16. 19 


LONDON 

CONCERTS 

BBC Proms, Royal Albert HaU 
Tet 44-171-589 8212 

Choral Day: afternoon events 
include the New College Choir 
conducted by Edward 
hfigginbottom at 5.30, and the 
Huddersfield Choral Society 
conducted by Martyn Brabbins at 
6.15; Aug 15 

#- Carmina Burana: by Orff. 

Terry Edwards conducts an 
assembled choir of 1 ,000 voices 
as the finale of the Choral Day; 
Aug 15 ‘ 

• City of Birmingham Symphony 
Orchestra and Chorus: 
conducted by Simon Rattle in 
works by'Batwtafle and 
Beethoven.. With soloists 
including soprano Rosa Mannion, 
tenor PNfip Langridjje and bass - 
WiHffld White; Aug 14 

• City of London Slnfonla: 
conducted by Richard Hlekox in 
works by Mozart, Diana Burred, 
-Tavener and Beethoven; Aug 16 

• The Academy of Ancient 
Music: conducted by Christopher 
Hogwood in works by Handel, 
Bach and Vivaldi. With the Now 
College Choir and soloists 
inchxfmg soprano Emma Kirkby 
and tenor. Mark Padmore; Aug 17 

EXHIBITIONS 

Barbican Art GaHery 

Ted 44-171^638 8891 
The Warhol Look/Gi^nour Style . 
Fashion: Indudes Screen prints, ' 
films, reconstructed window 
displays, photographs, ■ 
lustrations and clothing; to • ; 


Aug 16 

Royal Academy of Arts 
Tet 44-171-300 8000 
Summer Exhibition: held every 
year since the Academy’s 
foundation in 1768, the world’s 
largest open exhibition displays 
work by established painters and 
sculptors alongside that of 
younger and less well known 
artiste; to /tag 16 

NEW YORK 

CONCERTS . 

Avery Fisher Hail, Lincoln 
Center 

Tet 1-212-675 5030 
wvw.Bncolncenter.org 

• Mostly Mozart Festival 
Orchestra: conducted by Carlos 
Kalmar in works by Mozart, 
Rossini and Schubert. With piano 
soloist Alexei Lubimov and 
clarinet soloist Richard 
Stoltzman; Aug 14, 15 

• Mostly Mozart Festival 
Orchestra: conducted by Gerard 
Schwarz In works by Beethoven, 
Mozart and Mendelssohn; Aug 
18,19 

SALZBURG 

OPERA 

Salzburg Festival 
Tet 43-862-844501 
+ Aufstieg und Fail derStedt 
Mahagohny: by WeiH. Conducted 
by Dennis Russell Davies in a 
staging by Peter Zadek, with sets 
by ffichard Pqduzzl. Cast 
Indudes Dame Gwynneih Jones 
and Wilbur Pauley. With the 
Vienna Radio Symphony 
Orchestra; Grosses 


Fasts ptelhaus; Aug 17 

• Don Carlo: by Verdi. New 
staging by Herbert Wernicke, 
with the Vienna Philharmonic and 
Opera conducted by Lorin 
Maaze). Cast Indudes Samuel 
Ramey; Grosses Festspielhaus; 
Aug 16. IB 

• Le Nozze ds Figaro: by 
Mozart. Conducted by Sir 
Charles Mackerras In a revival of 
Luc Bendy’s staging, directed by 
Jo31 Lauwers. With the Vienna 
Philharmonic and Opera. Cast 
includes Dwayne Croft and 
Barbara FrittoD; W sines 
Festspielhaus; Aug 15, 17 

• Saint Frengois cf Assise: by 
Messiaen. Conducted by Kent 
Nagano In a staging by Peter 
Setters. With the Hal 16 Orchestra 
and Schoenberg Choir, and a 
cast Including Jos6 van Dam and 
Dawn Upshaw; Feteenrettsduite; 
Aug 16, 19 

THEATRE 
Salzburg Festival 
Tet: 43-662-844501 

• Soon: by Hal Hartley, with 
music by Hal Hartley and Jim 
Coleman, and sets and costumes 

by Steve Rosenzwetg. 
Co-production with deSinge!, 
Antwerp: Pemer Insel; 

Aug 14 

• Darrton's Death: by BDchner. 
New, co-production with the 
Berliner Ensemble, directed and 
designed by Robert Wilson, with 
costumes by Frida Parmeggfanr; 
Landestheater, Aug 15, 17, 18 

• Troflus and Cresskja: by 
Shakespeare. New, 
co-production with Theater 
Basel, directed by Stefan 
Bachmann; Lehrbauhof; Aug 14, 


15, 16, 18. 19 


SCHLESWIG- 

HOLSTEIN 

CONCERTS 

Schlesurig-Holstein Music 
Festival 

Tet 49-431-567 080 

• Anne-Sophie Mutter recital of 
B eetho ven vioGn sonatas; Kiel, 
Schtoss (Aug 14), Ftensburg, 
Deutsches Haus (Aug 15) and 
LGbeck. Musik- und 
Kongresshafle (Aug 16) 

• Phitharmonfe der Nationen: 
conducted by Justus Frantz in 
works by Brahms; LOneburg, 
Marktplatz, Open Air, Aug 14 

• St Petersburg Philharmonic 
Orchestra: conducted tv Yuri 
Tenwkanov in works by 
Rimsky-Korssakoff, Prokofiev 
and Tchaikovsky. With violin 
soiofet Dmfay Sittavetsky: Kiel. 
Sehloas; Aug 19 

TOKYO 

CONCERT 
Surrtory Half 
Tet: 81-3-3584 9999 

• Andreas Rothkoph recital by 
the organist of works by Bach; 
Aug 14 

• Tokyo Philharmonic 
Orchestra; concert performance 
of works by Puccini, Verdi and 
Bizet, conducted by Yoshinori 
Kfcuchi; Aug 18 

• Yomiuri Nippon Symphony 
Orchestra: conducted by Yuzo 
Toyama In works by Schubert 
and Beethoven; Aug 17 

EXHIBITION 


Odakyu Museum 
Tet: 81-3-3342 1111 
Aubrey Beardsley: louring display 
of more than 200 drawings, 
prints, pasters and books 
created during the brief period of 
the artist's fame; to Aug 16 

VERONA 

OPERA 

Arena dl Verona 
Tel: 39-045-800 5151 
www.arena.it 

Un Batio in Maschera* by Verdi. 
New production by Giuliano 
MontaJdo with sets by Luciano 
Rcceri. Conducted by Daniel 
Oran; Aug 15 

TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 
Monday to Friday, GMT: 

06-30: Moneyline with Lou Dobbs 
1IL30: Business Asia 

19.30: World Business Today 
22.00: World Business Today 
Update 

• Buslnesa/Market Reports: 
05:07; 06:07; 07:07; 08:20; 09-30; 
1020; 11:20; 11:32; 1220; 1320; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from L1FFE as the 
London market opens. 
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V(f Capital market pariahs 
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COMMENT & ANALYSIS 



Asian countries want to tap the international bond markets. But, say Simon Davies 
and Jeremy Grant, they are being asked, to pay basket-case premiums 
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or international 
banks, one of the 
few benefits to 
emerge from the 
Asian crisis is the ravenous 
appetite for capital from 
once-Crugal south-east Asian 
countries. Bat setting terms 
that suit both lenders and 
borrowers is not easy. 

High savings rates and 
balanced budgets in the 
region left little room for a 
debt market. On the con- 
trary, Asian governments 
lent to the west west Now 
the tide has turned. The col- 
lapse of banking systems 
and the blurring of lines 
between public and private 
sector borrowing has hugely 
increased government 
demand for international 
capital. 

This week, the Philippines 
Issued a mandate to Gold- 
man Sachs to launch a 
®00m issue. Seoul, Bangkok, 
Kuala Lumpur and Beijing 
have issued mandates to bor- 
row a total of more than 
$5bn. But lenders are wary. 
If these issuers had come to 
the market just 18 months 
ago. they would have been 
greeted with open arms. 
Today, they are all but 



jjefore the financial crisis, 
Asian borrowers were pay- 
ing an average coupon of L5 
percentage points over the 
yield on the US Treasury 
long bond. At current mar- 
ket prices they would have 
to pay closer to 5.5 percent- 
age points over. The risk 
premium has tripled. 

Neither are markets distin- 
guishing between countries. 
Korea, Malaysia and Thai- 
land are trading within a 
whisker of each other 
despite a wide range of 
credit ratings. Last month. 
Malaysia decided it was 
being asked to pay too much 
and delayed a $2bn eurobond 
issue. That casts doubt on 
borrowing plans by Thailand 
and China. 

For the moment, Asian 
countries can afford to delay 
since many have clinched 
rescue packages from the 
International Monetary 
Fund. But sooner or later 
they will need to barrow to 
service their debts, to recapi- 
talise ailing banks, and to 
finance fiscal deficits. 


“The largest source of fin- 
ancing so far has been from 
the multilaterals. But there 
has to be a several-pronged 
approach to financing," says 
Amer BisaL emerging mar- 
ket analyst at Salomon 
Smith Barney. “A significant 
share of that will have to 
come from international cap- 
ital markets." 

Some traditional routes 
may be blocked. Syndicated 
loans. Tor instance, may not 
be an option. “The banks 
that have lent to the region 
are under substantial pres- 
sure because of their exist- 
ing non-performing loans." 
says Car] os Cordeiro, manag- 
ing director of debt capital 
markets at Goldman Sachs 
in Hong Kong. "I think the 
bond markets provide as 
attractive an opportunity as 
anything else out there." 

There may be a way out 
for would-be borrowers: 
securitisation. When Chrys- 
ler, the US carmaker, had a 
junk-bond rating in the early 
1990s, it raised relatively 
low-cost funds through issu- 
ing bonds collateralised by 
the cashflows from assets 
such as motor loans. 

The conditions look right 
Tor Asian securitisation, 
enabling governments and 
companies to issue struc- 
tured bonds with risk pro- 
files more to investors' 
tastes. But even here there 



are problems. “In many 
countries, the legal and reg- 
ulatory structure has not 
sufficiently developed to the 
point where securitisation is 
a full and viable option," 
says Michael Dee, manag i n g 
director of debt capital mar- 
kets at Morgan Stanley Dean 
Witter in Hong Kong: 

Eventually. Asian govern- 
ments will have to return to 
the bond markets. To do that 
they will have to come up 
with more transparent infor- 
mation about debt profile 
and about plans for future 
bond issues. Just as impor- 
tant, they will need to con- 
vince t markets they are 
undertaking serious eco- 
nomic and financial reform. 

Governments that can 
come up with a credible 
story should be able to bor- 
row at more attractive rates 
by distinguishing them- 
selves from the pack. But 
few, if any, Asian govern- 
ments have persuaded the 
markets they have taken the 
necessary steps. 

“Issuers and their govern- 
ments need to be creative 
and proactive," says Mr Dee. 
“The medicine is in their 
drawer but it hurts and is 
being avoided . . .Pricing 
could be immediately 
improved through imple- 
mentation or tough market- 
based policies." 

There should be a far 


easier solution. Asia is 
blessed with an enormous 
captive market of savings 
which could be channelled 
into government bond mar- 
kets. But regional govern- 
ments never got round to 
putting in place the neces- 
sary infrastructure for a 
well -functioning bond 
market 

As Donald Tsang, Hong 
Kong’s financial secretary, 
said recently. “It is one of 
the ironies of history that 
our failure to establish a 
strong and robust Asian 
bond market is among the 
reasons we are Caring finan- 
cial crisis today.” 

But setting up the neces- 
sary infrastructure win take 
many years. Far from /being 
spurred on by crisis, the pro- 
cess may well be set back. 
Eventually, though, regional 
governments will have to 
develop sovereign yield 
curves against which corpo- 
rate debt can be priced. They 
win also need to establish an 
appropriate regulatory and 
legal framework and build 
market in fr a stru c ture , such 
as clearing and settlement 
systems. 

If they achieve all that, 
they will have done much to 
soften the next crisis. But it 
will come too late to ease the 
pain of fiiis one. 

Philip Stephens is on 


LETTERS TO THE EDITOR 


Soros case neglects microecpnomic 
origins of Russia’s predicament ; 


From Mr Demid Flanagan. 

Sir, The case made by 
George Soros regarding a 
Russian currency board 
(Letters: "A G7-backed $S0bn 
currency, board is the only 
way Cor Russia to end Its cri- 
sis”, August IS) rested on 
many interesting macroeco* 
nonrig observ ations 

However, far from having 
solely macroeconomic ori- 
gins, much of Russia's cur- 
rent predicament may be 
traced to microeconomic 
fundamentals. Therefore, 
medium- and long-term solu- 
tions are likely to be micro- 
economic in nature. 

The fundamental problem 


faring Russia’s, budgetary 
position is a revenue item, ' 
namely taxation receipts, 
mopt significantly from the 
corporate sector, aiming up 
public finances in-fee face of 
such a shortfall through 
complex financial engineer- 
ing is, by any reckoning, a 
stop-gap measure only. . . 

Russia’s corporate tax and 
law 'systems most be 
strengthened if overseas 
Investors' confidence In Rus- 
sia’s transition programme . 
is to be restored. . 

Concerning Russia's 
savings structure, a stable 
interest rate regime and con- 
fidence in corporate regula- 


tionwill encourage domestic 
saving. A ’ciirrency board 
and a'jjjjxed rouble .do apt 
easily imply interest rate 
stability. ' - -v* • ■ 

Also, who would aft on 
such a board? Ifctt comprised 
overseas .figures, its- deci- 
sions may be. sera, as diktats 
from the international com- 
munity. If - made - up of 
domestic figures'. -Its inde- 
pendence from political 
influenc e-' gtron forth coming 

elections, may be doabtflil, . 

Hand Flanagan. 

Ground Floor Flat, 

71 Netherweod Brad, 

London W14 OBP, UK 


Not comparing like with like on pay 


From Mr Philip Alexander. 

Sir, The football field is 
more level than the bond- 
room. Footballers and direc- 
tors are on the receiving rad 
of high pay. Curious that 
Rath Lea, of the Institute of 
Directors (Letters, August 
11 ), both dissociates herself 
from the open market which, 
supporting the footballers, 
supplies their pay: and is an 
apologist for the recipients 
who pay themse l ve s behind 
the boardroom door. 

Philip Alexander, 

35 Matilda Street, 

London Nl, UK 

From Professor JJF. Lamb. 

Sir, It Is no doubt part of 


the job description of Ruth ■ 
Lea to defend the indefensi- 
ble but she should at least 
compare like with like. The 
highly paid footballers (and 
other sporte-people) differ 
from the senior directors 
who have recently been 
given huge pay rises in at 
least the following respects: 

• Their competence is. 
tested regularly and if found 
wanting they, are no longer 
highly paid: directors can go 
on - under-performing for 
years with -no penalty, - 

• Sportsmen get no large 
share options or pension 
packages and when they 
retire get no large severance 
packa g es; how different from 
directors! 


• Sportsmen have a short 
active life; some directors 
seem to go on into senility, 
•.'It is arguable that success 
on the Playing, field has a 
larger effect on the morale of 
a country than the economy 
generally; viz. The French 
World Cup effect 
Football shows the capital- 
ist market working better 
than most other bits of the 
market system:; perhaps file 
Institute of Directors could 
find a useful role in trying to 
get business to emulate it 

JJ.Lamb, . 

Ex Gas Greed Campaign, * 

23 Maihanky 

Cupar, 

Fife KY15 5DP, UK ' 1 


Conflicts 
ECB will 
confront 


| &rrm Mr Gobi gichardson. 

Sir, There Has been much 
I cri ti clstP of the Bank of 
England's derisions on inter- 
est rates. 

Indeed, one sympathises 
with its difficulty to arriving 
at riariwinns which 8T8 appro- 
priate. to- thft varying needs 
of different sectors of the UK 
economy, workforce and 
'regions. : 

■ There is a distinct analogy 
with the problems facing the 
future European Central 
Bank. The present UK situa- 
tion is but a microcosm. of 
the difficulties which the. 
ECB -will encounter in find- 
ing . any reasonable-, balance 
between an ever wider diver- 
sity of conflicting interests 
within . the European Com- 
munity. 

’..The strong possibility of 
failure to achieve that rea- 
sonable, balance could cause 
rinmg dissatisfection across 
national boundaries, with 
inevitable consequences. 
Those who advocate entry 
.into the angle currency, in 
the foreseeable future, would 
do wefi to consider the dan- 
gers, In the light of the first, 
hand experience which is 
being seen in the UK at the 
present time. ■ 

Colin Richardson, 

Phoenix Cottage, 

Crawley End, ' 

Christian, 

Hoyston, 

Herts SG8 8QN, UK 


A dangerous generalisation about crime scene in Italy 


From Mr Sergio Scartmtino. 

Sir. On reading in Paul 
Betts' article “Italy endures 
a renaissance of crime" 
(August 10) that the vflla he 
rented in Varese was bur- 
gled during his family’s holi- 
days one cannot but sym- 
pathise with the frustration 
and anger of the victim of a 
very unpleasant episode. 
However the quick inference 


that Italy is enduring a 
"renaissance of crime" 
belongs to the realm of sum- 
mer action rather than fact 
Generalisations are dan- 
gerous and depicting Italy as 
a place where one Is either 
robbed or robe tor a living is 
not only gratuitously insult- 
ing but does not serve the 
reputation for balance and 
accuracy a newspaper like 


the FT enjoys worldwide. 

Anger and frustration are 
not the best mentors when 
you set pezz on .paper. . At 
least this is what we suggest 
to our fellow countrymen 
when they call after being 
mugged in the UK. Perhaps 
a quick glance at file statis- 
tics would help to get the 
records straight. You may 
like to take a look at the 


page , on crime in fee Econo- 
mist Pocket World in Fig- 
ures (edition 1998) where 
(surprisingly!) the UK out- 
performs Italy in the rate of 
thefts and serious assaults. 

Sergio Scarautino. 
charge d’affaires, ' 

Embassy of Italy, 

14 Three Kings Yard. 
London Wl, UK 
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Business travel today can be one of the more refined forms of corporate 
punishment. Which is why every business traveller needs 

The take 
charge card 





Even when things go smoothly, 
business travel can be a trying 
experience. When things go 
wrong it can be a nightmare. 


That’s when the Diners Club 
Card really proves irs worth. 
Suppose your flight is delayed, 
for example. You can withdraw 
to the calm environment of 
one of our Lounges and catch 
up on some paperwork at 
simply relax. And if your 
flighr is late departing by four 
hours, our complimentary 
Trawl I ere are insurance will 
compensate vuu up to £100 - 
(almost three times your 
annual membership feel. 

Faced with an unexpected 
expense? The Diners Club 
Card is a charge card, not 
a credit card, so there's no 
pre-set spending limit 1 . 


Take a look 

at these O HBttndn g benefits 
Relax in Airport 
Lounge* worldwide - 

Diners Club is the only charge card 
that gives its Cardholders access 
to over 70 excfusiw airport and 
business lounges w o rldwide. 

Deal with 

unexpecte d a y a sii - 

because it’s a charge card - not 
a credit card - unexpecxnd e ynia 
are never a problem*. 


I personal expenses - 

Only available with our 
unique DoubieCard. 

Be sura of cower - 
pay for your aiHfet tickets 
with the Card and our comp liment ary 
Travel te rear* insurance coven 
you against personal acodera; 
luggage delays, fi£n delays and 
emergency legal casts 3 . 

Receive r mii|ilimaiiiiiiy 
Club Rewards - 

Every time you use the Card 
to purchase goods and services, - 
you’re rewarded with poms whidi 
can be redeemed far quarry gifts. 


Need cash quickly? Your Card 
is accepted at thousands of 
ATMs around the world 2 . 

Luggage delayed? Our 
Trauellercare insurance will 
reimburse you up to C450 3 . 

Becoming a Diners Club 
Cardholder is simplicity itself. 

You can apply by phone on 

0800 

087774 

and, quote reft 6197 

Or if you’d like more details 
of all the outstanding benefits 
you can look forward ro with 
Dinas Club, simply return the 
coupon below. And well tell 
you how to take charge wife 
the Dinas Club Card. 

L Fdr added Hcooty and io **»d ddw, •* 


puBduas utth ns u adreaoc m : 
diaijr qipbo. PIN out juttm «n ■ 

J. Seiprt to radfattu of emtr and ts 
wbneappopawe- 



L’Ecosse Libre 


T hree French words 
sum up the grow- 
ing concern in 
parts of Scotland’s 
business community as next 
May’s elections for the new 
Scottish parliament draw 
near. 

What, 1 asked the chief 
executive of a leading com- 
pany in Edinburgh this 
week, most worries business 
about the current state of 
Scottish politics. IQs reply, 
uttered through clenched 
teeth was: “Le Quebec 
Libre”. 

You can see what he 
means. The Scottish Nation- 
alists, with their pledge of a 
referendum on Indepen- 
dence, are on a roll, repeat- 
edly beating the Labour 
party in opinion surveys. 

Coaid their canny leader, 
Alex Salmond, beat Labour's 
Donald Dewar to become fee 
country’s first “first minis- 
ter"? More important, is 
Scotland becoming Britain’s 
Quebec - perpetually at odds 
with the rest of the state, 
constantly chafing at its link 
with the centre, fomenting 
political instability and eco- 
nomic uncertainty? 

If so, more than the busi- 
ness community should be 
worried. Victory for the 
Nationalists next year would 
pose a grave and immediate 
challenge to Tony Blair’s 
government. But even a 
strong Nationalist showing 
in the elections, with Labour 
emerging as the largest 
party, would seriously com- 
plicate the task of governing 
Scotland - and by extension 
the rest of the UK. 

Contemplate for a second 
what life could be like with 
such a parliament. Few 
Scots, after all, believe the 
SNP will be anything less 
than a powerful challenger 
next May. 

Scotland’s devolution set- 
tlement strongly endorsed 
by referendum in the wake 
of Labour’s general election 
victory last year, then takes 
on a provisional air. The 
wrangling and rancour with 
London increase - to the 
advantage of the National- 
ists and the disadvantage of 
Labour. The tide runs on 
towards a Nationalist vic- 
tory In 2003 and an indepen- 
dence referendum not long 
after. The ambitious reshap- 
ing of the UK constitution 
by a Labour government 
dominated by Soots starts to 
unravel 

It was not 'supposed to be 
like this. When Labour 


Nationalism is turning Scotland into 
Britain’s Quebec, says Andrew Gowers 



The "steekir Salmond, and Dowsr who wffl be First Mntetar? 


rammed through its devolu- 
tion proposals following its 
general election victory, it 
aimed to satisfy the Scots' 
appetite for home rule, 
thereby consolidating Scot- 
land’s position in the union. 

Mr Dewar, the Scottish 
secretary and likely first 
minister, thought he could 
ride the wave of enthusiasm 
from the referendum into a 
comfortable Labour victory 
next May. Thus empowered, 
and building on close rela- 
tions with the London gov- 
ernment, he would set about 
producing policies that 
responded more closely to 
Scotland’s needs and wishes. 

Instead, Mr Dewar now 
has the weary air of a man 
under, siege. He has been 
genuinely surprised by the 
Nationalists’ strong showing 
in the polls. His party Is 
divided, and in places cor- 
rupt He has made mistakes 
that have fed the SNPs pro- 
paganda machine. 

Perhaps most serious from 
the point of view of the com- 
ing election campaign, he is 
having obvious difficulty 
framing a counter-attack. Mr 
Salmond, the SNP leader, is 
a uniquely slippery target, 
constantly shifting his 
emphasis between the cam- 
paign for independence and 
a more Blalr-Hke promise . of . 
good governance for Scot- 
land. Citing Burns, Mr 
Dewar calls - 

plausible, sly and deceitful. 

But Labour’s problem goes 
deeper. It Is now seen by 
many Scots as the party of 
mlflfl te England; Tony Blair 


is viewed as out of touch 
with Scottish concerns. That 
exacerbates the Scots’ ten- 
dency to oppose whoever 
occupies power in London. 
Given their own parliament, 
why would they not vote for 
a party, that vows to put 
Scotland first?. 

Mr Dewar has two 
responses. He attempts, to 
pick apart Mr Salmond’s 
arguments on the politics 
and economics of indepen- 
dence. And more sotto ooce. 
he warns that a powerful 
SNP could put at risk 
favourable treatment of Scot- 
land within the union, 
whereby it receives,, for 
instance, higher public 
spending per head than 
other parts of the UK. - 

Neither approach is likely 
to work. The arguments 
about independence are 
abstruse and confusing, and 
many voters win feel they 
can be left for an eventual 
referendum campaign. 
Whether or not Scots are 
indeed better off within the * 
union than outside . it* most 
do not feel they are. Resent- 
ment that remote rulers in 
London conspire to do fee 
country down is as Ingrained 
in the national conscious- 
ness as file flavour of peat in 
a fine malt . 

It is this sentiment, rather 
than fee desire for' Indepen- 
dence par se, that Is probably 
driving the SNP*s poll lut- 
ings up. To counter it. 
Labour’s team newly 
reinforced with the contro- 
versial appointment ! of 
media baron Gus Macdonald 


as minister for business and 
industry - needs distinctive 
policies wife a home-grown 
flavour. 

But there Is little sign of 
any such policy platform 
emerging from fee Scottish 
Office. And it is hard to see 
Mr Dewar fashioning a mani- 
festo containing ideas signif- 
icantly at odds wife those of 
his New Labour colleagues 
in London. 

There is a strong chance, 
therefore, of Mr Salmond 
becoming at least a powerful 
opposition leader in the Scot- 
tish parliament. He could 
find hims elf in a position to 
claim shared credit for. its 
successes, and. more impor- 
tant, to blame its failures on 
London and its Labour pup- 
pets in Edinburgh. 

So what, you may say: the 
Scots do not really want 
full-blown independence, 
and would almost certainly 
vote fee idea down if a refer- 
endum were held, tomorrow. 
Even if fee SNP were to win 
the second elections to the 
parliament, due in 2003, it 
would not necessarily moan 
independence was round the 
corner. 

Perhaps not But feat Is 
not the paint. What worries 
business is the prospect of 
endless uncertainty and 
altercation over Scotland's 
status, rather than the 
nature of an eventual settle- 
ment 

Hence the gritted-teefe ref- 
erence to Quebec. Voters 
there have for decades 
elected pro-independence 
provincial governments and 
then turned down indepen- 
dence in referendums. The 
affect of the uncertainty on 
Quebec’s economy and on 
Canada as a whole has 
.scarcely been salutary. And 
the Bank of Montreal long 
ago moved its head office to 
Toronto. 

The optimists prefer the 
example of Catalonia. There, 
voters, have long elected a 
strong regional government 
intent on boosting their 
region's interests within 
Spain rather than on seces- 
sion. The dominant regional 
party thrives by keeping its 
distance from the parties in 
Madrid - and now holds fee 
balanc e of national power. 

But that is. for the 
moment at least, not Mr Sal- 
mond’s- tune. He insists tha t 
independence is the aim, and 
that fife party; will. Quebec- 
style, put that idea to the 
voters again and again - 
until they vote yes. 
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Russia's IMF agreement last 
month raised hopes that Its trou- 
bles might finally be over. This 
week, these hopes were In tat- 
ters, along with Russia’s finan- 
cial markets. George Soros, in a 
letter publish ed in this newspa- 
per yesterday, said that it has no 
cho i c e bat to devalue and intro- 
duce a currency board. Has Rus- 
sia really ran out of options? 

T he ro ot of the crisis is a lade 
of confidence in the exchange 
rate and in government's ability 
to honour its debt This is despite 
the support provided by the IMF 
deal, and despite the govern- 
ment’s admirable actions to 
improve the budget balance. 

The financial markets are 
being crushed. Short-term band 
yields rocketed to over 200 per 
cent yesterday, as liquidity in the 
interbank market dried up and 
Russia’s banks scrambled to sell 
bonds to meet their liabilities. 
The central bank has been pour- 
ing its reserves into supporting 
the currency, prompting' it yes- 
terday to impose limits cm banks' 
purchases of foreign currency. 

Yet a full-scale financial crisis 
is not as imminent as Mr Soros 
fears. With its reserves boosted 
by the IMF package, the Russian 
government can meet its debt- 
servicing requirements until mid- 
September or SO, even agmming 
that it fails to issue any new 
debt. Both it and the west do 
therefore have same tinrw* to con- 
sider the next move. 

One . option is devaluation. 
However it hardly needs saying 
that this would be extremely 
risky. With, markets as turbulent 
as Russia’s, there can be no such 
thing as a “controlled" devalua- 
tion. Such a move would most 
likely spark a panic reaction, 
sending the rouble into a tafispin. 
This would risk all the govern- 


ment's achievements cf fee past 
few years, and could even end in 
the collapse of both the govern- 
ment and the re fo rms. 

The urgent challenge is to 
restore confidence to financial 
markets. What the IMF must do 
at once is axmotmee its intention 
to shift more of the money 
in te n d e d for supporting the rou- 
ble towards direct finance ct the 
budget By making it easier for 
the government to roll over debt 
fefa shoul d help restore the confi- 
dence now sadly lacking. 

- Yet this tactic is only a stop 
gap. In the longer term, it is 
e s sential for the government to 
restructure its debt and 
strengthen the public finances. 
Ttrtal domestic g o ver nm ent debt 
is not excessive, but its maturity 
structure, even after last month's 
restructurix^ package, is heavily 
skewed toward the short-term. 
The last restructuring deal 
involved conve r tin g domestic 
bonds into doUar-denmninatsd 
securities. But it left the Russian 
dollar bond market saturated and 
unstable. A way needs to be 
found to lengthen the maturity of 
rouble-denominated bonds. . 

' In addition to restr u ct u ring 
debt, the Russian government 
must continue to devote its 
efforts to implementing its ftwi 
reform, programme. Provided it 
does so, the west should in turn 
provide the funds Budi needs 
both to meet its short term finan- 
cing requirements and to stabi- 
lise the rouble. The wwMgnHt 
crisis has indeed turned out to be 
far more severe than was ini- 
tially supposed, in large part 
because of events elsewhere. Yet 
so long as the government is pur- 
suing a sensible reform pro- 
gramme. the west has no aane 
alternative but to continue to 
support it. - 


Russia’s moment of truth 

Markets are collapsing and threatening to drag banks and the rouble down with them. But, says 
John Thornhill, default may prove a more palatable option than devaluation 
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The British government’s 
attitude to car buyers is about as 
high handed as Henry Fordfe- 
when he said they could have 
any colour they Eked if it was 
black. In fete consumers can ' 
have what they like so long as it 
is not a “grey’’ (unofficial) 
import These are much cheaper 
than nearly identical cars from 
authorised dealers. 

TV) ensure that imparted cars 
conform to European safety stan- 
dards. they must generally be 
authorised under the BU whole 
Vehicle Type Approval scheme. 
This Is the blanket approval used 
, by wholesalers for bulk imparts. 
\However, individual cars may be 
' shipped into the UK under the 
Single Vehicle-Type Approval 
regulations CSV A) on payment of 
an 065 inspection fee 
This system was originally 
designed to ensure that one-off 
personal imports conformed to 
..‘.J safety regulations. Accordingly, a 
limit of 50 cars in each model was 
set However, the SVA regtda- 
_ ,4 tions have increasingly been 
' - v used by Independent traders to 
bring in cars erf standard roann- 
\i feature from south east Asia. 

Because of the high level of 
'"1-; prices maintained by official 
‘ K dealerships in the UK. such 
_ r * Imports can be sold at around 
. two thirds of fee “cffic3al"prices. 
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Clearly this price competition 
is entirely beneficial to the con- 
sumer and should have been wel- 
comed by the go vern ment- Fur a 
time it seemed that T>r Gavin 
Strang, the former transport min- 
ister. would open up fete trade by 
abolishing fee numerical restric- 
tions. But his resolve crumbled 
after lobbying from the industry, 
and in May he announced that 
fee quota would rwmrfn. 

How the independent traders 
are challenging the decision in 
fee courts They deserve every 
Success. For whatever the legal 
niceties turn out to be, fee pres- 
ent quota on grey imports is bla- 
tantly anti-competitive. The price 
ffifferential between British and 
other car rn a rfc<>i<t is hard to Jus- 
tify and needs to be c ha l l en ge d 
vigorously. 

Yet the High Court is not fee 
best place' to achieve a policy 
change of this kind. The replace- 
ment of Dr Strang by John Reed 
In the recent reshuffle -gives the 
UK government a chance to 
think again.. A sharp prod from 
the EU competition directorate 
could give ft the pqbfical excuse 
to do so. The govern m ent says it 
is pro-business: it must show that 
this does not mean giving In to 
any businessmen who wants to 
maintain a fence round Ms mar- 
ket. 


. ^ 




ftp 




Moral debt deal 







Nearly two years of legal 
wrangling and sanctions threats 
have finally produced a deal 
between the two main Swiss 
banks and Jewish groups, backed 
by local poJitirfnns, in. the US, 
UBS and Credit Suisse are to pay 
Holocaust survivors SL25bn in 
compensation for foilin g to 
return wartime deposits and, 
broadly, for Switzerland's 
tie in laundering Nazi foot 
Settlement of this dispute, 
which has severely .strained rela- 
tions between the US and Swit- 
zerland, should restore some 
calm to the wider historical re-ex- 
amination of one of the darkest 
chapters of this century. . 

The deal is a compromise. The 
$L25bn to be paid by the banks 
over three years looks -much 
nearer fee JLSbn that fee Jewish 
gm np s were demanding than the 
$600m the hanks offered in June., 
i But indite that- offer, it covers 

any claims arising out of the 
f Void ker inquiry- into the Swiss 
. banks' dormant accounts. The 
deal also provides for fee droP- 
' ..ping of any claims against all 
■lather Swiss banks- The most 
important of these is the Swiss 
' National Bank 

. •* There 'are still loose ends- Ihe ■ 
, deal dbeff no t cover the Swiss 
r. Insurance companies, which are 
ig European insurance 


V 
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companies that have been taken 
to court in the US for not paying 
out on polides on lives lost in fee 
Holocaust- But there is a pros- 
pect of ai more amicable settle- 
ment, brokered ' by insurance 
cammisstaners of individual US 
states. ' 

There remains the. possibility 

that US litigants, will use the 

Swiss bank deaLas a precedent to 

go after others. .Deutsche and 
Bresdner banks of . Germany are 
bong sued for compensation in 
the US. But fee case against 
them may be harder to prove, 
because it rests oo their overall 
role fn laundering Nazi war loot, 
-not on any specific dormant 
accounts of Holocaust victims. 
Other E ur opean wartime neutral 
countries which collaborated 
with the Nazis haye. financial 
institutions which appear neither 
as culpable, a® as. tempting a 
target, as fee Swiss. 

. There are two broader lessens. 
Switzerland undoubtedly feels 
threatened by the international 
reaction. The search for allies 
has revived Swiss interest in join- 
ing the European Union. For fee 
US, the affair represents in some 
sense a victory. But fee .way in. 
which it was achieved - sanction- 
threats by individual US states - 
stores up difficulties for Washing- 
ton, in future. 


I t was -only three weeks ago 

feat Russia’s beaming 
prime minister, fjergpt B3rl- 

yanko, declared “absolute 
victory " as the International 
Monetary Fund approved the 
first part of a rescue package 
designed to haul Russia from 
deepen ing crisis. Yesterday. Mr 
KJriyenko was staring at the 
p ro ject of absolute defeat. . 

The country's. collapsing finan- 
cial markets have already cut off 
fee government's access to fresh 
finance, exacerbating its short- 
term iundtog difficulties. Ttds In 
tom is eating away at fee central 
bank's hard currency reserves - 
which fell *L4bn to S17bn to the 
first week of August - and is 
threatening to destroy the coun- 
try’s banking system. 

la a tetter to fee Financial 
Times, George Soros, fee world's 
best-known speculator, said the 
meltdown in fee had now 
reached a "terminal phase 1 *. Yes- 
terday, his prophesy appeared 
self-fulfilling. 

The prices of Russian equities 
and bonds plummeted to sew 
lows this year. The stock 
which was suspended at one 
point, fell IS per cent before 
recovering to close AS per cent 
down. The word oa every market 
participant’s Ups was feat either 
the government would have to 
default on its debts or devalue 
the rouble. Neither is a happy 
prospect. 

“If you had to sum up the 
mood cf investors in one word it 
would be despair," said one mar- 
ket trader. “Investors have com- 
pletely lost faith In fee 
government," echoed Moscow's 
Kommersant business newspa- 
per. 

Yet there is still a sense of 
unreality about the crisis. Most 
Russians, who do not have mort- 
gages, car loans or credit cards, 
appear oblivious to the wild gyra- 
tions of financial markets and 
interest rates. Eves though the 
financial system appeals on the 
brink of collapse, top Russian 
officials - including Boris Yelt- 
sin, the president, Sergei Dubi- 
nin, hn*A of the central hank, 
and Anatoly Hhuhaift, the chiflf 
debt negotiator - remain on 
holiday. 

Even Mr KWyenko, who has 
made heroic efforts to grapple 
with his responsibilities since 
entering office in March, was ref- 
using to admit the gravity of the 
situation yesterday. "What is 
happening on fee markets 
belongs in fee realms of psycho- 
logy' he said. “There are at pres- 
ent no financial grounds for a 
deterioration in the situa tion." 

Objectively, Mr Ertyenko may 
be right- Russian markets appear 
to have been the victim of nega- ■ 
ttve investor sentiment about the 
Japanese yen, the recent slide on 
Wall Street, further falls in fee 
international oil price and fears 
of a Chinese devaluation. Prices 
have moved wildly in extremely 
tun volumes after most big 
investors dosed out their posi- 
tions ahead of their holidays. 

“My feettog is that markets in 
Russia are over-reacting," says 
Nicholas Stern, chief economist 
at the European Bank for Recon- 
struction and Develop me nt- "1 do 
not think fee markets have 
learned anything new over the , 
past three weeks and, in that 
sense, fee price movements are 
raffia- artifldal." 

Yet, as has proved to be the 
case in several Asian countries, 
extreme ™tto fall s fpriridy 
cause fundamental problems of 
their own The danger is that this 
is beginning to happen in Russia 
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as the collapse of the financial 
markets threatens to undermine 
the hantring sector. The central 
bank yesterday moved to 
increase liquidity in the sector as 
rumours abounded that even 
some of the country's biggest 
banks were in severe trouble. 

Holger Mueller, banking ana- 
lyst at Fleming UCB. fee 
Moscow-based investment bank, 
says Russian banks have been 
caught in a liquidity squeeze as 
the value of their financial assets 
has plummeted. Creditors have 
started calling in their credit 
lines and refusing to roll over 
hard currency loans. 

“The main risk now is that one 
of the big banks feat 1ms house- 
hold savings may not be able to 
pay out on their deposits which 
would cause substantial d a mag e 
to confidence and trigger a run 
on the banks," he says. 

‘ If retail depositors started with- 
drawing their money from the 
hanks - estimated to be $25bn at 
the end of June - this would put 
enormous pressure on fee gov- 
ernment debt market as honks 
were forced to liquidate their 
Treasury bill portfolios. It could 
also endanger the stability of the 
rouble as the population 
switched into dollars. 

Yet the central bank appears 
acutely aware of the dangers of 
keeping weak banks afloat Many 
Russian banks are run more like 
speculative hedge funds than 
conservative financial intermedi- 
aries and their collapse would do 
little harm to the broader econ- 
omy. "The central bank is afraid 
of injecting too much liquidity 
into the banking system because 
it will just be used to buy dollars 
and further destabilise the rou- 
ble," Mr Mueller says. 

In his letter to the FT, Mr 
Soros argued that the action 
needed to resolve the hanking 
crisis was diametrically opposed 
to the action fee government had 
agreed wife, fee IMF to solve Us 


budget crisis. “The IMF pro- 
gramme imposes tight monetary 
ana fiscal policy; the Ha nyt pg cri- 
sis involves the injection of 
liquidity." he wrote. 

Mr Soros argued fee only way 
out of this dilemma was to intro- 
duce a currency board - backed 
by $5Gbn of reserves - after a 
15-25 per cent devaluation of the 
rouble. Such currency boards, 
which fix the local currency to a 
hard currency and ensure that 
domestic money supply expands 
or contracts in line with hard 
currency reserves, have brought 

'A devaluation would 
be a disaster. The 
market would end up 
chasing its own 
tail downwards’ 


financial stability to countries as 
diverse as Argentina, Estonia 
and Singapore. 

But the Russian government 
has long argued it would be 
impractical to introduce a cur- 
rency board in such a big and 
complex country. Besides, where 
would the $50bn come from? 

“For a currency hoard to work, 
you have to have a very flexible 
fiscal policy because you have no 
control over your monetary pol- 
icy," says one western economist. 
"But anyone who understands 
how fiscal policy works in Russia 
knows that that is not very real- 
istic" 

A better way of letting some 
steam out of fee system may be 
to have a controlled devaluation 
- to reflect fee fall in commodity 
prices which form the bulk of 
Russia’s exports - and introduce 
a more flexible exchange rate 
regime. But again the question 
is whether Russia has the 


institutional capability, and suffi- 
cient international reserves, to 
deliver suefa an outcome. 

Ministers fear any devaluation 
of the currency would panic the 
population leading to a run on 
the banks and a rout of the rou- 
ble. “A devaluation would be a 
disaster," the western economist 
said. “It would end up with the 
market chasing its own tail 
downwards." 

Before it contemplates a deval- 
uation, fee government seems 
more likely to force a restructur- 
ing of fee domestic treasury MU 
(GKO) market, which has been 
the chief cause of its financial 
woes this year. Politically, it is 
becoming increasingly hard for 
the government to persuade stri- 
king workers that it should hon- 
our its debts to foreigners in fee 
debt markets before it pays off 
wages to coalminers and teach- 
ers. 

With foreign investors reluc- 
tant to roD over their holdings of 
short-term GKOs, fee thinking is 
that the government may farce 
them to do so by unilaterally 
lengthening the bonds’ maturi- 
ties. “Russian debt is already 
trading at default levels," says 
one bond holder. “Investors are 
beginning to reconcile them- 
selves to the fact that they are 
going to get restructured." 

Such a step could not be taken 
lightly. Any such drastic mea- 
sure would close off Russia's 
access to capital markets for 
many months to come. But so 
long as the government contin- 
ued to run a budget surplus, it 
could soldier on regardless. That 
would win more time to overhaul 
its tax regime and put its public 
finances in order. 

A growing part of the Russian 
industrial establishment appears 
to favour devaluation. They 
believe this would make their 
exports more competitive lower 
tbeir domestic cost base. Russia's 
politically powerful oil and gas 


Watch this 
space 

A year ago, Yury Baturin was 
kicked out of his Kremlin Job as 
Boris Yeltsin’s defence adviser. 
Yesterday he was turfed off the 
planet The bespectacled 
49-yBar-old poetical fixer blasted 
off from the Baikonur 
Cosmodrome in Kazakhstan, 
strapped into a spaceship with 
fee relief crew lex- fee 
actiderft-prone Mir space -station. 

The former lawyer and 
Journalist has spent a year In 
training and tost 18 pounds, but 
h was Ks political weight that ' 
won him fee 10-day space trip. 

“Naturally Ms having a rather 
high posSScn in the government 
did play a certain rote,” admits 
Andrei MaHwoda, deputy head 
of cosmonaut training. Hte record 
erf resolute lobbying Inride fee . 
Kremfin comdons for the Russian 
Space Igency cant have done 
aty hamt either. 

The Russians are happy with 
their excess payload. *We can - 
teach anyone to become a 
cosmonaut as long as he Is not 
an kfiot,” sod Viktor Blagov, 

Mb's deputy flight director. 

Which fe good news for any 
government which likes fee Idea 
of sending excess bureaucrate- 
hurtfing off into fee cosmos. .. - 

Cast off 

It’s intermissfon time in India's 
poHtical theatre, where former 
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film star J. Jayalafitha is playing 
the role of the woman who can 
topple the coalition government 
by pulling her party out 

The audience's eyes were 
glued to Madras yesterday as the 
drama queen met party 
colleagues to decide what to do 
about the latest crisis - tri^jered 
by a complex dispute between 
states over water resources. 

(n the end, the star stayed in 
her dressing room while a bit 
part player - petroleum minister 
VJC Ramamurthy - emerged to 
say that fee party had given her 
authority to decide what to do at 
the appropriate time, whenever 
feat might be. 

The star’s unusual coyness 
may be explained by the lack of 
encouragement from India's 
Congress party, which might be 
content to let the BJP-led 
coalition totter on fora whfe. 

The next reel could start 
running on Monday, when India's 
Supreme Court is due to hear a 
case on the water question. 

Some say Jayalafitha, painted 
Into a corner by her own political 
brinkmanship, may keep mum a 
bit longer- until she - gets her 
cue from Congress. And that wiB 
depend on the other megastar of 
Indian politics, Sonia Gandhi. 

The house fights may be up for 
some time. Popcorn anyone? 

Staying away 

Sweden may boast one of toe 
highest standards of living in 
westoon Europe, acres of space 
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and gallons of fresh air. But 
Swedish executives on overseas 
postings seem curiously reluctant 
to go home. 

Telecommunications giant 
Ericsson has lost a cadre of top 
management in the US - 
ostensibly because they couldn't 
be persuaded to return. Overall 
US boss Bo Hedfors has Joined 
arch-rival Motorola rather than go 
back to Stockholm, while 
colleagues Anders Torstensson 
and Boguslaw Piekarsti are 
moving on as head of the mobile 

phones and business 

development respectively. 

“Once they get a taste for the 
fife out there, it s sometimes 
difficult to return," accontfng to 
one company Insider. Aircraft 
maker Saab is understood to be 
suffering similar problems in 
trying to lure executives to Its 
headquarters in fee admittedly 
less than lively town of 
Unkfipfog. 

Clearty income taxes of GQ per 
cent are a powerful deterrent, as 
are fee long winters. For Swedes, 
It seems, there's no place Qce 
home. 

Left foot forward 

The Section campaign by 
Germany's Party of Democratic 
Socialism - successor to the 
communists - is fuU of gfitzy 
video dips, aggressive posters 
and brash slogans quite out of 
line with the stuffy. Stalinism of 
its predecessors. 

In a video smacking more of • 


MTV than Marx, a skknpfly-dad 
girt races across two escalators 
- one is carrying wefl-dressed 
capitalists upward, while on the 
other Germany’s oppressed 
masses try desperately not to be 
drawn downhifl. The girt switches 
the escal at ors round to the tune 
of the PDS campaign song: This 
is S& My Country - and Nobody 
Needs toShut Up. 

Party boss Gregor Gysi 
managed to keep a straight face 
as he attacked rival poHtical 
parties for frying to 
“Americanise" their campaigns. 
But if they redly must, he added 
with a grtra, they should at least 
do it properly. 


Motor way 


Renault chairman Louis 
Schweitzer’s disclosure that the 
French carma ke r fancies a slice 
of fee privatisation of Romania's 
Dacia - some of whose cars are 
based on old Renault models - 
might just jog a few memories in 
Paris. After afl. cultural finks 
between France and Romans 
are strong. 

After a hesitant start. Lionel 
Jospin's SodaBst-led government 
has been flogging off Its own 
state assets wife inc reasi ng 
gusto. Now feat Renault is 
dangerously dose to getting its 
act together to its centenary year, 
Bucharest’s determination to get 
out of the metd-bashing 
business might just remind a few 
officials in France that Renault is 
still 44 per cent state-owned. 


companies, which own largo 
parts of the country's mmlia, 
argue that a devaluation would 
be the host way out of feeir own 
financial difficulties. They have 
taken to dismissing fee IMF ns 
“Caspian on the Potomac", refer- 
ring to the Soviet command 
economy. 

For the moment at least, fee 
government appears determined 
to stick to its IMF-approved aus- 
terity plan. The Fund has given 
the central bank sufficient 
reserves to hold the rouble for 
several more weeks, perhaps 
months, assuming there is no 
mass mass panic among the pop- 
ulation. 

Ministers are still arguing that 
Investor confidence will return 
after the government has demon- 
strated its commitment to raising 
tax revenues and pursuing pain- 
ful structural reform. It is aLso 
possible feat more support may 
come from fee IMF or Group of 
Seven countries to plug fee 
expected hole in the govern- 
ment's funding needs this year. 

The US administration, In par- 
ticular, appears desperate to help 
fee Russian government through 
its financial crisis, especially 
since President Bill Clinton is 
due to visit Moscow on Septem- 
ber 1. David Upton, the under- 
secretary of international affairs 
at fee US Treasury, yesterday 
held tails in Moscow with Mr 
Kiriyenko to discuss the govern- 
ment’s financial plight. 

It is dear that the Rusdan gov- 
ernment has no easy options. It 
remains highly vulnerable to 
global events and market moods 
beyond its control. Yet fee out- 
come of fee next few weeks could 
prove critical In determining the 
stability of the Russian economy 
and fee political system for years 
to come. 

It has become something of a 
clidte to argue that Russia is for- 
ever at a turning point. But this 
time, it may be true. 



50 years ago 


Uruguay Denies Rumour 
Montevideo. August 13. Tho 
Uruguayan Minister of Finance 
denied here last night any 
intention to devalue the peso. 
Rumours of devaluation 
circulated in business and 
banking circles when tho Bank 
of the Republic withdrew from 
trading in the free market on 
Wednesday, but continued to 
quote exchange for imports 
and exports. The bank's 
withdrawal from the free 
market was described by the 
Minister as a Temporary 
measure" and was due. 
according to authoritative 
sources, to heavy demand for 
dollars from Argentina. 

Rumania Unfreezes Funds 
Bucharest August 13. In view 
of the country's improved 
currency position, Rumania's 
Finance Minister has decided 
to release certain of fee funds 
blocked when Rumania's 
currency was reformed in 
August last year. The lei funds 
to be released are small 
savings bank deposits, money 
deposited by diplomatic 
missions, funds deposited by 

nationalised industries and 
those belonging to the State 
before nationafeaton, and 
various savings, pensions and 
public and private credits. 
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Tokyo on the tightrope 


Recommending a “hairshirt" solution to 
someone elae'a problems Is often tempt- 
ing. The temptation is weE-nigh irresist- 
ible in Japan's case, given the country's 
aversion to change and its miderwbelro- 
ing new group of political leaders. But 
Long Term Credit Bank of Japan Is a 
salutary reminder of the dangers a radical 
shake-out could pose. 

Voices in the market are haying for 
blood and have set an LTCB as the sacrifi- 
cial lamb. But closing banks Is no simple 
matter when yon are simultaneously try- 
ing to resuscitate the economy. The clo- 
sure last November of Hokkaido Taku- 
sboku devastated the regional economy. 
And LTCB presents an even more difficult 
challenge - it has extensive international 
exposures, much of it through derivatives. 
It is also large - some six times the size of 
Continental Illinois, deemed too big to foil 
by the US authorities In 1984. Satisfying 
market vigilantes might, therefore, have 
serious systemic consequences. 

Doing nothing is not an option. That 
would trigger a spiral of economic and 
market gloom probably just as severe. 
Japan's authorities must tiptoe between 
these two extremes. Shareholders and 
marytg epi Ant have to take their punish- 
ment. But this must not be allowed to 
qnkffl sh damag in g systemic consequences. 
This may mean throwing a temporary life- 
line to the likes of LTCB. 

Veba 

Veto's business difficulties are only half 
the problem. The losses at its silicon 
wafers unit are disappointing, though 
hardly surprising, given the state of the 
semiconductor industry. More worrying is 
the red ink in telecommunications, with 
start-up costs well above expectations. 
But this is largely due to 120 new competi- 
tors scrabbling for share. Most of them 
will disappear as the market shakes out. 
Meanwhile, Veto has put together a valu- 
able collection of telecoms assets, which 
could be sold if they do not perform. 

The real disappointment is the 
group's failure to communicate the bad 
news property. This has rightly angered 
investors who bought into Veba as a 
shareholder-friendly company that prom- 
ised consistent doable-digit growth. The 
result has been huge underperformance; 
the DM96 share price compares with 
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break-up values of DM160 and more. To 
regain trust, the management will have to 
keep restructuring and eventually dis- 
mantle the group’s conglomerate struc- 
ture. The example of rival Viag, whose 
shares have jumped over 20 per cent 
since it booted out its senior management 
in June, should provide plenty of motiva- 
tion. 

Cross-border M&A 

Cross-border takeovers financed by 
stock, once considered impossible, are 
suddenly all the rage. British Petroleum 
Amoco and DaimlerChrysLer, the two larg- 
est industrial mergers to date, are taking 
this approach. So have several mnaner 
deals, such as Interpublic ’s purchase of 
Staandwick, the UK public relations out- 
fit 

The attractions of using paper are obvi- 
ous, since all-stock deals can be struc- 
tured to avoid painful tax and goodwill 
charges - an advantage US companies 
have long enjoyed domestically. The stick- 
ing point hn«f been a belief that sharehold- 
ers do not want to hold foreign stock in a 
different currency. 

As investors have become more global 
in outlook this is clearly no longer the 
case. Companies are also doing their best 
to make thetr paper palatable; BP is mak- 
ing much of the liquidity of its American 
Depositary Receipts and switching its 
reporting to dollars. 

DaimlerChrysler is going one better 
with its new global registered shares. 
While these are hard to distinguish from 


ADRs in practical terms, more US inves- 
tors may qualify to hold thorn. They may 
even gain entry into the S&P 500 index, 
opening than up to index-tracking funds. 
And both groups are offering share- 
holders dividends in the currency of their 
choice. 

For now, all-share cross-border deals 
will probably remain confined to two 
types of deals: big' merges among house- 
hold names that Institutions will have to 
participate in, or purchases of small com- 
panies by much larger ones, where any 
flowback of shares would matter little to 
the acquirer. But as investors become 
accustomed to holding foreign paper, the 
middle ground win open up - and so will 
the floodgates. 

Parmalat 

Tired of milking the cows? Try the 
shareholders. That appears to be the phi- 
losophy of CaUsto Tanzi. the controlling 
shareholder of Italian dairy products 
group Parmalat Mr Tanzi’s acquisitive 
habits have seen turnover leap from 
IA3Q0bn in 1996 to an expected L10,000bn 
this year. But his appetite is far freon 
sated, hence a planned $600m capital 
raising exercise. But just how does a 
family capitalist grow fast while keeping 
control? 

Answer: resort to the discredited mech- 
anism of non-voting savings shares. 
Worse, Mr Tanzi reckons he can escape 
pricing these shares at the typical 35 per 
rant discount to nor mal sharew. Because 
the savings shares are convertible in the 
evert of a takeover, he hopes to get away 
with a 10 per cent discount But this is 
spurious, since Mr Tanzi controls the 
company and Is resorting to sayings 
shares precisely in order to preserve this 
position. 

Moreover, for the new stock to yield the 
3 per cent that savings shares average. It 
would need to be priced at about Ll.600. 
not the L3J100 which Mr Tanzi is target- 
ing. But If the issue proceeded at the 
cheaper level, there would be huge earn- 
ings dilution. No wonder the shares have 
fallen 12 per cent since the issue was 
announced. 

The best thing for Italy would be if Mr 
Tana's efforts faded. The lesson that East 
growth requires sharing the spoils clearly 
needs reiteration. 


CONTENTS 


News 

2 

Features 

11 


. ..... ...a 


10 


.... 4 


__ B 


... 5 


11 

Worid Trade News . 

...... . 4 

Arts/Arts Site „ 

g 

UK NfMis 

_ .... B 


„ 10,11 

Weattwr 

12 

Crossword Punte 

26 



President BS Cfinton, Hilary carton and MadiMw Atoright as bomb 
Mast vic tims' remains arrive at Andrews Air Force base. Paga 4 Reuter 


Companies & Finance 


anneal Company News — , 
Aaa-Pacffte Company Ham 
American Company News ._ 
International Capital Markets 


... 14 
— . 15 


Markets 


Bands. 


Bond futures anti op&xs 
Smrttens Interest rates . 

US ktioBBt rates 

Curacies 


Honey motets 

FTTSyVAWorid inflow, 
Europricra 


24 


World stock instate repute 36 

World stock market listings — 33 

London stare sanrica 30,31 

FTSE Actuates UK shoe Mien 32 

Recant issues. IK 32 

BMdenda announced, UK 17 

Managed funds sanies 27-29 

Cororaxlttes 26 

FTSE Gold Mnes Index 32 



Directoiy of online services 
via FT Bectnmic PiMshktg 


FTxanc the RnancU Timas w* site; 
onflna nous, comment md tHtatysb. 

bap/fmmFTjcm 
TteArchhKanfeK nrtitaot back Issues 
of the newspaper since July 1996. 

Utp/fmwjactimSTjem 
IW ipa p sr aAnfplw IriomuQun, 
oflera and mBna ordering. 

FT tanori Reports Bank* nine Ortw- 
ins of annual or Marin reports ad 
seconds of 1200 UK pics 

U^A>»niJtcaa/nam(apB(/22ZaMm 
CttytinK how to g« stare prices and nw- 
kat reports by tefeptane and finback 
httpJMwwJtmrynBWspapeo2l76.&m 
Sways denis a forthcoming Mflkrt* 
sways. 

W&bwmJLaMa/BemgapBrf236dlfa 


FT WEATHER GUIDE 


Europe today 

Scandinavia win be mostly dry with 
sunny spells. Rain will move Into 
south -western Norway and 
Denmark later. Low pressure over 
the Baltic countries wfl bring 
showers and tocafly heavy ram, 
spreading across western Russia. 

A cold front tram Ukraine to the 
eastern Alps wit bring showers and 
thunderstorms. High pressure 
across western and central Europe 
wilt bring fine, settled conditions 
with plenty of sunshine. The 
Mediterranean vriH reman hot end 
mainly sunny. 

Rve-day forecast 
Ran and thunderstorms wW sweep 
across much of Europe over the 
next few days. Before and following 
this system, there win be drier 
oonefitjorn with some sunshine. 
Another frontal system should 
make it cooler in western Europe 
early next week. The Mediterranean 
wtB stay hot and sunny. 
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Decision by frustrated reformer is coup for United Democrats 


By Victor ttaAet 


The National party, which Imposed 
apartheid , cm South Africa for . four 
decades before yielding to majority 
rule in the 1990s, was dealt a severe, 
possibly fatal, blow yesterday whoa 
one of its senior figures detected to 
another party. 

Sam de Beer, a former cabinet 
minister, who was leader of the NP 
in Gauteng - the country's most 
important province embracing both 
Johannesburg and Pretoria - joined; 
the year-old United Democratic 
Movement in a public, signing cere- 
mony and automatically lost his 
position as a member of parliament.. 

Mr de Beer's choice of the UDM 
rather than the Democratic party is 
a coizp for the new party, founded by 
Roelf Meyer - like Mr de Beer a 
former NP reformist - and Bantu 
Holomisa. Mr Holomisa called Mr de. 
Beer “a big fish" and Mr Meyer said 
he would he followed by a stream of 


other deserters from the National- 
ists. . - . 

Many voters are disappointed by 
-the African National Congress gerv- 
. ernmeut’s failure to reduce unem- 
ployment or boost economic growth. 
The multiracial UDM, in spite of . the 
vagueness of its policies, appears to 
be emagmg as the ANCs main chal- 
lenger In next year’s general election 
because other opposition parties are 
identified with particular racial or 
ethnic groups-. 

*"1116 contest will be between- the 
ANC and the UDM," Mr Holomisa 
said. n We do qualify In terms of 
demographics to' put up a strong 
fight against the ANC.” 

. The NFs dismal showing in recent 
local elections suggests it is a spent 
force as a nationwide organisation 
and may survive only in the Western 


Right-wing whites accuse the NP 
of betraying them by handing over 
power to the ANC, while most other 
South Africans remember it as the 


party of oppression and racial segre- 
gation: The ANC said Mr de Beers 
resignation merely confirmed tto 
NFa “reserved place on the rubbish 
dimm ed history". 

Mr de Boer said he had struggled 
far fines ybara to inform the NP, but 
had eventually been forced to admit 
failure. “I Joined the UDM today 
because this party reflects the feei- 
liag of hqw a South African party m 
these .days should look and feel,'’ he 
said. “The political scene in South 
Africa has to be restmetured. South 
Africa needs a dynamic new party 
that truly represents all the people." 
. South . Africa's old-fashioned 
Nationalists may be in terminal 
dedina, but they are not leaving the 
stage without a fight. On Monday, a 
lengthy court case, against the 82- 
year-old P.W. Botha, former South 
African president and NP leader, for 
refusing to testify- before the Truth 
and. Reconciliation Commission 
investigating Apartheid-era crimes is 
due to resume In the town of George. 


Howard gambles on 6 
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PM’s make-or-break move reflects rise of One Nation party 


By Gwen Robinson fa Canberra 

John Howard, the Australian prime 
minister, yesterday staked the future 
of his conservative coalition on 
plans for sweeping tax reforms. 

The package, which Peter Costello, 
the treasurer, described as incorpo- 
rating the “biggest tax changes in 
the history” of the country, includes 
the introduction of a 10 per cent 
goods and services tax to replace a 
host of indirect taxes. 

For the coalition, reding in the 
face of the rapid rise of the populist 
One Nation party in rural and indus- 
trial areas, the announcement repre- 
sents a make-or-break move. 

The package involves personal 
income tax cuts of about A$13bn 
($7 J3hn) and provides benefits to low- 
income families, farmers, miners 
and export-dependent industries - 
all groups that have voiced dissatis- 
faction with the government's poli- 
cies. 

Mr Howard said the government 
planned to implement the reforms in 


July 2000, but only If his coalition 
was re-elected -in forthcoming 1 polls. 
Officials Indicated that the public 
response to the promised reforms 
would determine whether' Mr 
Howard called ah early election, pos- 
sibly in October, instead of saving 
his full term to mid-1999. 

The announcement follows a 
string of political defeats for the 
prime minister, mcinrifng parlia- 
ment's recent rejection -of his pro- 7 
posal to privatise the remainder of. 
Telstra, the Australian telecommuni- 
cations giant More significantly , it 
follows a previous attempt by Mr 
Howard's Liberal party to sell a 
goods and services tax (GST) to vot- 
ers. That proposal lost the party the 
1993 election. 

Australia relies heavily on income 
tax as It is one of the few developed 
countries to lack apy form of con- 
sumption tax. Critics warned of the 
impact of the reforms on Australia's 
fiscal position and on the govern- 
ment's projections for substantial 
budget surpluses in the coming 


years. Mr Costello acknowledged 
yesterday the GST would cut the 
projected budget surplus in 2000 by 
. about A$L8bn to AfSJBSbn. The tax 
reforms would increase annual con- 
sumer. price inflation by nearly 2 
percentage points from mld-2000, but 
it wouM.be a “one-off effect" with no 
Implications for monetary policy, he 
added. 

Mr Costello said the Reserve Bank 
of Australia, the country’s central 
hank, "reatisedT the GST would have- 
only a one-off impact on inflation. 
“They win also understand that the 
reforms are worth having for all 
sorts of decent economic reasons," 
he said. . 

Nevertheless, some economists 
waned the central bank might 
undertake a pre-emptive monetary 
policy tightening to ofiset the effect 
of the chang BR: 

Mr Costello also promised, to main- 
tain budget surpluses in spite of the 
erosion of the budget’s bottom line 
in the coming years from the net 
impact of the tax changes. 
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Smuifit repackages paper 
for European investors 

Michael Smurfit. chwmai and chief Executive 
of Jefferson Smurfi, the Ireland-haaod paper 
ar *d packaging company, is hoping to persuade 
European institutions to hold Vs stma. Ttath 

because.aftarttelaunchoftfieEt«op0aisk»- 

rf® currency, Irish institutions are ejected to 
offload Irish equities. Page 17 

Nasdaq set to deBst Golden Bear 

Golden Bear Golf, the 
gotf products company 
whose chairman and 
teaefing shareholder is 
golfer Jack NBcMaus 
<W!J, said the Nasdaq 
Stock Market would 
defist the company on 
August 18. Nasdaq ' 
would not confimlha 
statement Golden 
Bear, based in Boride. 
sad the move to defist 
8s securities was based on Nasdaq’s net 
tangible asset requirement. Page is 

Aegon first-half profits up 45% 

A big US acquisition, exchange rates and soM 
core growth Sited Aegon, the Nethedaods* 
second-biggest Insurer, to a 45 per cent rise in 
first-half net profits. The group said the planned 
sale of a key banking unit would anscro a 25 
per cant rise for the fufl year. Pane. 14 

Matif to replace UK gBt co n tr ac t 

MafiJ, the French derivatives exchange, is to 
launch a new version of a gBt futures contract ft 
suspended after only nine days of tradng. That 
contract was introduced in July ra a challenge 
to the London International Financial Futures 
Exchange pit-traded g3t future. Page 24 

Canadian gas prices hard to exploit 

Few Canadtoi gas producers can take advan- 
tage of rising prices for the country’s natural 
gas. Spot prices are up about 20 per cent Bid 
with few unaxploited gas reserves, expanded 
production depends on new finds, which means 
large expemfitures on drffflng. Page 26 

Mauritius escapes market turmoil 

, . Strong fundamentals 

Rnrftfcs ■ . : _ '•? . '$?- have helped Mauritius 


SpfMK.infear: ; . escape file turmoB in 

' ■ ' — a0:)er emergarig mar- . 
^ jt; kets, senefingthe stock 

. . market to a peak this 

40H 1 m month. Prafft-takipg In 

r c : i*""***-', recant sessions has 

•fcn i / & pushed the index down- 

.:.i— I * from that high but arm- 

V T -.- . -n‘-r * . s lysts axpectafurther - 
- ■ surge In tiie teal quar- 

_n vioiMmeenibi ni'iw tBr. Severaf factors 

explain the advance, but dW among them la; 
the strength of the toed eoonomy. Pnge: 30 
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Telecoms losses hit Veba profits 


Veba,. Germany’s fourth 
l argest company, yesterday 
saw its t a mhigs track record 
thrown sharply fate reverse as 
to push hast tetecoBmaxtnScar 
iftmsfcfi naB abort of expects- 
lions and Asia's ecanomic cri- 
sis fctt.tificoa wafer activities. 

The div e rsifi ed industrial 
ctngkme cah s, which listed its 
shares in Near York last Octo- 
ber; warned Ugber lasses in 
triwnM and firm Its MKMC 
sfficoo rtkwMtey would 
delve net fronts fids jeer “sift- 
njflrantly bdtaw~ last year's 
MC&Sm $L3#ba). First-half 
pre-tax ea rategs were 14.7 
per cent at DMLSatm hot fid) 
by 9.1 per cent after wdtfnst- 
mmntn for divestment gains 
and rastr uu t nj r lU g costs. 


Silicon wafer problems haft German group's growth 


"After 17 quartets with dou- 
Me rfigK profits growth, we’re 

jnoM t riprtrfmy • rmmooir v rnw- 

sefidaflon phase,* s aid Ulrich 

Hartmann, Veba chairman. . 

Veba’s telecoms losses 
reflected .the poor start by 

tUeIx *. fla joint venture with 
KWE, the Esso-based Indus- 
trial casgtdxnerate^ de*pltr 
planned investment of DM7bn. 
Tbe market was fully liberal' 
ised on January 1. Veba 
blamed strategy flaws and 
pointed to a new management 
team installed hat month. 
Veba's half year -telecoms 
losses were not dtee ta sed but 
ab&ols expected by analysts 
to make total losses Ibis year 
of about DM2hn. 


' In contrast, Mannesmann, 
the rival OOssaWorf-befled con- 
gtonwrate. yesterday said prof- 
ite from its telecoms activities 
jumped DMlBCn to DMfflTm in 
the first half. Masnesmann's 
strength was based on its D2 
mobile networks. BntJfennes- 
manh Arcor, its fixed Bne busi- 
ness. started public services 
earlier than utaLo and from 
tbe outset placed no require- 
ment on customers to register 
Mon twring He network. 

Veba said It remained com- 
mitted to developing h* tele- 
coms business, building on 
o.teLo’s success In tbe busi- 
ness sector and by integrating 
E-Plus, its sister mobile com- 
pany. Veba la also expected to 


conclude soon negotiations 
with BeUSouth over a ptanned 
stake in ateLo. 

Mr Hartmann said the 
MEMO business remained 
"attractive'*, despite t umbling 
prices and losses of DMistm in 
the first half plus restructur- 
ing charges of DM2S0m. MEMO 
is be taken under direct con- 
trol bum Dtasddorf - rather 
than be absorbed Into the new 
chemicals group bring mated 
by the merger of Veba's chemi- 
cals activities with Frankftzrt- 
based Degussa. 

Veba sought to coun t er the 
impact of yesterday's 
announcement by revealing 
coat cutting measures would 
be stepped up. with annual 


savings worth DMi.Sbn now 
expected from 2002. compared 
with DMlbn. Meanwhile, 
restructuring at Stinnes, the 

distribution and logistics com- 
pany, could hit earnings in 
1906. Veba warned. The group 
is also looking to sell sanitary 
aid beating activities. 

Yesterday's news iami&hed 
Veba's image, with the shares 
ending down DM3.85 at 
DM95.75. having fallen to 
DM92.6 at one point. 

“We need to see that all the 
action is having some effect 
before sentiment will turn In 
tbeir favour and narrow the 
discount to tbe sum of the 
parts.- said Martin Dlxon- 
Ward. analyst at Flemings 
Securities in London. 

ubTpSb* « 


FOX MARGINS PLEASE ANALYSTS BUT CABLE INVESTMENTS AND UK NEWSPAPERS WEIGH HEAVILY 


Notvs Corporation buoyed by Titanic success 


titanic year 
still leaves 
some ripples 





2 r him 


JnMmrYwk 
i in Canberra 


Will News dorp's forthcoming 
sale of a stake in its film and 
television businesses be the 
high-water mark in its for- 
tunes in. fee c ur rent bnctiwaa 
eyrie, or is Rupert Murdoch’s 
media and entertainment 
groqp finally about to deliver 
the sort: of sustained e a rnings 
growth that has eluded it in 
the- past? 

-TV judge from earnings 
released teto; tar Wednesday. * 
wide, range of its activities, 
ftran, mai d Ti g mo vies to p ut ti ng 
advertising inserts Into mage*, 
tines, axe firing on aS eyiin- 
ders. That w^s enough to draw 
rave reviews fern sorie ana- 
ftste, white giving a lift to its 
times after tbeir recent dip. 

However, with its heavy 
dependence on the . cyclical 
advertising, markets hi the US . 
and UK, the canton tint has 
hong over ite tiock price may 
contteneteffi^-atituation 
tint has not been rided by ti» 
. y feW ^ Bnly created by Mr 
Murdoch’s pending divorce. ■ 

During tire final quarto- of 
tte latest financial year, at 
Inst, armmber af News Coup'S 
bashwssre, seem to have per- 


formed better than most 
observers had expected. 

The growth of. its television 
operations in the US, tbe core 
of its activities there, contin- 
ued to outpace the rest of the 
industry, with the Fox net- 
work reinforcing its position 
with the young adult viewers 
prized by advertisers. 

The numbers were excel- 
lent. The TV stations gained 
m a r ket share, and their mar- 
gins are improving,” said Ms 
Jsssic& Be& entertainment 
industry' analyst-' at Merrill 
Lynch. Those, gains in part, 
reflect the turnaround of a 
group of- stations bought last 
peer bom New World. 

. According; to David DeVoe, 
News Carp's chief financial 
officer, the- profit margins at 
these stations have been lifted 
frean The tow 30s" to above 40 
per cent That beam compari- 
son with the best-nm stations 
in the US, though there is still 
save for improvement, said 
MsRrif. 

Tbe company's latest figures 
were ahto botetiaed by the suc- 
cess of Titanic with a world- 
wide box office of <u8bn. The 
traditionally volatile nature of 
profits from the movie busi- 
ness has left its mark on some 
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analysts, -prompting caution 
about whether, such earnings 
can be repeated. 

Fans like Ms Rd£ towever, 
maintain that profits are 
“very, very sustainable." 

to the expected profits 
from the release on video of a 
batch of movies, which include 
Titanic, and from syndication 
of television programmes. 

Those bright points, how- 
ever, are tempered by other 
News Carp operations: Its 
newspaper activities and 
heavy investment in cable and 
satelHte television operations. 

The company's four UK 
newspapers produced earnings 
last year unchanged from a 
year before, despite an 


increase in revenues of 5 to 6 
per cent. Most of the extra 
income was poured back into 
trying to raise readership, yet 
the Son still saw its circula- 
tion fall from 3.9m to 3.7m and 

the Times is still not in profit 

"Tbe concern for News 
Carp's new sp ap er operations is 
that they are now having to 
spend money in the UK just to 
maintain market share," said 
one Melbourne-based analyst 
“tn Australia, tbe business is 
growing, but the cycle will 
work against them, with fur- 
ther slowing of the economy 
next year." 

Despite the higher spending 
on winning readers, the risk of 
a renewed price war in the UK 
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newspaper industry remains 
slight, say some analysts. With 
the pending sale of minority 
stake hi fee Fox business. 
News Carp is unlikely to have 
tiie appetite for the sort of hit 
to its earnings that such a war 
would bring, said Steven Bar- 
low of Credit Suisse First Bos- 
ton in New York. 

The company is also lacing 
heavy costs in developing busi- 
nesses, such as Fox News 
Channel. The investments 
wiped S20Qm from earnings 
last year, said Mr DeVoe. In 
addition, investment by 
BSkyB. the UK satellite broad- 
caster in which News Corp has 
a minority stake, cut earnings 
from associated busi n esses. 


Boeing set 
to move 
plants and 
cut costs 

By Tracey Crnlgm la Hm Yvfc 


Boeing, the struggling 
Seattle-based aerospace group, 
plans (o open a 737 ass emb ly 
line in Long Beach. California, 
and consolidate fighter aircraft 
production in St Louis, as part 
of its effort* to cut coat* and 
improve efficiency. 

"We are strategically align- 
ing our operation* in napoose 
to global business realities. We 
are reducing costs. The end 
result to that we are ensuring 
a stronger, more competitive 
company." said Phil Condit, 
Boeing chairman and chief 
executive officer. 

Boeing previously uud It 
would reduce it* total work- 
force by 18,000 to 38,000 by the 
end of 1989. 

.Analysts said the latest 
moves were seen as unlikely to 
halt speculation that Mr Con- 
dit was preparing to resign. 
Boeing has denied this and 
other rumours, Including the 
replacement of Mr Condit by 
Boeing president Harry Stone- 
cipher. 

Among yesterday's changes, 
the company said it was relo- 
cating the headquarters of the 
Information and Communica- 
tions Systems business unit to 
Anaheim, California, from 
Kent, Washington, and vacat- 
ing all government-owned 
space in Downey. California. 

"These guys are six months 
late," said one analyst While 
management bad taken action 
to cut costs, it bare responsi- 
bility for poor margins. “They 
should not have set those 
prices if they could not get the 
costs down. R has not been an 
appropriately run company." 

Mr Condit took over as chief 
executive officer in April 1996 
and has n p*de two substantial 
acquisitions, but production 
problems tipped the company 
into losses. 

The move of next-generation 
737 production to Long Beach 
has been expected. The change 
will free the over- 
stretched plant in Renton. 
Washington. 

The additional 737 line will 
supplement capacity in Renton 
and aOow more efficient and 
productive use of feat key 
final assembly facility," Mr 
Condit said. "We will begin 
final assembly of the first 
Next-Generation 737 tn Long 
Beach in the fourth quarter of 
this year." 

By the second quarter of 
1999, the company expects to 
be assembling three next- 
generation 737s a month in 
Long Beach. ' 
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Cendant to seek change 
in ABI purchase terms 


Cendant, the US direct 
marketing and franchising 
group, is to seek a change in 
fee terms of i t s43Jh n acquisi- 
tion of American Bankers 
Insurance foEkratog a coOapee 
la its share price after a devas- 
tating accounting fraud, the 
US- company ** cWwf wmHw 
said yesterday. 

Bexury Sfivenmm told the 
Financial Times a renegotfar 
tirm of the tesms would depend 
In part on wfllfngneagof insur- 
ance regtfrattxx to accept fee 
use of man debt, ra th er than 
equity, tn the transaction. 

: However, asked whether 
such a dhaoge would benefit 
the two companies, he said: 
“Our shareholder certainly 
flifok so ^aad fearsharebold' 
era think so too." Mr Silver- 
man’s came as Cen- 


dant sought to put the 
accounting fraud behind it 
. wife a restatement of its previ- 
ous earnings. Cendant cut its 
reported 1997 earnings by 
g392m to reflect fictitious prof- 
its created at CUC, the com- 
pany which merged wife HFS 
to form Cendant The adjust 
meat was in line with a prelec- 
tion given by the company. 

Cendant said ft had reduced 
by SiSTm the restructuring 
charge (HJC had taken to caver 
ttoStS from 

the merger wife HFS. "We 
could not find aj©ropria±e doc- 
umentation" to justify fee 
charge, Mr SOvaman add. 

- Such mergewrelated charges, 
which are taken to cover 
expected job cuts or other 
costs, have been a common 
feature of the US meager and 
acquisition boom in recent 
years, causing concern among 


some accounting and securi- 
ties regulators. 

By inflating fee scale of 
restructuring or ofeer charges, 
a company may effectively cre- 
ate a "hidden reserve" that 
can be used to bolster future 
earnings - the accusations 
alleged at the fanner CUC. 

News of fee accounting 
problems saw a collacpse In 
Cendant ’s stock - from a high 
of 841K in March when the 
company launched its cash- 
and-stock offer for ABL The 
shares stood at $17 yesterday, 
an increase of tm the day. 1 
. Cendant also yesterday 
armounetd a 44 per cent rise to 
underlying earnings per share | 
for Us most recent quarter, 
ahead of Wall Street's expecta- 
tions. After-tax profits rose to 
3202m, or 23 cents a share, 
after a 28 per cent advance in 
revenues, to $1 Jhn. 


Daimler to build its M-Class 
vehicle at factory in Austria 


fry Hail 


atadne* 


JAlBscalaasa, 


Daimler-Beni - yesterday 
revealed plans to build its 
jffCfes sports utiltiy vehicle 
at an Austrian plant wife dose 
Dhks to its ae^- merged US 
partner Chrysler. • 

.. The MeKe49fr&em vehicles 
subsidiary of tte -German 
group baa faced sell-out 
demand tor fee M£tass, which 
wait into jauductkai at a new 
US plant in Alabama last year. 
Tbe Austrian output to be fln- 
aftHd-naxt seais&i should help 
.to cat long waiting lists in dm 
US and Europe. 

. Tt» wkhticoai vehicles wflL 


be bnflt under contract at a 
factory in Gran owned by 
Steyr-lteimler-Pindi, the for- 
ma state-owned engineering 
group now controlled by 

Magna ftf Q«iw*> 

SDP also builds vehicles for 
Chrysler at other fedfities in 
Ghaz. Although the deal wife 
Mercedes-Benz had been under 
negotiation before fee group's 
takeover of Chrysler, it is 
befiaved to have been, facili- 
tated bythe merger. 

Linda Faulmeho,. head of 
offlnmtmicatwina for Mercedes- 
Benz mantz&ctutfng inthe US, 
said Daintier and Chrysler 
planned to worie together In 
logistics and materials pur- 


charing for the Austrian-built 
vehicles. 

The Tuscaloosa factory has 
built more than 60,000 M-Oass 
vehicles since January 1997. 
Capacity at the $300m factory 
has just bees expanded from 
65.000 units a year to 80fr00 
after a $4ten added investment 
•Hm Austrian deal wfll lift pro- 
duction by SQfrOO units a year 
from about mid-1999. 

Mercedes-Benz has lung 
links with SUP stretching back 
to 1979. Hie Austrian group 
build* its off-road Getende- 
wagon and four-wheel drive 
versions of its E-Class range. 
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INFORMATION TECHNOLOGY US G ROUP'S ACQUISITION J/VILL. BE THE LARGEST FO REIGN PURCHASE OF A N ISRAE LI COMP ANY 

Platinum buys Memco in $520m share deal 


By Avi MacflBs m Jerusalem 
and HBdd Taft in Cticago 

Platinum Technology, the 
US information technology 
company, yesterday agreed 
to pay $520m for Memco 
Software, a small Israeli net- 
work security company 
which last year reported rev- 
enues of just SSOm. 

It is the latest in a wave of 
foreign acquisitions of small 
Israeli IT firms. If completed, 
it will be the biggest foreign 
purchase- of an Israeli group. 


Far the highly-acquisitive 
Platinum, the target Is the 
largest of the more than 70 
companies it has bought in 
the past four years in a cam- 
paign to turn itself from a 
pure software provider into 
a service and systems man- 
agement supplier. 

However, it said yesterday 
it believed that a security 
software provider was 
“clearly something we 
need”. 

Pla tinum had already been 
se lling a security product 


Engineering, 
telecoms lift 
Mannesmann 


By Ralph Atkins in Bonn 

Mannesmann, the Dussel- 
dorf-based industrial con- 
glomerate. lifted first-half 
pre-tax profits 75 per cent to 
DM1.14bn (5642m) through a 
strong revival in its engi- 
neering businesses adding to 
already-fast ea rning s growth 
from telecomm unications. 

Confirming its place as 
one of Germany’s strongest 
new telecoms operators. 
Mannesmann reported a 
DM184m increase in operat- 
ing profits from the busi- 
ness, to DM697m. 

Mannesmann Mobilfunk. 
which operates Germany's 
D2 digital mobile network, 
lifted profits from DM7S2m 
to DML069bn. That was off- 
set by start-up losses of 
DM199m at Mannesmann 
Arcor. the fixed-line busi- 
ness, while Eurokom. which 
has responsibility for foreign' 
telecoms ventures, lost 
DMITSm. 

Mannesmann said Arcor - 
one of the first telecoms 
companies on the market 
after full liberalisation took 
effect on January 1 - was 
now ban riling &5m min utes 
of conversation daily and 
“the volume rose continu- 
ously through the first half 
year". 

Turnover at Arcor rose 
72 per cent to DM803m 


Notice to Hoktersof 

8% Senior Convertible Notes Due 2002 

of 

Multi Media Access Corporation 

NOTICE OF 

EXPIRATION OF EXCHANGE OFFER 

to Exchange up to 500,000 Shares 
of Series A ComertUe Preferred Stock 

For Any and All 

8% Senior Ctonvertible Notes Due 2002 
August 10, 1998 

MutMetSa AceeSH CctpOrtslicxi Jilsdaq: MMACj wmoincMd toctiy Bid ds othr 
to exchange (the "EicctongeOlfeOSs 836 Sorter Convertible Notes 2002 phe 
-Notes') tor nawty ensued ohma of Senas A Conuartfeta Pretend Stock par 
value USS 0.0007 ftfw Ttafe n e d Sack*), atpirad on Monday; August 10. 
1998. a. &Q0 pj*u Greenwich Mean Tam. Pusuant to the tome afthaEx- 
ctange Ofec each how* of Notes received tar each USS IQjOOO pttefcM train 
thereat. veBdy tendered and not withdrawn, 1 ,000 aharee of the Preferred 
Stock. An ag^Bgate USS 064 mMonprtidpd amount of Nates was exchang- 
ed tor the Preferred Stock. The Preferred Stock issued is convertible into 
shaes of Common Stock of the Company; par vahw USS .0001 (the 'Common 
StpcKT. at a price of USS 3.625 per ahaa (as compared toe ccnvaalonprioa 
of USS 4^ far me l^totoa^ The R utai ttJ Stocfchae a IqUdHflcn preference 
rf USS iaoo par store. Hottne ot Nctaa accepted tor exshoige reodved a 
cash paymarx&rlhaacmwd and lapaldlitee a cnauchNotaB from md ^ ter 
Aree 15. 1998 to, but eocctocEng. the dace at taeumee of Ilia Preferred Stock. 
The Nataa not exchanged mA oortfinue to be fated on the Unemboug Slock 
Ejtehmge. 

The Exchange Offer was made pusuant to an CMertog Ckoular and nlatiad 
doeumentatoi furntahad to hoidare of the Noted pursuant to the exemption 
provided 6y Section 3ta)<EQ of Die Securities Act of 1933. oa amended. 

The Company^ Exchange Agent to Mkfand Bank pic, Mariner House, Pspya 
Street, London EC3N 4DA fTrfephana: +44 171 2607801), and the Luoam- 


L-2955 Lucomboug. 


NOTICE TO HOLDERS OF 
8% Senior Conver tib le Notes Due 2002 

of 

MultiMedia Access Corporation 

(the 'Company*) 

August 14, 1998 

Meranca te mate to that oarttin Offn- to E&odiengB etaree of Sates A Con- 
vertble Pmfamd Stack far aiy and Ef aistanring 8% Sartor Ccnvertbla Notes 
tXre2aS9he*Notea1oflhaGanpanydreadJwtaia. 199B,aasw*»nentacL 

Ptease be advtoedtfrt the Company has daeniinBd to accept pixsuanttp such 
exchange offer ai aggegate of USS 3£4 rnfltan prindpri amount of Notes, 
resJtnH fnlha Issuance o! 384.000 shares of Pfefemad Sack. convotfcteMo 
shores of Gammon Stock at a price of USS 3S& 

As a resell rf the issuance of such sham of Preferred Stack, pusuant to tha 
toms of that cefekiThjst todentue batman the Company and MatoMdand 
Bank rotating to On Notes flhe Tndsterel the hefcters of Bn Notes ham the 
ifflht tor a pertod of SsdylGQ calender days emvnenckig on fhe date hereof 
(pnti 500 p-ns, Graaratich Mean Htne on October 12, IMG) to convert Notes 
into Comwxi Stock of Ihe Company at the Vamporary Conversion Pitee (as 
dafaed in fhelntenmet of USS 3S2S; as c o mpare d to tha nirert conversion 
price of USS 4.6E5. Pursuant to the arms of the Indenture, hokfcrs of Notes 

are ofeaeteffed to receive accrued but unpaid interest on the Notes to the dMs 
of conversion. 


Standard 8 Chartered 

Standard Chartered PLC 

(Incorporated with Knitted liability in England) 

US $400,000,000 

Undated Primary Capital Floating Rate Notes 

In accordance with the provisions of tha Notes, notice is 
hereby given that for the Interest Determination period from 
Wh August, 1998 to 14th September, 1998 the Notes will cany 
Interest at the rate of 5.875 per cent per annum, 
interest accrued to 14th September, 1998 and payable on 
Wh January, 1999 wifi amount to US $50.59 per US $10,000 
Note and US S50S JO per US $100,000 Note. 

WMt Merchant Bank Limited 
Agent Bank 


based on Memco software, 
having been an original 
investor in the Israeli com- 
pany. At one stage, the US 
group's stake in Memco was 
as high as 19 per cent, but 
dropped back to about 5.4 
per cent It admitted yester- 
day that it had found itself 
competing increasingly with 
Memco. 

H It began to make sense to 
join forces in a much more 
integrated way and to really 
try and take the market by 
storm,” said Scott Lenga, 


Memco's vice-president of 
business development 
Memco's main product 
known as SeOS (Security for 
Open Systems) secures infor- 
mation on computer servers 
that lies "behind" firewalls, 
which protect networks from 
external intruders. For 
example, the system helps 
prevent internal corporate 
espionage and can keep 
high-ranking system admin- 
istrators from using their 
access privileges to read 
other people’s e-mail. 


According to a recent 
report by Elan Zivotofsky, 
Israel technology analyst far 
Goldman Sachs, Memco 
faces "virtually no competi- 
tion” for its technology and 
‘lias emerged as a global 
leader" in its niche. 

Mr Zivotofsky estimated 
that Memco's earnings 
would grow at about 40-45 

per cent a year. Memco's net 
income tripled from 53m in 
1996 to last year. Reve- 
nues doubled to S30m over 
the same period. 


in the first six months. 

On Its international tele- 
coms activities, which 
Include stakes in Cegetel in 
France and Omnitel Pronto 
Italia and Infbstrada in Italy, 
Mannesmann said increased 
Start-up losses this year 
would be more than offset by 
a higher profit contribution 
from Mannesmann D2. 

However. Mannesmann - 
known for its steel tubes 
business - pointed out that 
its profits recovery was 
broadly-based. 

The group's first-ever half- 
year divisional breakdown 
showed engineering activi- 
ties increased operating prof- 
its by DMl82m per cent to 
DM240m. 

However Demag, the 
heavy engineering contrac- 
tor, continued to report 
losses, although down to 
DM78m from DM 124m last 
time. In the automotive divi- 
sion, profits were up DM70m 
to DM226m. The "tubes and 
trading” activities, lifted 
profits by DM33m per cent to 
DM79m- 

Total sales reached 
DMZLl3bn, an increase of 22 
per cent After-tax earnings 
were up 42 per cent at 
DM443m- Mannesmann said 
it expected profits on ordi- 
nary activities for the full 
year to be “significantly bet- 
ter" than in 1997. 




Me 


TTwCrHon hotel in Paris: one of the assets of theSodMdu Louvre, where the Taittingsr femfly has 50 par cent voting rights Cortxs 

Edelman checks out hotels group 


By David Owen in Paris 

Twelve years after he took 
over the Ponderosa chain of 
steak restaurants, Asher 
Edelman 's appetites have 
become distinctly grander. 

The New York-based 
investor acknowledged this 
week that he wants to take 
control of SoctetG du Louvre, 
the French hotels, luxury 
goods and light industry 
group, whose assets include 
Baccarat crystal, Le Grand 
Vdfour restaurant aid the 
swanky Crillon hotel in Parts. 

Funds control ted by Mr 
Edelman have accumulated 
an 11 per cent holding in the 
Paris-based company, giving 
him nearly 4 per cent of tile 
voting rights. The problem 


is, the taget appears to be 
firmly in the hands of the 
Taittinger family, best known 
for its champagne business, 
which in effect controls more 
than 50 per cent of the 
voting rights. 

A declaration sent by the 
Edelman funds to the 
Conseiides Marches 
Financiers, the stock market 
authority, acknowledged that 
"the composition and 
situation” of the company's 
shareholders had not so far 
per mi tted the takeover to 
take place. 

The funds, therefore, 
intend to pursue their policy 
of buying and/or selling 
shares in the company day 
by day, according to the 
state of the market 


The declaration also says 
the funds want to be 
represented on the Society 
du Louvre board and mean 
to pursue their “support for 
the company’s recovery 
policy wh9e at the same 
time exercising their right of 
control and constructive 
criticism of management 
should this be necessary". 

So Mr Edelman’s next 
move is far from dear, even 
if Claude Taittinger, 
chakman of the Taittinger 
group, suggests there has 
been a “change of attitude". 

“Mr Edelman no longer 
se e ms to me to be talking 
tike a man ready to launch a 
takeover but Hke someone 
who is disposed to be a 
faithful shareholder and to 


make constructive criticism." 
Mr Taittinger said. 

Mr Edelman himself 
suggested yesterday that if 
nothing else, his move had 
encouraged the family to 
focus more on shareholder 
value. The s hares, which 
have risen strongly in recent 
months, had been a 
“compeffing” purchase 
because the company was 
very undervadued, he sad. 
The US investor became one 
of the best-known 
arbitrage u rs of the 1960s, 
bidding stakes In companies 
as varied as Fruehauf, the 
US truck traSer 
manufact u rer; Morse Shoe; 
aid Lonrho. the trading 
group; aid Storehouse, tha 
UK retail company. 


Aegon surges 45% in first half 


By Jeremy Gray hi Amsterdam 

A big US acquisition, 
favourable exchange rates 
and solid core growth lifted 
Aegon, the Netherlands' 
second-biggest insurer, to a 
45 pa cent rise in first-half 
net profits. 

The group said yesterday 
the planned sale of a key 
b ankin g unit would ensure a 
25 per cent rise far the full 
year. 

Total net income for the 
six months was FT 1.31 bn 
($655m), up from FI 906m. 
Stripping out the effect of 


acquisitions and currency 
fluctuations, earnings were 
still ahead 19 per emit 

Last year’s acquisition of 
Providian, the US insurer, 
contributed 16 per cent to 
the increase in earnings per 
share. Premium income 
climbed 34 per cent to 
F113.5bn. 

“By the end of this year 
Aegon will show higher 
organic growth,” said Kees 
Storm, chairm a n . 

He said the insurer would 
continue to focus on life 
assurance and pension and 
related financial services. 


“We are putting great effort 
into expanding these activi- 
ties in all group units, espe- 
cially as we have now taken 
the steps to divest non-core 
banking units," he added. 

Aegon sold its FGH Bank 
subsidiary earlier this year, 
and then its Labonch&re 
bank unit to the Dutch 
financial group AOT. The 
second sale would result in a 
book profit of FI Ibn in the 
second half, Mr Storm said. 

He said the company was 
looking “very carefully" at 
expanding in Asia, which 
accounts for just 1 per cent 


of earnings at the moment. 

However, he said the 
chances of meeting the com- 
pany’s criteria for acquisi- 
tions - an 11 per cent return 
on operations - would be 
met more easily elsewhere. 
“I can’t rule out an acquisi- 
tion in the US, but also in 
Spain, central Europe and 
Scandinavia,” he added. 

Mr Storm said a joint ven- 
ture with ABN Amro would 
be “fantastic” but the Dutch 
bank had not responded to : 
Aegon’s overtures. 

The shares closed up 2J7 . 
per cent at FT 18250. 


Renault in plan to 
shift production 


Hungary write-off 
deepens CME loss 


By David Owen 

Renault, the French 
carmaker, is to concentrate 
production of three models - 
the i-a gitna, thp Safrane 
the Espace - at a single 
northern French site as part 
of a drive to cut costs. 

Louis Schweitzer, chair- 
man, was quoted by Le Jour- 
nal des Finances as saying 
the three models would 
eventually be “built from the 
same platform and in the 
sole factory of Sandouville”, 
near the port of Le Havre. 

The plan heralds the end 
of Espace construction at the 
Matra Automobile factory at 
Romo rant in In central 
France, where the vehicle 
has been built since Its 
launch in 1984. It is under- 
stood Espace production is 
likely to end at the site in 
about 2002. 

A month ago, Mr 
Schweitzer and Philippe 
Guedon, chairman of Matra 


Automobile, a unit of Lagar- 
dfere, the defence and pub- 
lishing group, signed an 
agreement to develop and 
market a new top-of-the- 
range vehicle that Renault 
said would enlarge its range. 

Renault said at the time 
the vehicle would be built at 
Romorantin, a/Ming that the 
factory “produces and will 
continue to produce" the 
Espace. 

. Mr Schweitzer also said 
Renault was expecting to 
participate in the privatisa- 
tion of Dacia, the Romanian 
carmaker. “We think there 
could be an interest in own- 
ing a cheap marque associ- 
ated with Renault,'' he said.' 

He said the Scfinic, 
another Innovative and j 
highly successful mono- 1 
space, was being produced at , 
the rate of L450 vehicles a 
day, against initial market- 
tog projections of 400. 

See Observer 


By Kevin Done, 

East Earope Correspondent 


Losses at Central European 
Media Enterprises (CME), 
the leading commercial tele- 
vision operator in eastern 
Europe, widened to 528.6m in 
the second quarter from 
56.8m last time, after a 
heavy write-off on its 
operations in Hungary. 

CME, controlled by Ronald 
Lauder, one of the beirs to 
the Est£e Lauder cosmetics 
fortune, warned it was freez- 
ing farther investment in 
Poland ppuriing negotiations 
on restructuring with its 
local partner, m Holdings. 

It also said it expected to 
make farther write-downs on 
its assets in Hungary of up 
to 515.6m, half of which 
would be charged in the sec- 
ond half and the balance 
next year and in 2000. 

In the second quarter, it 
was forced to take a total 
writeoff of 516.9m in Hun- 


gary: 511m of the value of its 
programme library and 
55£m of goodwill. 

The write-offs follow the 
group's failure last year to 
win a national broadcasting 
licence in Hungary or negoti- 
ate a partnership with either 
of the winning consortia, led 
by Scandinavian Broadcast- 
ing System and GLT-Ufa. 

- In Poland CME Is locked in 
tough negotiations with its 
local partner over the future 
direction of the TVN Net- 
work. which was launched 
last autumn at heavy cost 
and has failed to attract the 
promised audiences. 

“We are taking a hard look 
at TVN’s situation and pros- 
pects," said Michel Defloye, 
CME chief executive. 

CME's shares have 
plunged an the Nasdaq mar- 
ket in the US, to a low of 517 
last week from a peak of 537 
in January last year. It was 
trading yesterday at about 1 

51825. 


NEWS DIGEST 


NORWAY 


Platinum will pay for the 
deal through an e xc h a n ge of 
0836 shares of its common 
stock for each Memco share: 
This values Masco at 5S9B-a 
store, or about 19 per dent 
above yesterday's opening 
price of Memco’s 

shares were up to 522 in 
early tradmg in New York. - 
Bat Platinum fell almost 
10 per cent as Wall Street 
fretted about the amount of 
gmrfc fating toned to fluid 
the deal By lunchtime , they 
were down S3 at 523%. 


ELECTRONICS 


Tadiran ahead 28% 

Tadiran, Israel’s biggest electron ks group, said yesterday 
net income in the first half climbed 28 per cent, as the 
company widened its client base to reduce dependency 
on trig customers. Net income efimbed from US$29.6m, cur 
$1-51 a share, to $37.7m, or $1.91. This was In spite of 
only a slight rise, from $570 .5m to $576.5m, In sates. 
Exports accounted for 57 per cent of sates. The results for 
Tadiran, a subsidiary of Koor Industries, Israel's biggest 
holding company, came as M. A. Industries, Koor’s generic 
agrochemicals subsidiary, reported a 2 per cent rise in net 
Income for the half. Net income at M. A. industries climbed 
from $29. 6m last time to $30.3m. Revenues were up 5 per 
cent, from $355m to $3 74m. M. A. Industries is the 
merged company farmed earlier this year which Includes 
Makhteshlm and Agan. Avi MachOs, Jerusalem 


BANKING 

Lyonnais retains two advisers 

Credit Lyonnais, the French state-owned bank, has 
retained two advisers for the sale of its Belgian subsidiary, 
with the aim of completing the disposal by the end of the 
year. The bank, under obligation to sell many non-French 
assets In exchange for a French state rescue plan, has 
appointed Rothschild et Cie in Paris and Banque Deg roof 
in Belgium. Credit Lyonnais Belgium, which employs nearly 
1,000 people, reported a 1997 net profit of BFrlbn 
(®27.3m) and had assets of 8Fr498bn. David Owen, Paris 


Dragados seeks foreign link after merger collapse 


By Davhi Write in Madrid 

Dragados, the Spanish 
construction group, is 
exploring the possibility of 
an international partnership 
- after the collapse of a domes- 
tic merger which would have 
created one of Europe's big- 
gest contractors. 

Senior managers at Draga- 
dos are working through the 
summer holidays on an 
urgent search for an alterna- 
tive plan to create a world- 
league grouping. 


The company Is expected 
to seek ties with a big for- 
eign partner following the 
collapse of talks last week 
between Its main share- 
holder, Banco Central -His- 
pano and FCC, the other 
leading Spanish construction 
and services group. 

Meanwhile, the French 
utilities group Vivendi - the 
former Gerterale des Eaux - 
is now widely seen as a can- 
didate to take up the stake 
being offered in FCC by its 
controlling shareholder. 


Esther Koplowitz. 

BCR, which recently lifted 
its holding in Dragados to 
233 per cent, had been, nego- 
tiating to build a significant 
presence in FCC and move 
towards a merger between 
the two contractors. A 
merged group would have 
had annual turnover of 
around Ptal.QOQbu ($6.64bn>. 

Zt promoted a link between 
Dragados and FCC two years 
ago. with the formation of 
two joint ventures to handle 
International contracts. 


These ventures are now to 
be disbanded as the parent 
groups go different ways. 

The two groups are also 
due to un b undl e their cross- . 
shareholdings. FCC holds 6 
per cent of Dragados, worth 
about Ptal4hn, and BCH and 
Dragados each have about 3 
per cent of FCC, jointly 
worth about Pta26bnu 

The change of plan follows 
months of talks over the 28 
per cent FCC stake formerly 
held by Alicia, Esther Koplo- 
witz' s sister. After finally 


buying the stake herself for 
PtalSSbn, Esther,- who 
already held 28 per cent, 
made clear last month she 
was looking to sell the 
shares on. 

Apart- from Vivendi, the 
Spanish groups Acciona and 
Femivial are also contenders 
for the FCC holding. . 

The privately-owned Fer- 
ro vial originally envisaged 
Uniting with Dragados, but 
its ambitions were frustrated 
when the latter moved 
instead, under BCE’s impe- 


tus, to pool its international 
business with FCC Its chair- 
man, Rafael del Pino, with- 
drew as a shareholder and 
board member of BCH as a 
result 

BCH is intent on giving 
Dragados sufficient dimen- 
sion to compete for prime 
international contracts. Its 
plans for a Dragados-FCC 
conglomerate would have 
been the culminating point 
In a series of mergers and 
takeovers within the Span- 
ish construction Industry. 
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Aker RGI advances 
47% at midway 

Aker RGJ, the Norwegtan eontfommn controlled i by 
entrepreneur Kjeti Ingo Roekka. yesterday report ed a 47 

per cent rise In fteMwtf pro«a fafiow|ng stwWJSS* 8 * 
rarttributiong from shfobuikfing ygwtet^ 

activities, and reduced tosses fo seafood 
holding company, where Mr Roekka recently too re as ad I hte 

state from 40 percent » more 

pre-tax profits up from NKr284m to I'RfretSm (S^rniin 
the first she months of the yeer as solaa tocreeeed from 
NKr12bn to NKrlGbn. .. . . ... ... 

Akar said the improvement hed been fueled meaty try 
growth in Aker Maritime, te rr«jcrity<» w>g o ri endjas 
technology business, 

NKr96m to NKr415m, Scancem, the oanre rt and Qu itting 
materials business. Brio contributed some NkrfJOQm, up 
from NKr445m. "Aker Maritime shows aofld growth in boti* 
revenues end profit, reporting aB txwncss 

areas. Scancem also continues to positive development 
from 1997,* the company said. 

Profits in those areas offset losses In other areas such 
as Norway Seafoods, although It reported • sharply 
reduced deficit of ivKrtSm - cofTgarad with operating 
fr-rw; of NKr129m test time. In seafoods, foe group was 
held back by pricing pressures end coetfler raw materials 
associated with Asia's economic crisis. The absence of 
restructuring costs and one-off hems incurred in 1997 
helped transform last year’s first-half operating toss of 
NKr237m into a NH<r473m profit It did not retease figures 
for earnings per share. Tim Burt, Stockholm 

SWEDEN _ 

Defence products aid Celsius 

Celsius, the state-controlled Swedish defence group, yes- 
terday reported sharply Improved first half profits amid 
strong demand for Its defence products end commercial 
aviation services. The-partly-prhatisad company saw pre- 
tax profite increase to SKr268m (533m), up from SKrISSm. 
on sales ahead from SKrS22bn to SKr5.99bn. Lars Josefs- 
son, chief executive, attributed the growth to Swedish mHf 
tary orders for new ammunition anti weapons systems and 
increased ma intenance activities on the civil aerospace 
tide. That helped Hft operating profits from SKr88m to 
SKr274m in the six months to June 30. 

Fbr the fail-year, Mr Josefeson predicted net income of 
more than SKrSOOm, more than double the SKi207m 
achieved in 1997. 

He also vowed to press ahead with the group's strategy 
of focusing on defence activities, with further co-operation 
deals with International competitors, in the past week, Cel- 
sius has signed a technology-sharing deal with France's 
state-run DON shipyards covering conventional subma- 
rines. and a missile Joint venture with Daimler-Benz Aero- 
space of Germany. In the first half, it underlined that strat- 
egy by announcing plans to form a joint Nottfic 
ammunition company with Patria Industries of Finland and 
Raufoss of Nonray. in Stockholm, Celsius’s most com- 
morriy traded B shares rose SKrl to SKr181. Tim Burt 


BnWAiNMENT 

Levy in talks with EMI 

AJaki L&vy, former president of PotyGram, the Dutch enter- 
tainment group, is understood to have met with Sir Colin 
Southgate, chairman of EMI, the UK music group which is 
considering making a bid for PoiyGram*s film and televi- 
sion subsidiary. EMI declined to comment However it is 
believed that the two men discussed the forthcoming sate 
of the film business when they met recently at EMI's Lon- 
don headquarters, but Sir Cofin did not offer Mr Livy a 
formal rote at the company if EMI was to acquire it 

As Europe’s largest fUm producer and distributor, Poly- 
Gram Rimed Entertainment (PFE) has backed a string erf 
box office hits, it was put up for sale following the $10.4bn 
bid for PolyGram by Seagram, the Canadian entertainment 
group. Mr Lfivy left PolyGram after the bid was agreed. 

EMI, which held unsuccessful takeover talks with Sea- 
gram before the latter bid for PolyGram, is one of a dozen 
companies that made preliminary offers for PFE It is now 
deciding whether to make a final bid by the mid-Septem- 
ber deadline. EMI has previously pursued a strategy of. 
focusing on its music interests, and Sir Cofin would need 
to secure the agreement of his board, which is dominated 
by non-executive direct ore, before making a final offer. 
Alice Rawsthom 
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COMPANIES & FINANCE: ASIA-PACIFIC 


KATURA L DISASTER MORE THAN 1,000 OIL WELLS CLOSED DUE TO WATERLOGGING AS VEHICLE AND CEMENT PUNTS CEASE OPERATING 


China floods lead to 
industry shutdowns 


By Janies hanfingr in Shanghai 

Flooding Jstafcfag its toO on 
corporate ; China, as the 
coantrfs largest ofigald and 
several large companies 
announced yesterday that 
they bad closed operations 
inundated by water. 

More than LQOO wells have 
shot down in the Daqing on- 
field, which produces 
roughly one-third of China’s 
petroleum, as a result of 
waterlogging caused by the 
flooding and torrential miss. 

China’s official news 
agency reported yesterday 
that more than 3.000 oil 
workers and 40.000 local 
people in north-eastern 
China had rushed to rein- 
force the damaged 
embankments of a nearby 
river. 


■ “The wells bad become 
waterlogged after 20 days of 
constant heavy rates." said 
an official quoted by Bestss 
news agency. 

Another te d i^t riai com-, 
pany in the Yangtze raDey 
reported disruption to its 
iwodnettai yesterday, a cat 
sequence of the surge in the 
water lend which year 
has risen to its highest mark 

since 1954. 

Hubei Axles, which mnlrag 
agricultural vehicles in the - 
province of Babei. sitting, on 
the central stretch of the 
Yangtze most affected by the 
flooding, said it had abut 
two factories and moved 
equipment and staff because 
of the flooding. 

the c omp any said the two 
factories, which account far 
29-5 per cent of its net assets. 


were dosed last week. . 

“The plants are in a flood 
diversion zone -and under 
government enters we were 
required to move them away 
after the wafer level reached 
a certain point,” the com- 
pany said. 

On Wednesday, Huaxin 
Cement, which is based in 
the same province as the 
agricultural machinery pro- ■ 
dneer, s a ki cement produc- 
tion had been disrupted by 
-the crisis in the - Yangtze 
xiser valley. 

The flooding bad blocked 
shipments of Its products 
and jfosbad up. the price of 
sand, which is used to pro- 
duce cement. "The floods 
and heavy rains have caused 
around SMBaOm <f2Am) in 
losses far air company,” it 
said. 



A boat bearing flood, control votunteera sals past a Bank of Chioa beaneb ki Jlq^ang 


BC68YVTP 


New World Development, 
the Bong Kong-based infra- 
structure and property 
developer, said flooding 
ar o un d the industrial hub of 
Wuhan in central China hit 
an expressway, department 
store and betel to which it 
dsc z mstecL 


company, the People* Insur- 
ance Company of Chins, has 
already paid out more *h»w 
KMB 40Cta far losses caused 
by the flooding, a report In 
the official Financial News 
saki yesterday. 

The statement was one of 

the first indications of the 


China* largest insurance cost that the domestic fnsur- growth. 


ance industry is likely to 
have to shoulder as a result 
of the natural disaster. 

The floods have already 
claimed more than 2.000 
lives, caused damage esti- 
mated at more than $5bn 
and shaved about half a per- 
centage point off economic 


S&P intervenes in Tenaga payments dispute 
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By peter Moofagoon, 
Asia Editor 


Standard and Poor's, the US 
credit rating agency, has 
weighed into a dispute 
between Tenaga National 
and Malaysia’s independent 
generators over the electric- 
ity utility’s ability to meet 
contractually agreed pay- 
ments for power. 

SAP yesterday said that 
Tenaga "has adequate cash 
to make its payments in 
full to lenders and in- 
dependent power producers 


over the near term”. 

Its intervention, which 
will come as a boost to the 
six producers that supply 
Tenaga, was provoked by a 
spate of negative corament 
in the Malaysian press fids 
week following warnings 
about Tenaga's cashflow 
stwrina from Ahmad Tajnd- 
din All. its executive 

I’hatwnan 

On Monday. Mr Tqjuddin 
called cm the producers to 
offer discounts on the power 
they sen, saying that if Ten- 
aga "were to drown", the 


pr o duc ers would also drown. 

Mr Ti^ HiMtn aiM an» thfrr t 

of Tenaga's operating expen- 
diture went to paying the 
power producers, while the 
company was faring sharply 
higher debt-service require- 
ments an its overseas debt 
as a result of the depreda- 
tion of the ringgit 

Tenaga has bad to meet 
Th«» Mk « W1> w ri n taWi inp 

its pledge, renewed this 
week, not to raise tariffs to 
consumes until at least the 
end of 2999. 

The downturn in the ecan- 


Commodity falls 
depress Fletcher 


By Terry Hag in Woffington 


Sharp falls in commodity 
prices set back full-year 
earnings far New Zealand's 
Fletcher Challenge group of 
companies. The forestr y and 
paper divisions reported 
losses, and earnings at thg 
energy division fe)f sffcS&ls’,* 
while. ..the buildings group 
showed 'a more modest fall 
in profits. ' 

Consolidated net earnings 
fm the parent Fletcher Chal- 
lenge, were NZ$2 60m 
CUS$l31m), down from 
NZ$45801 last year. Extraor- 
dinary items represented a 
loss of NZ$67m. The .main 
items included were a cadi 
gain of NZ$264m from the 
sale of Biandin Paper in the 
US; non-cash writedowns of 
NZ$l64m tm UK Paper; and 
NZ$83m on the investment 
in the Central North Island 
Forest Partnership. 

Fletcher Energy reported a 
64 per cent drop in net profit 
to NZ$iX2m, mainly due to 
lower oil juices.. : 

The sharp downturn in 
earnings from Asia were 
blamed far Fletcher Forests’ 


net loss after tax of NZSifim. 
compared with a profit of 
NZ$153m last year which 

included NZ$8<hn from forest 
sales. 

Paul Fowler, chief execu- 
tive; said the downturn In 
Asia outweighed growth in 
sales to other markets, cost 
savings and lower process-*- 
teg costs. • 

Fletcher "Paper reported an 
after-tax loss of NZ$45m, 
compared with a NZ$885m 
loss last year, mainly 
because of a nine-month 
strike at its CanadEafi. plants, 
continuing losses by UK 
Paper, reduced demand from 
Asia and higher expert vol- 
umes from rival Asian pro- 
ducers. The; group made a 
further NZ$164m provision 
far its UK paper operations, 
following a NZttfOm write- 
down last year. 

Fletcher Boflding reported 
a tax-paid profit of NZ$134m, 
compared with NZ|146m. 
Executives said operating 
earnings had risen as 
demand' for materials 
reached record levels. How- 
ever, this was offset by fall- 
ing returns from steeL 


Hongkong 
Electric 
down 8.5% 

Hongkong Electric, the 
monopoly electricity sup- 
plier on Hoag Kon g fflanfl, 
yesterday reported an 8J> per 
nmt flprimg in -interim net 
profits, from HK$2.09bn in 
the 1997 first half to 
HKgLSlbn (US$246nO this 
time, writes Ionise Incas in 
Hong Kong. 

The reduction was roused 
chiefly .by the mammal com 
tribotiou from the group's 
property development associ- 
ate, Secan. Profits from the 
core electricity business rose 
&5 per cent, the gro up said. 

The Asian financial crisis 
and domestic economic slow- 
down- appear to have left the 
electricity business largely 
untouched. Electricity unit 
sales grew 7.7 per cent as 
mere commercial buildings 
came on stream on Hong 
Kong island. 

George Magnns, chairman, 
said the group fay* " minimal 
exposure " to currency risks. 

■ Earnings per share over 
the period fall 8.7, per cent, 
from 103 coils to 94 cents, 
but the in te rim dividend is 
to be lifted 5u9 pa- coot, from 
5(15 cents to 585 
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omy had also reduced 
Amn and for electricity with 
demand -currently .down to 
about 7.750MW from 
8.466MW in May last year 
before the crisis hit. Mr 
Thfnddin said. 

S&P said yesterday it still 
expected Tenaga to generate 
a moderate cash-flow sur- 
plus this year and pointed 
out that the company's 
access to the debt market 
remained sound, as evi- 
denced by its M$lbn domes- 
tic bond issue earlier this 
year. 


But it said Tenaga’s local 
and foreign-currency debt 
rating remained on negative 
outlook and acknowledged 
that Tenaga faced longer- 
term pressures as a result of 
the economic crisis, which 
would curb growth in elec- 
tricity demand from 12 per 
cent to 4 per cent. 

Tenaga, which lost 
M$i.9bn (US$452m) during 
the first half of the current 
year, has been seeking to cut 
its capital expenditure to 
take account of expected 
lower demand. Capital 


spending in the next finan- 
cial year ts to be held at 
M$4bn through the cancella- 
tion or deferral of non-essen- 
tial projects. 

Meanwhile, the power gen- 
erators said they remained 
unwilling to renegotiate 
power purchase agreements 
but noe "wilting to discuss 
solutions to assist Tenaga 
for the good of the industry”. 

S&P currently rates Tcna- 
ga’s foreign debt at BBB*. 
well within investment 
grade, while its local cur- 
rency debt is rated A-. 


NEWS DIGEST 

ELECTRONICS 

South Korean groups 
report mixed results 

Samsung Electronics, the world’s largest memory 
chipmakar. yesterday reported that Urst-haH net earnings 
rose 22 per cent to Won150.1bn (SI 13m) in spfle of a tali 
in global prices for its man product. Sales climbed 18 per 
cent to Wonl0530bn- 

Analysts said Samsung benefited from stronger sales of 
tel e c oms equipment, although its semiconductor and con- 
sumer electronics divisions were weak. Earnings from 
exports also boosted profits, owing to the weakness of the 
Korean currency against the dollar. Exports accounted for 
70 per cent of sales in the fast halt. 

LG Electronic*, a leading manufacturer of consumer 
electronics, reported filed net profits tefl by 7.5 per cent to 
Wort 01.3 bn. although sales were ahead 22 per cent to 
Won5,380bn. LG blamed the lower earnings on higher for- 
eign debt payments because of currency depreciation and 
weak demand in the domestic marireft . with a 2B per cent 
fafl in sales to Wonl.380bn. However, exports jumped G1 
per cent to Wone.OOObn. as a issutt of the weak currency. 
■ Interim net profits at Daewoo Heavy Industries, the 
South Korean stvpbuMing and heavy machinery group, 
rose from Won37.7bn m the first hall last year to 
WonIGCMbn this time. The company said torwgn-ox- 
change translation gams and a strong performance in the 
shipbuilding sector contributed to the increase. 

Sales rose 12 per cent to Won3.190bn. 

John Burton, Seoul 

SEMICONDUCTORS 

Thai manufacturer ahead 

Hana Microelectronics, the Thai semiconductor maker, 
yesterday reported higher second-quarter profits and said 
tt was weathering the Asian financial turmoil hotter than 
most groups. However, the group was not optimistic about 
the second half of the year. 

Hana posted profits of Bt301.5m ($7. 2m) m the second 
quarter compared with Bt82.6m a year nastier. First-half 
profits were Bt€59m against B!183.3m. 

“We’re riding the Asian downturn," said Richard Han, 
chief executive. "Things aren't rosy, but we'ro wen posi- 
tioned." 

Some analysts have predicted a decline in worldwide 
semiconductor sates ot 5-10 per cent this year. 

AP-DJ, Bangkok 
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Hemaraj Land and Development 
Public Company Limited 

Notice of a Meeting (the “First Meeting") 
of the holders of the outstanding 
U.S.$60,000,000 

3 % per cent. Convertible Bonds due 2003 
of 

Hemaraj Land and Development Public 
Company Limited 

. - 1tho*Compeny m ) 

.IS HEREBY GIVEN thetaMeefogol the holders of the above Bonds 
bondholders^ wfll be held at the offices of Sie Company ari8ih Floor. IM 
Tower. 9 Ramkhamhaeng Road, Suartuang, Bangkok 10250, ThaBand on 
Mondays 7th September, 1998 at 2 pjn. (Bangkok time) for the purpose of 
considering and, if thought fit, passing the foBowing Resolution whfch wil be 
propoeedss an Extraordinary Resolution in accordance wkh the provisions of 
the That Deed (the Trust Deed"} dated 9tti Septemb er . 1993 made between 
the Company and The Law Debenture Trust Corporation pjx. (the Trustee") • 
as trustee fbrthe Bondholders. 

EXTRAORDINARY RESOLUTION 

THAT this Meeting of the holders of the outstanding US.$60,000.000 356 par 
cert Convertible Bonds due 2003 (the "Bonds") of Hemaraj Land and 
Development Pubfic Company Limited (the “Company") constituted by the 
Trust Deed dated 9th September, 1993 (the That Deed") made between the 
Company and The Law Debenture Trust Corporation p-Lc. (the Trustee") as 
trustee for the hoklersot the Bonds (the ■^ondhokters') hereby; _ 

. (J) assents to the modfication of Condition 5 of the Terms and 
Conditions at the Bonds by the deletion of the wording, "Interest is 
payable annually In airear on 9th September in each year (each 
an "Interest Payment Date")." and the insertion of the following in 
its place; . . 

"interest is payable annually in anear on 9th September in each year 
up to and including 9th September, 1997 and thereafter on 9th 
January, 1999 (in respect of the period from 9th September. 1997 to 
8th January, 1999 inckistve) and on 9th September, 1998 (In respea of 
the period from 9fli January, 1999 to 8th September. 1999 inclusive) 
and thereafter on 9th September in each year up to and InctucGog 9th 
September, 2003 (flach an "Interest Payment Date*)."; ‘ 

(jQ requests the Trustee to enter into a Supplemental Trust Deed in such 
‘ form as the Trustee shall approve to effect tee modification in (i) 
above; end 

(ifi) discharges and exonerates the Trustee from arty liability to 
Bondholders In respect of acting in accordance with tee request 
in (5) above." 

The attention of Bondholders is partlcula/fy drawn to the quorum requked for 
each Meeting and lor an adjourned Meeting which is set out In paragraph 5 of 
‘Voting and Quorum" befow. 

In accordance with normal practice, tea Trustee expresses no opinion on the 
merits of the Extraordinary Resolution. 

Copies of the Trust Deed (including the Terms and Condtions of the Bonds) 
wffl be made available for inspection and an Explanatory Memorandum 
proc&jced by the Company setting out the background and reasons for the 
Meeting, and forms of proxy referred id below wffl be avaHabte for collection, 
by Bondholders at the spedfied offices of the Principal Agent, Registrar and 
the Paying, Conversion and Transfer Agents during normal businesses hours. 


Hemaraj Land and Development 
Public Company Limited 

Notice of a Meeting (the “Second Meeting") 
of the holders of the outstanding 
U.S.$60,000,000 

3% per cent Convertible Bonds due 2003 
of 

Hemaraj Land and Development Public 
Company Limited 

(the'Companyy 

NOTICE IS HEREBY GIVEN teat a Meeting of tee holders of tee above Bonds (the 
^ondhoUertf") writ be held at the offices of the Company a! 18th floor, UM Tower. 
9 Ramkhemhaeng Road. SuanhAng, Bangkok10250, Thailand on Monday. 7th September. 
1996 at 2.30 p.m. (Bangkok time) or. it (star, immediately following the Meeting of 
Boncteddare convened lor 2.00 pjn. on the same data for tha purpose of considering and. W 
thought fit. passing the following Resolution which wffl be proposed as an Extraordinary 

Resolution in accordance with tee provisions of theTrust Deed (the Trust Deed") dated 9fo 

September. 1993 made between the Company and The Law Debenture Trust Corporation 
p.|jc. (tee Trustee") as trustee for the Bontteokters. 

EXTRAORDINARY RESOLUTION 

THAT this Meeting of the holders of the outstanding U.S J80.000.000 3h per cent. 
Convertible Bonds due 2003 (the “Bonds") of Hemaraj Land and Development Public 
Company Limited (the "Company”) constituted by the Trust Deed dated 9th September, 
1993 (tee Trust Deed") .made between tee Company and The Law Debenture Trust 
Corporation pJx. (the Trustee") as trustee for the holders of (he Bonds (the ’Bondholders') 

(i) assents to the modttcabon of Condition 8(C) of the Terms and Conditions of the 
Bonds by the deletion of the words "9th September, 1998 at 116.50 per cart, ot its 
principal amount" and the insertion in its place of the words "9th January. 1999 at 
116-50 per cent of its principal amount together with Interest accrued to that data"; 
(5) requests tee Trustee to enter into a Supplemental Trust Deed in such form as the 
Trustee shati appro* to effect the modification in (I) above; and 
(5) cfschaiges and exonerates the Trustee from any Uabftty to Bondholders in respect 
o# aetteg in accordance with the request in (h) above." 

The attention ot Bancfookters is psrtcuiarty drawn to the quorum required tor each Meeting 
and for an adjourned Meeting which Is set out in paragraph 5 cl "Voting and Quorum" below, 
tn accordance w*h normal practice, the Trustee expresses no opinion on the merits ot the 
Extraordinary Resolution. 

Copies of the Trust Deed (todudmg the Terms and Conditions of the Bonds) win be made 
available tor inspection and an Explanatory Memor a ndum produced by the Company setting 
out foe backgroundand reasons for tee Meeting, and forms of proxy referred to below wM be 
avafiabte tor collection, by Bondholders at the specified offices of tho Principal Agent, 
Registrar and the Paying. Conversion and Transfer Agents during norma) businesses hours. 
Barclays Nominees l Provincial) Limned ("Barclays*) holds the Bonds os nominee tor tee 
Clearing Systems (described below) and has no benefida) interest m tho Bonds. 

NOTICE tS ALSO H01EBY GIVEN that tt the Extraordinary Resolution to be 
considered at the Second M eet in g 1s duly passed Bondholders who have ex ate faed 
their option pursuant to Condition 8(C) to have thefr Bonds redeemed on 9th 
September, 1998 w*D be permitted to subsequently revoke the notice* of redemption 
and withdraw Certificates deposited by giving notice In writing to the Company at 
the specified office of the Principal Agent or any Paying, Conversion and Transfer 
Agent during normal business hours on or before 9th November, 1998 and the 
Company wtS c o n sent to any such revocation. Tha preceding sentence serve* ea 
the written consen t , in advance, ee required by Condition 8(C) of the Bonds for my 
such revocation. 


VOTING AND QUORUM FOR THE FIRST MEETING ANDTHE SECOND MEETING 
A holder of a Bond may, by executing and delivering a form of proxy in the English language to one of tee offices specified befow of the Principal Agent or the Paying, 
Conversion and Transfer Agents not less than 24 hours before the time fixed for the earimr of the two Meetings, appoint a proxy. 

A holder ot a Bond which ts a corporation may by resolution In the English language of Its cfirectoa or other governing body delivered to one at tee ottices specified befow of 
the Principal Agent or the Paying, Conversion artdTransfer Agents not less than 24 hours before the time fixed forthesariiar of the two Meetings, appoint apetson to act as 
its repre se ntative in connection with each Meeting. Barclays as registered holder of the Global Bond on behalf ot the Clearing Systems (as defined befow) is tha only 
Bondholder for the purposes of paragraphs 1 and 2. 

Those who hold their Interests to Bonds through Cede! Bim^soctete aronyrTwevMo/gBn Guaranty TrusC^xnpany of NawYoric as operator of foe Euroctear System (each 
a “Clearing System") and who wish to attend and vote at tee Meetings should contact the relevant Clearing System to make arrangements to be a p pointad as a proxy tn 
.respect of the Bonds fo which they have an interest for the purposes of attending and voting at tee Meetings. 

Those who hold foefr interests In Bonds through a Clearing System and who wish tevotertbU do nrt wish to attend tee M ee tin gs should contact the relevant CteareM 
System to anange lor another person to be appointed «a a proxy in respect of the Bonds in which they have an interest to attend and vote at tee Meetings on their behalf or 
. to make arrangements forte® votes raSafintf to tee Bonds in which they have an Interest to be cast on foeirbehail by tee Principal Agent acting as a proxy. 

For tee First Meeting, foe quorum requi red is two or more persons present in person hokfing Bonds or being proxies or representatives and holding or representing in tho 
aggregate not less than 66 per oent Inprwcipal amount of the Bonds for tea time being outstanding (as defined in tee Trust Deed). For the Second Meeting, the quotum 
required is two or more persons presera In person hoftfing Bonds or being proxies or representatives and Itotfng or rapresenmg in the agg re gate over so par cam. in 
principal onoirt of the- Bonds for tee time being outstanefing (defined as aforesaid), ff within B mrnutBs for the time fixed lor either Meeting a quonan ts not present the 
Meeting sbafl stand adjourned for such period, not being teas than 14 days nor more than *2 days, and to such time and place, as may be appointed by tha Chairman of the 
Masting. At any atHoumed Fhat Masting, the iquonsn required is two or more poisons present in person hokfing Bonds or being proxies or representatives and hokitngor 
re pra jen flnfllnfoc aggregate not less faun 33 per cent in principal amount of the Bonds for the time being ou fa t te idhig. At any eefloumed Second Meeting, the quorum shall 
be two or more parsons present In person hofdfog Bonds or befog proxies or representatives whatever tea principal amount of the Bonds so held or represented. 

Every question sdxnktad to each Meeting Wffl be decided on a show of hands unless apoBjstUy demanded by tee Chairman of tee retevanl Meeting, tea Company or the 
Trustee or by one or more persons hokfing one or more Bonds or being proxies or representatives and hoRflng or repraanting in the aggregate not less tfian two per cent 
In principal amount of the Bonds for the fane outstanding. On a show ot hands every parson vteo is present in petsan and produces a Bond or b a proxy or representative 
rial! have onevote. On a poll eveiy presort who Is so present shall have one vote In respect of each Bond of U.S.SL000 principal amort so produced or m respect of which 
he Isa proxy or representative. 

To be passed, each Extiaonfrwy Resolution requires a majority in favour consisting of not lass than three quartets of the votes cast. H passed, the Extraorrflnary 
BesoMfoos wffl be binding on afl the Bondhokfere, whether or not present ai such Meeting and whether or not voting. 

Far the purpose of these Meetings the Trustee has, waived tee deeming of notice to be given seven days attar befog maBed to the Bondholder* and wifi treat this 
notice as hairing been given on tha datsof publication being 14to August, 1898. 
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FINANCE US BANK PAYS $274m FOR PORTFOLIO WORTH $585m AS BANGKOK SELLS OFF SEIZED ASSETS 


Lehman buys Thai mortgages at 



By Ted Bartiacke In Bangkok 

Lehman Brothers, the US 
investment bank, yesterday 
agreed to purchase $585m 
worth of residential mort- 
gages in Thailand for $274m 
in that country's latest auc- 
tion of assets seized from liq- 
uidated finanro companies. 

The 53 per cent discount 
confirms concerns about the 

Concerns 
voiced on 
US bank 
merger 

By MBkM Tail in CWcaga 

Community groups and 
activists yesterday disrupted 
hearings on the planned 
S22bn merger between Ohio- 
based Banc One and First 
Chicago NBD. forcing John 
McCoy, Banc One chairman, 
and Verne Istock, his coun- 
terpart at First Chicago, to 
flee for the elevators. 

The bearings, at the Fed- 
eral Reserve Bank of Chi- 
cago, form part of the 
approval process for the 
merger. 

The Banc One/First Chi- 
cago deal has won general 
support on Wall Street, but 
generated a wave of concern 
at local level. The merged 
company would be the fifth 
largest bank in the US, the 
second biggest credit card 
issuer and the largest bank 
in the Midwest. 

As well as the action by 
the activists, concerns over 
the merger were also 
expressed by civic leaders in 
a number of Midwest cities. 

Scott King, mayor of Gary, 
the heavily -industrialised 
city in northern Indiana 
whose population is about 85 
per cent African-American, 
hit out at the banks' past 
lending practices. 

He said they “had not indi- 
vidually established an 
appropriate track-record” 
and that policies set at group 
level did not appear to filter 
down to local officials. 

“It’s not a matter of malice 
but lack of awareness ... In 
African-American communi- 
ties, they do not have a good 
record,” he said. 

Hiawatha Davis, a local 
councilman Cram Denver, 
attacked Banc One, alleging 
that in 1996 it failed to pro- 
cess a single loan application 
from potential Hispanic or 
African-American borrowers. 

Earlier in the hearings, 
both Mr Istock and Mr 
McCoy defended their 
respective banks' commu- 
nity lending policies - citing 
initiatives such as “micro 
lending” for small busi- 
nesses, and inner city prop- 
erty-based developments. 

Mr Istock also noted that 
the merger deal contained a 
relatively small bid premium 
and that the cost-savings tar- 
get was a fairly modest 
5930m annually. “We don't 
have to do the extraordinary 
amount of cost-cutting” that 
some other deals have 
required suggesting that this 
made a civic /community role 
easier to maintain. 


crisis in Thailand’s property 
market, where a lack of 
transactions has made it dif- 
ficult to determine market 
dealing prices. But the price 
also suggests that the Thai 
property market may have 
hit the bottom - many ana- 
lysts had expected the 17,747 
loans to fetch much less. 

In June, GE Capital pur- 
chased $i.lbn worth of car 


hire-purchase loans for 
approximately 5530m. 

Yesterday's auction was 
the first by theThai govern- 
ment's Financial Sector 
Restructuring Authority 
(FRA), which is conducting 
the side of faibn of finance 
company assets. 

In July, I finnan acquired 
the Thai operations of Pere- 
grine, the foiled Hong Kong 


Investment bank. Analysts 
expect it to use the Pere- 
grine platform to provide 
customer service for. - the 
loans, although it could con- 
tract out that service and try 
to securitise the loans. 

It Is tinrirar bow T-cfrman 

would take possession of 
foreclosed properties as for- 
eigners are not allowed to 
own property in Thailand. 


The FRA has been praised 
for the efficiency wtth which 
it is disposing of finance 
company assets but yester- 
day's announcement raised 
questions about fairness - 
Lehman is the FRA’s princi- 
pal financial adviser for the 
auction process. 

The FRA. said it was confi- 
dent Lehman had not gained 
an un&ir advantage via its 


advisory role, because "the 
company's Chinese walls.: 
had baLd”. Four other finan- 
cial' institutions submitted 
h Vfo based on the same infor- 
mation, it said. 

Lehman declined to com- 
ment on its plans for the. 
loans dr its dual interest in 
the FRA. auction. - 

So Ear the FRA has sold 
loan -portfolios worth 


Btra&m ftLSta) for a total 
at -Bt36.4bu- Other. Sxpd 
; assets .'have been .sold for 
BtlfibO- * Assets worth 
Bt470bn,. comprising busi- 
. ness and property tarns, wifi 
-her offered, £a -Several 
trendies Erom n&d: month- - 
; Proceeds from the auction 
wifi be distributed to credi- 
tors of ^finance companies 
shirt: down last year. 


European banks chase the pack in US 


Consolidation in securities has left Deutsche 
and Dresdner behind, says Tracy Corrigan 


T he advancing consolida- 
tion of the securities 
industry has left Euro- 
pean banks that still har- 
bour ambitions of global 
dominance even further 
behind. And they know it 
In recent months, both 
Deutsche Bank and Dresdner 
Bank, the two German 
banks that still have a 
chance of making the grade, 
have said they are consider- 
ing buying a US business. 
On Tuesday, shares in Paine- 
Webber, the US brokerage, 
rallied 7 per cent on the 
news that it had been In 
talks with Dresdner. The 
talks are believed to have 
been preliminary and Infor- 
mal. but could be resumed. 

While Deutsche and UBS 
of Switzerland have been 
struggling for years to build 
their US operations. Dresd- 
ner has little more than a 
corporate banking business 
in the US. This is both a 
strength and a weakness. On 
the one hand, unlike Deut- 
sche, which has ploughed 
vast sums of money into a 
struggling operation. Dresd- 
ner has a clean slate; on the 
other, it has little experience 
of the US. 

People familiar with the 
situation believe that Dresd- 
ner has probably talked to 
other potential targets. “My 
guess is that they are talking 
to everybody. The problem is 
that the universe of ‘every- 
body’ is getting much 
smaller," says one invest- 
ment banking specialist. 

A wave of transactions in 
the US market, which has 
seen the coupling of the 


likes of Salomon Brothers 
and Smith Barney, Bankers 
Trust and Alex Brown, has 
left aspiring buyers with few 
potential purchases. 

PaineWebber is an obvious 
candidate: it has long been 
seen as a bid target, in part 
because analysts believe that 
mid-sized firms will find it 
difficult to survive. But the 
strategic logic for Dresdner 
is questionable. 

Although it is is one of the 
leading retail brokerages in 
the US, PaineWebber's 
investment hanking busi- 
ness Is relatively small. “It 
depends what Dresdner 
wants. If they want distribu- 
tion. it’s a great buy. If they 
want origination and prod- 
uct, they should look else- 
where,” says one analyst, 
who adds that a US invest- 
ment banking franchise 
would be a better fit 
However, Art So ter, finan- 
cial services analyst at Mor- 
gan Stanley Dean Witter, 
describes PaineWebber as “a 
pretty nice opportunity to 
tap Into long-term savings 
growth „ . . and get an entrfe 
into the affluent investor 

market”. 

A ll this begs the question 
of whether Paine- 
Webber Is for sale. Don- 
ald Marron, its chairman 
and chief executive, has 
repeatedly said It is not, and 
told the FT recently that he 
believes the firm has the 
right strategy in place to 
carry it well into the next 
century as an independent 
entity. 

However, most analysts 



say that firms such as 
PaineWebber probably 
would have to sell if the 
price were high enough. 
“Far PaineWebber to give up 
its independence, there 
would have to be something 
pretty extraordinary” on the 
table, says Mr Soter. This 
would imply a hefty price 
tag, since PaineWebber stock 
Is currently trading at three 
times book value, around the 
industry average. 

Lehman Brothers, which 
has enjoyed a recent resur- 
gence in profitability, would 
be cheaper - it Is trading at 
1.6 times book - but is teen 
to retain its independence 
after emerging from a bruis- 
ing period of ownership by 
American Express. 

It is a similar story with 
other potential candidates. 
Donaldson, Lufkin & Jen- 
rette, which has a strong 
investment hanking busi- 
ness, is maiorlty-owned by 
Axa-UAP of France, which 
does not want to sen. 

The bottom line, according 
to Mr. Soter, is that Dresdner 
or Deutsche, which are 


undoubtedly looking at the 
same candidates, would have 
to paly “a huge price at the 
top of the market”. 

From the sellers’ point of 
view, investment bankers do 
not generally relish the idea 
of working for a company 
owned by a German bank, 
due to their shaky record In 
the securities markets. 
While chief executives of hid 
targets may be mixaHul of 
fiduciary duty to sharehold- 
ers to extract the best price, 
some buyers - such as 
Chase Manhattan, which is 
also teen to acquire a US 
investment hank - may be 
more attractive than others. 

So Deutsche and Dresdner 
- and UBS - face a conun- 
drum. Making a worthwhile 
acquisition in the US is a 
tricky proposition. But if 
they do nothing - and UBS, 
newly created by mega- 
merger, Is still integrating 
its own business - the gap- 
between them and the global 
powers of Merrill Lynch, 
Morgan Stanley Dean Witter 
and Goldman Sachs could 
become unbridgeable. 


GOLF PRODUCTS ASSETS RULE NOT, MET 




to be delisted 
fr om Nasdaq 


By John Labata 
k] Haw York 


Golden Bear Golf, -the golf 
products company whose 

ffhfltrman and loading share- 
holder is golf legend Jack 
Nlcklaus, said yesterday that 
Nasdaq is daiicHng the com- 
pany on August l& Nasdaq 
would not confirm the state- 
ment 

Golden Bear, which is 
based In West Pahn Beach, 
Florida, said the move to 
delist its securities was 
based on Nasdaq's net tangi- 
ble asset requirement 

The exchange requires 
companies trading in its 
market to maintain 54m in 
net tangible assets. Golden 
Bear confirmed its holdings 
in this area were- below' the 
54m requirement . 

The decision to delist 
comes one day after a class 
action lawsuit was launched 
against Golden Bear. 

The complaint alleging 
the company issued false 
and misleading financial 
statements, was filed on 
behalf of investors who pur- 
chased Its shares between 
April io 1997 and July 27 
1998*, when they were 
suspended from trading an 
Nasdaq. 

The company has previ- 
ously stated that evidence 
had been found that , the one: 
time management , of its Par- 



Jock Ntektais: company also 
faces lawsuit AJteport 

agon Construction subsid- 
iary had materially over- 
stated the unit's revenues 
and profits. Paragon, a golf 
course construction com- 
pany. was believed . to 
account for 90 per cent or 
Golden Bear’s revenues. 

Golden Bear plans to 
restate its financial reports - 
for 1997 and the second quar- 
ter of 1998. but did not say 
when those documents 
would be released. 

Trading in its shares was 
halted in July pending a 
company announcement 
concerning its restated 
results. 

Golden Bear shares began 
trading in August 1996 after 
its initial public afSsring. It 
reported a 1Q2 per cent rise 
in 1997.revenpqs ; .to $67.7m„ 
and a net lose, pf $2£m-. : ' 


Mexican 


4 


US buy 

raises 

concerns 


of Four M, the US paper 
group, by. Mexico's Rincdn 
famil y has raised fears of 
stock dilution and increased 
debt at the family’s 
packaging company. Grupo 
Industrial Durango (Gidusa). 
. Analysts expressed con- 
cern about a possible pledge 
of Gidusa stock as the basis 
for raising -a |i00m loan to 
pay for the acquisition, say- 
ing there could be pressure 
on the price If the fa mil y had 
to salL • 

There were also concerns 
a merger would raise 
Gidusa 's debt -ratios above 
levels agreed in covenants 
on ' two outstanding US 
bonds, requiring a poten- 
tially costly waiver from 
bondholders. 

Standard and Poor's, the 
US- credit rating agency, 
issued a warning on 5400m 
of Gidusa debt, saying the 
move could weaken the 
company's financial profile, 
even if the merger was 
expected to strengthen its 
businesses. 

However, Miguel Rincbn, 
Gidusa chief executive, said 
the company might lower 
debt by selling 5150m in non- 
core, subsidiaries. He was 
also confident about renego- 
tiating the covenants with 
bondholders. 

Sebastian Chaiel, analyst 
at Warburg Dillon Read, said 
the $355m price appeared 
high at alm ost nine times 
1998 cash flow, especially 
with the paper industry in a 
worldwide slump. 

But Mr Rincdn said 
Four M's cash flow was 
expected to increase sharply 
following the purchase. 

The family has agreed to 
buy Four M’s debt and is fin- 
ancing the remainder of the 
transaction via a loan from 
NationsBank of the US and 
$40m cash. 

It plans to merge FourM 
and Gidusa. of which the 
family, to majority owner, in 

i£99.or 2C00. , 


# 


J-*Wc 


m 


& 


4s 


Buoyant spending lifts US retailers 


By Richard Tomkins 
In Naw York 

A batch of US retailers saw 
strong increases in second- 
quarter earnings yesterday 
as buoyant consumer spend- 
ing continued to lift sales 
and profit margins. 

Gap, the company that 
owns The Gap, Banana 
Republic and Old Navy 
clothing chains, reported 
some of the best figures of 
the season so liar, with sales 
up 42 per cent to 5i9bn and 
net profits up 97 per cent to 
5137m. 

Part of the growth was 
attributable to store open- 
ings, which increased retail 
space by 22 per cent on a 
year ago. However, sales at 
existing stores rose 19 per 
cent as more customers paid 


US retains - second-quarter results 
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foil price for clothes rather 
than wait for markdowns. 

Kmart, the third biggest 
US retailer, continued to 
claw Its way back from diffi- 
culties that took it to the 
brink of bankruptcy. It 
reported its ninth consecu- 


tive quarter of improved 
results. 

Sales edged ahead 3 per 
cent to $8.1Zbn and net earn- 
ings rose from S3lm to 580m, 
helped by better profit 

mar gins 

Earnings would have been 


llflm higher hut for a Charge 
relating to a voluntary early 
retirement programme. 

.The US retail sector, long 
bedevilled by overcapacity, 
has turned Into one of the 
best performing sectors of 
the domestic economy, 
thanks to increases in con- 
sumer spending driven by 
low unemployment and ris- 
ing wages. 

With more customers com- 
ing into the stores, with 
mate money in their pock- 
ets, retailers have been able 
to ease back on the heavy 
markdowns that 
have characterised the 
industry. 

In addition, while other 
sectors have been hit by 
Asia’s economic woes, US 
retailers have benefited from 
a strengthening dollar lower- 


ing -the prices of imported 
goods. 

, Yesterday, the US Depart- 
ment of Commerce reported 
that total retail sales fell by 
0.4 per cant In July. How- 
ever, excluding automotive 
sales, which were hit by the 
General Motors strike, they 
rose by a higher than expec- 
ted 0.5 per cent 
,r The retail sector Is expec- 
ted to remain buoyant In the 
second half, since there is 
^tittle evidence yet of 
a decline in consumer 
spending. 

Employment is still grow- 
ing and a strong dollar is 
likely to keep import prices 
low. 

However, there are con- 
cerns that further fails in 
the stock market could damp 
consumer confidence. 


DuPont warns 
again on profits 


ty Tracy Corrigan to Hew York 


DuPont, the US chemicals 
group, issued its third profits 
warning since early July, 
saying third-quarter earn- 
ings would “most likely be 
Closer” to the low end of the 
range of analysts', estimates. 
Its shares were down 13% to 
558% in midday trading. 

Speaking to analysts in 
New York, Charles HoQidiay. 
DuPont chairman end-chief 
executive officer, skid: “I 
would .expect by the fourth 
quarter an increased contri- 
bution from our productivity 
efforts, a more normal com- - 
parison in our agricultural 
products business and lower 
interest expense.” . 


Last month, DuPont 
reported^ 12 per cent fall in 
second-quarter earnings and 
warned that, due to difficult 
business conditions, third- 
quarter earnings would be 
below those of last year. 

DuPont blamed the expec- 
ted third-quarter shortfall on 
lower oil prices, higher quar- 
terly. interest expense Grom 
acquisitions, about 5100m 
lower revenues from agricul- 
tural products, owing to a 
change in distribution In the 
quarter, and a difficult Asian 
environment 

tor Holliday said DuPont's 
strategy of transforming 
itself Into a faster growing 
and less cyclical group of 
businesses remained Intact 


PetroFina: half year results 



NlghUghts: 

• Stable recurring profit 
1 (m growth in cash flow 
- 11% increase in oil production 

Record throughput fay refineries 
6% growth in sales to the Fina network 
10% improvement in operating profit of Chemical division 
Operations now on a worldwide basis following the 
buyout of minority interests In fina. Inc 
Strategic enlargement of Sigma group. 


PfctraFina'S consolidated recurring profit for the first « months of 1998 
amounted to BEF 10.96 biHion. comparable with BEF 1 1.04 trillion (*} 
for the first hall of 1997. 

Peirofina's consolidated unauefited profit for the first half oM 998 
amounted to BEF 9.71 billion compared to BEF 10.95 billion {*) far 
the first half of 1997. The results of the fast half of 1998 include 
capital gains of BEF 17 biBion. arising mainly from the sale of 



upstream assets in the US and downstream assets In Africa, a write-down 
of BEF 43 bflfion in the valua of stock following a tfedfrw in the oil price 
as well as other non-recurring results of BEF 02 Ml ion. 

Half year cash flow rose 10% from BEF 28.1 biBion (*) In the first half of 
1997 to BEF 31 bMion. Financial debt at the end of June 1998 was BEF 92J 
billion compared to BEF 95J bfflion a year earlier: 

Operating revenues of BEF 3523 Wfion were 4% higher than in the first 
half of 1997. 

During the period, the performance of the downstream sector was sus- 
tained by higher refining margins in Europe, appreciation of the dollar, 
excellent operations and growth in sales through the Fina network. 
However, it was subject to the negative factor of realised inventory losses 
of BEF 1.7bilBon. 

In the upstream sectoc the negative impact on the results of a 43H faH in 
the oil price was partially offset by higher production of oil and gas, and 
the strength of the US gas prke. 

In the chemicals sector, the buoyancy of monomers in Europe and the 
recovery in Styrenes in the US, compared to a difficult first half in 1997, 
Jedtsa 10 % increase in tiJereaffreig profit of the sector in a particularly 
competitive market 

fa July. Retrofina announced the strategic enlargement of its subsidiary 
Sigma with the merger of its psint operations with those of the Lafarge 
group. PetroFina wiH retain about 60% of Sigma while the Lafarge group 
will acquire around 20 % . 

The enlarged 5ignw group will be one of the three leaders in the dacora- 
tive paint sector in Europe due to the complemefttary geographic opera- 
tions and substantial potential synergies. The agreement should be 
finalised before the end of 1998. 

The merger of PetroFina and its American subskfeiy fina, fee. 
became effective on 5 AugusL This amplifies the Group structure 
enabling transatlantic growth to be achieved and the establish- 
ment of worldwide production fines. 

H nsawl M AcranUnc* wdti US GAAP 


PetroFina. We have good reasons to beueve in a better future. 

s.a., 52 rue de I'lndustrie, B-1040 Brussels 
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In BCoordancE with ibe Terra and 
Conditions of the Bonds, notice is 

hereby g>*ea ib« for d* Interest 
Period from August 17. 1998 to 
November 16. 1998, the Interest 
Rare has been fixed at 2^4%. 

On November 16, 1998, the follo- 
wing amounts w3I be payable on 
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Sales 

for the second quarter 1998 

The consolidated net sales for the second quarter of 1998 
amounted to FRF 19,5 billion compared to FRF 20.1 billion 
for the second quarter of 1997. The Increase on a 
comparable basis is 3.9%.- . 


& 



2nd quarter 
1997 

2nd quarter 
1998 

E±Sl 

Fbt Carbon Steeb 

10,025 

10.7S6 

+ 15% 

Stainless Steeb 
and Alloys 

4571 . 

4,165 

-3.9% 

Specialty Steels 

3,789 

5,(82 

+ 93% 

Other Activities 

2*462 

. , 

• - 

fateKompary sates 

-721 

-476 

- . 

Usinor 

20,126 


+ S5% 


Figures for 'Other Activities* are no longer available ~due to the 
deconsolidation of Vallourec on June 30,-1997" and V* change of 
cortsoflcfatfanofFon^anl^eccmbefSf, 1997 to the equity method 
ThaTnax (Thailand, Stainless Steel and AHays} and La Magona (Italia, 
fiat Carbon Steeb) will be consolidated by global Integration on 
June 30, 1998 end are not. included In die above figures for the' 
second quarter of 1998. 

The increase in net sates for the Flat Carbon Steels and 
Specialty Steeb between the second quarter of 1997 and the 
second quarter of 1 998 is due to both an increase In demand 
in terms of wlumes(Hat Carbon Steels:+ 0.6% and Specialty 
Steeb: + 5J3%) and an increase in average ales prices 
(fiat Carbon Steels: + 52% and SpedaHy Steeb: 

The decrease in net sales for the Stainless Steeb and Altoys 
results from an increase in volumes (+ 13%) and a decrease 
m average sate prices 

The Group continues to benefit from a towrable European 
economic environment in a context where the 'Asian abb 
starts to afl«ttteprtel«tefc of cert^ 


The consolidated 
net sales for the 
second quarter 
of 1998 
amounted to 
FRF 19.5 billion. 

3.9% increase 
on a comparable 
basis. 
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IMVESTMENT TRUST TAKES NEGATlVE.Otjn.OOK ON UK AND US MARK ETS AND MOVE S TOWARD S .‘SAFE HAVEN 1 O F EUROPE 

Foreign & Colonial adopts bearish view 


By James Maddntosh 


. % 1 


V 's. 

’ 



Foreign & Colonial 
Investment Trust the larg- 
est canveattonal investment 
trnst has dropped its h nTiicfr 
approach to world markets 
and has the lowest borrow- 
v iogvig its 130-yaa 1 history. It 
is also planning what could 
be a £300m (M35m; buy-Dack 
“ of its own shares. 

■ f - Hie trust's rnarragor Raid 
" ■ yesterday it had cot its gear- 
■*' Ing to below 4 per cent and 
J was taking a negative out- 
look ob the UK and US mar- 


kets. Hie move by such an 
i&QngDtisl investment i wm - 
ager is likely to he closely 
followed by institutional 
investors. 

Jeremy Tighe, who nms 
the £24bn trust {Or Foreign 
& Colonial M«wag»wi imt | 
said he was moving money 
out of the UK and the US 
into the “safe haven* of 
Europe. • 

“Yon could say Fm a feSy 
invested bear," be said. “We 
are worried about »« w i ‘pp 
projects {in the UK and 
US], while Europe has the. 


euro coming, comp ani es 
there are waking up to 
shareholder value and 
people are waking up to 
equities {rather than the tra- 
ditional investments in 
bands V* In response, he now 
holds a quarter ct the trust 
in continental .Europe, up 
from 19 pa- cent in Decsm- 
bav against 23 par cent in 
the USTand 40 per cent in the 
UK 

The trust has cut hart its 

holdings in Japan arid south- 
east Asia, and taken a 

strongly negative view on 


both the yen - on which it 
'made profits of £3m in the 
first six months of this year 
through a 50 per cent hedge 
— and sterling, where it is 
' hedging 10 per cent of its 
exposure. 

“We have been bargain 
hunting in Asia," Hr Hgue 
said. “Rave the bargains 
held their value? No.” 

The trust is meanwhile to 
flok shareholders far permis- 
sion to buy hack shares, 
although the precise amount 
depends on government 
rules on buy-backs to be 


announced by April. A stan- 
dard buy-back of l&SB per 
cent of the shares would be 
worth almost £30Qm at yes- 
terday’s dosing share juice 
of 18S.75P. and is likely to be 
funded by bur r owin g. 

Amah Banerji, chief 
investment officer of F&C 
Management, said the trust 
would not necessarily bay 
back shares when tax rales 
changed, but wanted permis- 
sion from shareholders to do 
so. He said buy-backs faced 
the problem that unless 
every trust in the sector car- 


ried out a buy-hack, brokers 
would arbitrage away the 
benefits. 

“They would simply take 
the cash ami buy shares of 
another trust on a hjg dis- 
count,” he said. 

Net assets in the six 
months to Jane 30 rose VU3, 
per cent to £2.402bn, or 
22&5p per s hare, against a 
rise in the FTSE All-Share 
index of 13.8 per cent. The 
interim dividend is OAEp, up 
7.5 per cent, and the trust 
predicts a ftifl-year dividend 
of 2.7p, up 7.6 per cent. 


;■ Smurfit repackages its paper 
';for European investors 

* * John Murray Brown on the dwersHfeation of Irish share 
registers fikefy to follow the launch of tie single currency 
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[icbael Smurfit, chair- 
man and chief execu- 
tive of the eponymous 
3 ' Ireland-based paper and 
1 . packaging company, has just 
~ ' taken an a new task - that 
of overseeing the job of per- 
■> ' suadlng European institu- 
tlons to hold Jefferson Smnr- 
‘ * fit shares. 

■ 1 The decision to take direct 
responsibility for what is 
" euphemistically called 
" - “investor relations" Is a 

- measure of the challenge fic- 
•»' Ing the company, ahead of 
' l next year's launch of the 

” European single currency, 
when Irish institutions are 
expected to offload Smurfit 
and other Irish equities as 
they will no longer have to 
' ' match their domestic Iiabfll- 

- ties with exclusively Irish 
’• assets. 

The diversification of 
share registers which is 

- expected to result is both a 
'■ threat and an opportunity 
■' for large Irish companies. 

who traditionally have been 
over-reliant on loyal local 
> institutional holders to bol- 
r ster their share prices. 

Shane Whelan, of Friends 
First Asset Management, 
estimates Irish funds will' 
’ r reduce their westings in 
- * the Irish market from about 
32 per cent currently- to 20 
per cent in the^ next three 
-years; when, as part of Euro- 
land there will be no cur- 
rency or country risk,. 


Decisions to invest will be 
taken on a sectoral basis. In 
the case of Smurfit, capital- 
ised at £L46bn. European 
paper company valuations 
will be the key measure. 
“The fact we are Irish wifi be 
irrelevant; it will baaed 
purely an value," said Harry 
Sheridan, Bnartt^ Wi rM n r a* 
CRH, the £2. Sim building 
materials compa n y. 

To differing degrees, all 
Irish companies face the: 
problem. Smurfit is 42 per 
cent owned by Irish institu- 
tions. CRH 35 per cent and 
Allied Irish Bi»nfc< Qe coun- 
try’s largest bank with a cap- 
italisation of SUhn, 32 per 
cent 

Gary Kennedy, AIB's 
group finance director, said 
the change would not hap- 
pen overnight: “It mil take a 
lot of road shows and a lot of 
Aer Lingus Hfiratc before it 
pays off. You’ve got to 
remember the equity culture 
is in its infancy in Europe." 

In theory the shift in port- 
folios coaid result in down- 
ward pressure on prices. 
Mark Kenny, who runs 
Smurfit’-s investor relations 
department, estimated that 
up to 200m of the company’s 
shares would haiWte 

“It's not a natural evolution. 
We win have to manage the : 
change, to make sine' the 
stock finds-a home." 

European ^institutions — 
excluding those in the UK; 


which is not joining the 
Euro - have just is per cent 
of Smurfit. In 1995, there 
were no European holders. 
Analysts believe the com- 
pany will have to persuade 
Europeans to buy about 10 
per cent by 200L 

in a bid to raise their pro- 
file outside Ireland, .many 
large Irish companies 
already present their mnmni 
financial results by video 
conference in London. 

But Mr Kenny said that 
was just the beauty contest; 
the real missionary work 
was done knocking an doors, 
trying to pesuade analysts 
to follow the stock. 

Unlike th» hmire Smurfit 
has little exposure to -the 
Irish economy. The good per- 
formance of that economy 
has been the mam reason for 
foreign investors to take 
positions in the Irish market 
Smurfit is a cyclical stock. 
“And this is a sector that 
has not had three good 
months in the last three 
years” said Mr Kenny. 

But the hope is that as 
c ontinent al p ensio n funds 
TTM-rpa«a> file amount of their 
assets held in equities in line 
with Inch and UK practice, 
Smurfit will he Ing enough 
to ensure a place in any* 
Europe-wide sectoral pertfcH- 
Bo. \ *■•••• -v 

The company now has 16- 
key equity analysts at bro- 
kers including -Goldman 



Michael Smurfit faring a new challenge Maxwells, Dublin 


Sachs, Merrill Lynch and 
Socifrfe Gdn6rale covering 
tiie stock, and is being 
advised by Taylor Rafferty, a 
US-based consultant 
Smurfit points to what has 
already been achieved in {be 
US. -Excluding holders of 
American Depositary 
Recetpts, US institutions 
now account for 2L8 per cent 


of Smurfit’s share register, 
against 14 per cent three 
years ago. 

Mr Kenny said: “This was 
done against the background 
of fairly negative investor 
sentiment And unlike some 
other Irish companies we 
-have not issued stock 
through the secondary mar- 
' kets to achieve it" 


Extent of Danka’s decline surprises 
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By Jonathan Ford 


Shares in'Danka Business 
Systems, which supplies 
photocopiers and other busi- 
ness equipment, fell by 11 
per cent yesterday as the 
company announced a deep- 
er- than -expected 61 per cent 
decline In first quarter pre- 
tax profits to £&lm (513.4m). 

The group blamed the fall 
on problems at. its US 
operations and pricecutting 
in the UK by Japanese 
business equipment suppli- 
ers. 

Investors had expected 


weak figures following a 
profit -warning in June - 
Danka’s second since last 
December. However, ana- 
lysts were still looking for 
profits erf about £L5m. 

The shares closed down 
16%p at I32%p. They have 
now lost 75 per cent off their 
value since' the December 
profit warning; when Danka 
first cautioned that US sales 
were likely to disappoint. 

Danka’s problems relate to 
the integration into its US 
business of Eastman Kodak’s 
d telr fim ti nn arm t bought for 
£438m in 1996. 


. The group said it lost sales 
following the integration of 
the two sales forces on April 
1, which also saw the Infro- 
ductian of a new pay and 
commission structure. This 
contributed to a 9.5 per emit 
fall in turnover to £462m. 

“The new pay structure 
definitely Introduced uncer- 
tainty.” said Mar k Vaughan- 
Lee, . chairman. “Our US 
sales people are incredibly 
compensation driven, so 
when they didn’t understand 
the new system, there was a 
tendency just to sit an their 
hands.” 


Danka also experienced 
problems in the UK market 
as Japanese manufacturers 
with direct distribution out- 
lets cut prices to take advan- 
tage of the depreciated yen. 
This contributed to a sharp 
fall Id operating margins, 
from 6 par cent to just 3£ 
per cent 

Mr Vaughan-Lee expects 
price competition to ease in 
the second quarter as the 
group renegotiates contracts 
with manufacturers to take 
account of the depredation 
in the yen. 

Analysts moved to reduce 


their forecasts for the year 
by nearly 20 per cent to 
about £S0m as the scale of 
Danka’s problems became 
clear. Last year, Danka 
made pre-tax profits of 

£77 An. 

Operating profits fell 44 
per cent to £l7.4m, hit also 
by larger provisions far obso- 
lete stock because of the 
reduction In turnover. 

Danka ’s borrowings rose 
from £555 -3m to £574.8m, 
generating interest charges 
of £9.3m. Interest cover 
slipped from 39 times to 19 
times. 


Flextech 
breaks 
into the 
black 


COMMENT 

Investment Trusts 


Signs of positive action from tin* investment trust industry 
to improve its image arc coming thick and fast. With For- 
eign & Colonial, the biggest, now planning to buy back 
shares, that .swelling stream - already about one m six uf 
the 300 trusts - should become a torrent It is dearly better 
for investment trusts to initiate shareholder friendly action 
than to be farced into it by predator)' stake builders, which 

have usefully shaken the sector’s complacency. Buybacks 
Will bolster net asset values per share, and should help 
narrow the substantial discounts to NAV at which many are 
trading. To ease the way for lanw buybacks, the government 
should remove technical barriers that mean trust status 
may be jeopardised. 

Buybacks will join moves to wind up some trusts in 

j tackling the ovcrsupply of equity. This dates back to a 

I splurge of issues in 1933 94, since exacerbated by the partial 

withdrawal of institutional investors as they brought more 
specialist fund management in-house 

But investment trusts also need to stimulate demand. 
Daniel Godfrey, new head of the Association of investment 
Trust Companies, is right to suggest a levy to spend on 
marketing to private investors. Adding a tenth of a percent- 
age point to trusts* very km charges could raise £tS5m. 
.similar to the amount spent marketing Peps. If it helped 
narrow the discount by just rate percentage point, the return 
would easily justify the cost. 


By Catty 


Flextech. the pay-TV 
company, entered the black 
for the first time yesterday 
after improved audience rat- 
ings on its main television 
channels. The company 
announced pre-tax profits at 
£1.68m (S2.77m) for the six 
months to June 30. com- 
pared with a lass of £5m the 
year before. 

Adam Singer, chairman, 
said Flextech wanted to 
“show the world we’re a seri- 
ous solid company with seri- 
ous solid profits”. The com- 
pany made a profit before 
exceptional costs in 1997. 

Flextech owns channels 
such as Living, which broad- 
casts the Jerry Springer chat 
show and is the fastest grow- 
ing cable and satellite chan- 
nel in terms of audience 
share. 

Mr Singer was enthusias- 
tic about the prospects for 
digital television, wbich 
lminrhes later this year in 
tbe UK. Living is to be 
shown on digital cable 
television and an British Sky 
Broadcasting’s digital 
satellite service from Octo- 
ber. 

Other Flextech program- 
ming is to be shown cm all 
three digital platforms - 
cable, satellite and terres- 
trial television. As a result, 
Mr Singer said “if there’s 
any digital growth we’ll ben- 
efit". 

Analysts said the results 
exceeded expectations. 

The shares rose 23^p to 
close at 497%p. However, 
some analysts were con- 
cerned about the Indepen- 
dent Television Commis- 
sion’s decision to ban 
agreements forcing viewers 
to buy large numbers of tele- 
vision ffhawnak 

Flextech has been granted 
a judicial review of the ITCs 
decision to ban so-called 
“minimum carriage require- 
ments". which in the past 
guaranteed that channels 
were broadcast to at least 80 
per cent of subscribers. 

Operating profit rose to 
£l-2m (£12m lose) on turn- 
over of £64m (£449m). 
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Danka Business Systems 

The rise and fall of Danka 
has a depress ingly familiar 
ring to it. Stunning comings 
growth for over five years, 
fuelled by acquisitions. Then 
the deal too far. buying Kast- 
man Kodak's pholuropying 
business which doubled its 
size. The bungled integration 
should make investors weep. 

First Danka wanted to keep 
the business separate. Then 
it decided to integrate it. The 
highly-charged salesmen bad 
other ideas. A new- compen- 
sation plan - lKiorly commu- 
nicated - meant they had to 
cold-call more new custom- 
ers. It made them hang up 

the phone instead. Total equipment sales fell £! per cent m 
the first quarter and more heavily in the US. Al.irraingly. 
interest cover is now less than two times. It is hard to sec 
how tbe current management can restore credibility from 
here. 
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Ind Insurance 
overcomes odds 


8y James Buxton 

Independent Insurance, the 
general insurance group, 
yesterday defied the disap- 
pointing results from other 
composite insurers, margin- 
ally tilting interim operating 
profits from £2£3m ($36. 79m) 
to E22.7&1. 

This result was achieved 
in spite of what Martin 
Bright, chief executive, 
called “some of the worst 
market conditions experi- 
enced". 

The London-based com- 
pany achieved an under- 
writing result of £?.3m in the 
six months to June 30. com- 
pared with £6.9m last time, 
despite bed weather in Janu- 
ary and floods in April. 

With difficult conditions in 
the commercial, private 
property and standard motor 
markets, gross written pre- 
miums fell 7 per cent to 
£2a0.5m (£2£9.9m). 

The adverse weather 
affected the underwriting 
results of the property 
accounts and the schemes 
and affinity business by £gm. 
But tbe company said trad- 


ing in the second quarter 
was much better. 

“Underwriting is our main 
science here." Mr Bright 
said. "We are very choosy in 
what risks wc take on. we 
probably spend more than 
other companies on assess- 
ing risks, and we walk away 
from a lot of business. 

“But we end up underwrit- 
ing some business that other 
insurance companies would 
define as high risk. We 
refuse to pursue market 
growth at the expense of 
underwriting profit” 

Investment income was 
stable at £i5.4m, but realised 
investment gains were 
£18. 4m (£5.9m). helping lift 
pre-tax profits nearly 50 per 
cent to £38t5m. 

Mr Bright said tbe outlook 
for the insurance business 
over tbe next two years was 
"more optimistic than I’ve 
seen for some time. 

■‘Rates are definitely 
beginning to firm up in some 
of the businesses we are in 
and some insurers are with- 
drawing from markets. I 
expect a determined and 
steady rise In rates." 
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Boost for Oxford Biomedica 


By MSchael Ped 


Oxford Biomedica, the gene 
therapy company, will forge 
ahead with its innovative 
research and development 
programmes, after securing 
its financing for the Immedi- 
ate future by a £&n ($9.9m) 
placing and rights issue. 

The statement came yes- 
terday as the company 
announced pre-tax losses of 
£ 1.83m for the six months to 
June 30, compared with 
losses of £L2Sm for the nine 
months to June 30 last year. 


The shares gained *.ip to Up. 

The company, which 
spends £300,000 a month, bad 
SSJlftm cash at June 30. It 
had turnover of £5m in the 
first half, and losses per 
share were 2p (2.1p). This 
year it placed 45.7m shares 
at lOp and issued 14.3m 
shares at the same price in a 
i-for-4 rights issue. 

Biomedica's shares are 
trading at less than a fifth of 
their price at Dotation on 
Aim in December 1996. Alan 
Goodman, who replaced Sir 
Brian Richards as chairman 


last month, said the fund- 
raising bad been achieved 
despite a very difficult finan- 
cial market for the sector. 

The company aims later 
this year to begin clinical tri- 
als of MetXia. used in the 
treatment of late-stagc 
breast cancer. A second trial 
of BetOvaC, used In the 
treatment of ovarian cancer, 
is planned for mkl-1998. 

One analyst said the clini- 
cal trials ought to start to 
show results next year, 
although it might take 
between four and five years 


for either product to be near 
tbe market. There could be 
significant interest from 
pharmaceuticals companies 
if initial results looked "any- 
where near encouraging”. 

Professor Alan Kingsmon, 
chief executive, said Bio- 
modicn would Initially con- 
centrate on marketing its 
technology, giving it time to 
add more value to its prod- 
ucts. The company was 
already in discussions with 
large pharmaceuticals busi- 
nesses who were interested 
in items of its technology. 
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NOTICE 

The shareholders vt advised thtf the following dividends have, 
beefl declared payable to tbe sfcan*oMer* on’dte n^xaer as ar. dose 

of business on 31st July 1998 and the sbarta were traded 
ex-dnrklend an 3rd Angost 1998. . 


^monnt P er Share. 

GBPO»- 
. USDft57 ■ 
USD 0^3 . 

USD 445 


Snh-FdBd 

SUrfing Bond ■' 
. US DoQar Bond 
Global Bood 
■ US DoHar Reserve 


fMpw Wmiber 

•35 •• 

12 
.13 
.... 12 


Tbedlridendfbreaebofli»»dwVooiaitioiiedfBiidSTriUbop«Hito 

sbmeboldai oa Ihtwday 21s*Angu*tl998- 

The dividend is payable io holders of bearar shares against 

presemadoT] of coupon to: 

gu^MHMlIoilifttLrateteag ' 


I QutmV Read, Central. ShagJbeg 

Bj order qfAf Board of Dimton 


DAEJAN HOLDINGS 

PLC 


The Chairman, 

Mr 3. S, E. Freshwater, reports; 

• Another aiccessfii yesr. 

• Continuing programme of acquisitions. 

• Earnings par sham increased by 16% ; 
to.119.1p. . 


Year ended 31 March 
NstProfit After Tax 
Oh&iends Per Share 


1 » . 1997 

£19i5m E16Jm 

4 Mp 38 . 0 p 
(proposed) 


-vObplaB of ft* Rsport and Financial Stetomana ara audUrle tanr 
1he8acrBlaisi 162ShaftesbuyAwnua,tjon«ton WC2HBHR 


Mitsui Marine 1998 


For rite years catling March 31. 1996. 1997 and 1998 


i * FINANCIAL HIGHLIGHTS ^ i 


Yen in iralljons 


1996 


1997 


1998 


U^. drtlto in ihoasands 
1998 


Net premiums written 

¥ 619.760 

¥ 639,261 

¥ 648,490 

$ 4^12,803 

Premiums earned 

604.619 

626,185 

641,830 

4362318 

Premium jnmmf for life msuraace contracts 

— 

6,379 

26,129 

197347 

Net income from underwriting 

29.208 

23365 

12^90 

98409 

Lnvestmem income, net. of investment expenses 

41.196 

35.611 

24,962 

189,106 

Realized gam (losses) on investments 

(20,016) 

4320 

17^85 

133^220 

Net income 

28.255 

33.347 

57^15 

433447 

Tbtal assets 

3.833.910 

3.873.676 

3.90834 

29^08.061 

Total Stockholder*’ equity 

969.867 

939.605 

991468 

7^12^37 

Combined loss and expense ratios (*») 

94.2* 

95.0*1 

97.1 ^5- 

Net income per European Depositary share 
- assuming dilation 
(in yen and US. dollars) 

V 356.85 

¥ 420.37 

¥ 71449 

$ 5.41 


Note 1; Tbe above figures have been cafc o lai c d under the generally accepted accounting principles of Um US. 
Note 2; U.S. dollar amounts above have been translated from yen, forcKtifraencc only, ai the rate of ¥1 3JMJ5S1. 




MITSUI MARINE AND FIRE INSURANCE C0.,LTD. 


MITSUI 

MflHM Cofdet if Che 199S Aroma} Rtpon *tli be atsdabU m Hanbrot Bank and irtsr Lxuixt Lulu* O^icr /nwn unrf Oaabrr. 


[US** 




U 








18 


FINANCIAL TIMES FRIDAY AUGUST 14 1998 


RECRUITMENT 



RICHARD DONKIN 


Riches for the few 


Directors' pay seems to be rising 
irrespective of company performance 


Pay restraint is a difficult 
concept to promote when 
you have your own snout 
firmly in the trough, a trade 
union leader said last week: 
John Edmonds, the GMB 
union's general secretary, 
was reacting to a report 

which found that directors' 
pay In the UK’s 350 largest 
public companies had risen 
by nearly 18 per cent in the 
last financial year* 

The report showed that 
not only had many directors 
enriched themselves with 
large bonuses and the 
cashing in of share option 
schemes, but some, where 
annual bonuses either went 
down or foiled to pay out, 
appeared to have been 
compensated by large, basic 
salary increases. 

This rise in pay appears to 
explode the myth that 
directors can expect big pay 
increases only when they 
Improve the company's 
performance. 

In the US, where chief 
executive payouts in top 
companies have hit the 
stratosphere, there have 
been examples of boardroom 
generosity to 


underperforming executives. 
Lester Albert hal, 54-year-old 
chairman and chief 
executive of Electronic Data 
Systems who has Just 
announced his departure, 
did not qualify for a bonus 
or stock options last year 
but was, nevertheless, given 
£13m in restricted shares. 

There is an argument 
voiced by the UK’s Institute 
of Directors, that directors of 
big companies deserve their 
rises because they are 
controlling enterprises 
which create the nation’s 
wealth. ‘'You are talking 
about the star performers of 
the FTSE. To put it in 
context the vast majority of 
directors have been getting 
annual pay increases of 
between 3.5 per cent and 4 
per cent" says Tim 
Melville-Ross, director- 
general of the loD. 

But now that the stable 
economic conditions that 
businesses craved for so long 
have been achieved, is it 
really sensible for those who 
run companies to allow their 
own. pay awards to race 
ahead of those of their 
employees? 


Pay militancy has all but 
disappeared. There is 
restraint among ordinary 
working people - born more 
out of helplessness than 
philanthropy. Legislation to 
curb union power and 
widespread redundancies did 
much to weaken the resolve 

of employees to obtain 
bigger pay increases. Low 
inflation also removed the 
need for such rises. 

Pay discontent became a 
matter of relativity: should 
nurses be paid more than 
teachers or should teachers 
get more than shop 
managers? People became 
used to the top-up to 
keep abreast of inflation. 

Pay became less of an issue. 
Yes, there was an outcry 
against "fat cat" salaries a 
few years ago. But it did not 
result in excessive pay 
demands. People in work 
were, and still are, thankful 
to have a job. 

Mr Edmonds has accused 
directors of hypocrisy but 
the directors might argue 
that they do not set their 
own pay. Their pay is settled 
by remuneration committees 
which tend to rely on pay 
consultants. The consultants 
use data and various 
formulas to determine pay. 


often in relation to the "size 
and complexity’' of the 
business. This phrase 
usually means that if a 
company acquires another 
company the boss gets a 
boost in pay to reflect hla 
standing at the head of a 
much bigger company. 

On that basis we might 
expect a company which 
sens off less profitable 
companies to cut the pay of 
its chief executive who 
would now be heading a 
smaller company. It doesn’t 
happen. 

One solution might be 
either to throw out the 
consultants or to engage 
their methods to determine 
the pay of every employee in 
the company. 

Another solution requires 
something more than 
consultancy - nothing less 
than a change in values. It is 
long-term, fundamental and 
somewhat Idealistic. Charles 
Handy, in his last book, 
reminded business leaders of 
their wider role in a society 
do minated by capitalism. 

It is something Peter 
Drucker recognised more 
than 40 years ago. In The 
Practice of Management, he 
wrote: “Their [managers'] 
impact on the economy will 
be so for rea ching that 

society will hold the 
manager accountable. 

Indeed, tire new tasks 
demand that the manager of 
tomorrow root every action 
and decision in the bedrock 
of principles, that he lead 
not only through knowledge, 
competence and skill but 
through vision, courage, 
responsibility and Integrity 



* JiMMarfeMK MWIr'Wi'Mnlt 


Is the pay scramble on 
either side of the Atlantic 
living up to these ideals? 
There was one example of 
cta flir managerial pay 
restraint in the annua l 
reports of FTSE 350 
companies - that of Body 
Shop. Anita and Gordon 
Roddick, joint chairmen, 
each drew total earnings of 
£162,000 in 1997, reflecting 
pay increases of 3.7 per cent 
Their remuneration 
committee had 
recommended salaries of 
£300,000 each. Each earned 
less than the company’s 
finance director. 

•Directors' Pay Report 1998 is 
published by Incomes Data 
Services and Arthur 
Andersen, £230. Contact Steve 






Ttxtton or Paul Hodgson, tel • 
+44 171 250 3434 

City bonuses 

Monks Partnership, the pay 
consultant which, supplied 
the information for the table 
published above, is 
predicting a foil in bonus 
payouts in City of London 
dealing rooms next year as a 
result of the economic 
downturn in Asia.* Bonus 
levels for 1996 were higher in 
some areas but by no means 
in alL The median level of 
bonus in global custody, 
departments fell from 20 per 
cant of salary in 1997 to 10 
per cent this year. 

The only traders to get 
bonuses topping 100 per cent 
of salary were in capital 


+Ther*poriis$Sl(k Contact 
■Monks Partnership, tel *44 1 
li9&542222 

Training counts 

Another report released this 


market derivatives, rising 
from 75 per rant of salary 
tiie previous year. Oths 1 big 
bonus payouts were enjoyed 
by those in asset finance 
(45.3 per emit), structured 
finance (50-6 per cent), bond 
sales and syndications (43.7 
per cent), bond swaps (5&3 
per cent), securitisation (43J3 
per cent) and stock lending . 
(4L3 per cent). 

Bonuses in front office 
management went up by 
about 4 per cent while those 
in clerical and supervisory 
positions saw their bonus 
levels rise by 2 per cent The 
table is drawn freon the 
Monks Partnership Guide to 
International Banks and 
Investment Houses, which ■ 
covers about 400 jobs among 
179 employers. • • 


inoney at people nwy apt be 
the bet way to attract 
them.* 

Salaries of UK-based 
Information technology 
emptayees-are expected to 

rise Its 105 par cant in 1998/ 
99. according to research 
undertahmby Reed 
Rcwnputing Personnel and 
published In IT Employment, 

.a. report from Management 
Today magazine and Market 
Tracking International. 

: Pay bills are rising fester 
than expected in response to 
increasing .staff turnover, 

running at 19 per cent on 
average throughout the UK 
and at 38 per emit in the City 
of London. 

But research among IT 
employees suggests that 
they have other imperatives 
such as training, work on 
“cutting edge" projects and 
flexible hours. The study 
found that IT employees 
were more likely to change 
jobs for better career 
prospects than for pay. Some 
companies are beginning to 
get tire message. On tbe job 
Training was provided by 31 
per cent of the. 173 employers 
surveyed and further 15 per 
cent were planning to 
introduce training. 

*1T Employment is published 
in tioo volumes. £495 each. 
Contact Stephen Cassidy, tel 
+44 171 263 1365 


BANKING FINANCE & GENERAL APPOINTMENTS 


FTELDSTQNE 

PRIVATE CAPITAL GROUP 


FieUttoae Is a 100% empiaytx-o^ted baenaaonat bmestmoa b&A, 
foanedom corporate, bifiasir w um mriuniaatdfakiifcaattmoij 
tovica. Operating globally from ICbaitiofit, ii aearraafycipanitmf: 
hi activities tktfjughout Europe^ 


EUROPEAN CENTRAL BANK 


VACANCIES IN THE EUROPEAN CENTRAL BANK 

The European Central Bank (ECB), established in Frankfurt am Main on 1 June 1998, is urgently seeking 
applications from suitably qualified candidates to fill vacancies in its Directorate for External Relations and its 
Directorate General for Payment Systems. The ECB has its own terms and conditions of employment, including 
a competitive salary structure, retirement plan, health insurance and relocation benefits. Candidates must be a 
national of a Member State of the European Union 


Positions and Qualifications 


Press Officers 


The holders of this position will work in a team assisting the Head of the Press Division in the performance of 
her duties, m particular 

- elaborating responses to the media and to the public in general regarding the ECB and European monetary 
policy; 

- organising press conferences and newspaper, television and radio interviews; 

- drafting of contributions to the press; 

- evaluating press reports on issues of relevance to the ECB and compiling a daily press digest for the use of 
the Management of the ECB. 


Candidates should have a university degree in economics or business administration. 

A very good command of English and proven drafting ability in English axe required. Italian, French or 
Scandinavian language as the candidate's mother tongue is desirable but a working knowledge of at least 
one other European Union language is required, 

The ability to work under time pressure and to tight deadlines. 

Familiarity with modem office equipment and personal computers. 

A sound knowledge of central banking and institutional features of the Community would be an advan- 
tage. 

Experience of contact with the media is desirable. 


Administrator - TARGET and Payment Processing 


The ECB has two roles in TARGET. One is as a participant in TARGET via its Payment System making euro 
payments on behalf of the ECB and its customers. The other is as a co-ordinator of certain functions in TARGET 
as a whole and in particular in the End-of-Day application. 

We are looking for a real-time payments systems professional to act as team leader of one of our small operations 
teams. The person will be in charge of day-to-day operations in a high profile environment. Therefore only 
applications from persons with proven experience in high-value payments processing and an understanding of 
the issues raised by the creation of the unique euro money market can be considered He/she will participate m 
a wide variety of tasks relating to the co-ordination of TARGET operations and the development of the system as 
part of the challenging opportunity to participate in an activity which will shape the payment systems of tomor- 
row. 


University degree in business management or information systems, or equivalent experience. 

The candidate should have a proven track record in decision-making related to processing large value pay- 
ment systems, and a good knowledge of TARGET. A good understanding of the technical environment and 
business issues underlying payment systems, including S.W.I.F.T. is a prerequisite. 

Good analytical skills with the ability for defining and using PC tools in reports to assist Management in 
high level derision making. 

Team leader used to working in an international environment, able to deputise for similar levels of respon- 
sibility in related areas, readiness to undertake shift work. 

Very good command of English and proven drafting ability in English. Working knowledge of at least one 
other European Union language is required. 


A pplications 

Applications should include a Curriculum Vitae and a recent photograph, together with references confirming 
the required experience and skills. They should quote the appropriate reference number and should be addressed 
to the European Central Bank, Directorate Personnel, Poitfach 16 03 19, D-60066 Frankfort am Main, and 
should reach us no later than 28th August 1998 . Applications will be treated in the strictest confidence and will 
not be returned. 

These vacancies are also published on internee http://Vww.ecb.iru bur applications should only be submitted on 
paper via surface mail. 


EXPANDING IN WESTERN, CENTRAL AND EASTERN EUROPE 
CORPORATE ANtl PROJECT FINANCE 


LONDON 

CORPORATE/PHOJECT FINANCE 

Oar expanding MAA, privatisation, private placement* project 

and structured finance bosmess needs additional highly 

motivated transaction orientated, professionals, both senior and 

junior, to support and grow am activities in 

the UK and Western Europe; and 

Central and Eastern Europe, particularly the FSU. 

Suitable candidates will have: 

* Degree levd qirallfkatkXK, proferBbtjr in finance nod/or law. 

* P«p»nw»rf nf rv » w p *«,n g firtr «nH Mfwu H n g prj vmi Kininn, 
M&A, project or capital raising transactions in relevant 
counties and particularly thecneigy, infrastructure and 
natural resources sectors. 

* Fluency in another European language, in addition to English. 

* Strong personal, analytical and presentational skills, with 
the entrepre neu r i al Hair essentia] for success in a smaller, 
TWIVnnrffllfWrlffWff 


COMPETITIVE REMUNERATION 

PROJECT FINANCE POWER 

Growth m our advisory work for Ugh quality diems has 
created « specific reqriromenL for a skilled financial analyst 
experienced in tbe power sector Suitable candidates mil have: 

■ Degree level quaUficahoas in finance and preferably law. 

.* Al least 3-4 yean experience of modelling and analysing 
power projects for «sprislik»a/financing tndndrng the 
a ppraisal of contractual documentation and paitidpukia in 
. negotiations. 

* Familiarity with and contacts in tbe energy, infrasntctnre and 
natural resonrccs sectors and a working knowledge of major 
sources of finance, including export credit agencies and 
miMnwni tmitmiiins. ■ 

* Highly numerate and articulate, with strong personal raid 
presentational ridfis. Another European language in addition 
to Engird) desirable. 


Written applications, oatiitmig your suitably and career ambitions, together with a CV, should be sent kk 
FIELDSTONE PRIVATE CAPITALGROUP LIMITED. 42 QUEEN ANNE'S GATE, LONDON SW1H 9AP 


O Dnesdner Kleinwort Benson 

Quantitative Analyst 

Dresdner Kleinwort Benson is a leading European Investment bank with world-class expertise, a truly global focus and a 
resultant enviable reputation. 

This challenging role within an existing department covering a broad range of products in equities, fixed income, 
commodities and FX (in both traditional and emerging markets) will appeal to high calibre canditales with at least 
10 months' risk modelling experience gained within an investment bank or consultancy background. The diverse range 
of responsibilities in product research, development of new (and refining of existing) risk and pricing models as well as 
the provision of general consultancy advice on risk methodologies worldwide calls for a flexible, hands-on approach. 
Ideal candidates will have a PhJ3 in Mathematics, proficiency in VaR methodologies and first-class knowledge of C/C++, 
Visual Basic and interest rate and term structure models. Mathematical skills alone will not be sufficient; we will also be 
looking for excellent communication and interpersonal skills, creativity and a high level of energy. 

The salary/benefits package has been geared to attract the best 

Please contact our retained consultant Karin Klein on 0171 929 2363. Alternatively send her your CV al Exchange 
Consulting Group, 13 St Swilhin's Lane, London EC4N SAL Fax 0171 929 2805. 

Any CVs sent directly to Dresdner Kleinwort Benson will be forwarded to Exchange Consulting Group. 


EXCHANGE 

CannttiBGRMp 


GROUP COMPLIANCE OFFICER 

EXETER INVESTMENT GROUP PLC 


E xeter Investment Group (EK3) is a successful, 
growing organisation. Wei known for ks own 
unit trusts and for the management of 
investment trusts, it also provides a broad range of 
atimWstratian and oSmr services for a significant 
number of thud (arty Investment dents. Further 
developments are at an advanced stage of planning. 

EJG seeks to recruit a Compfence Officer to take 
responsibBty for compfence throughout the Group 
and to lead the Compliance team. IMR0 and PIA are 
the regulators for the regulated companies withn-the 
Group. 

Tlis is a senior role, requiring significant experience 


of compBance within the Divestment management and 
administration functions, particularly in respect of unit 
trusts and the management of Divestment trusts. 

Based h Exeter, EJG offers the twin advantages of 
working for a competitive, mainstream business 
whilst enjoying a different Bfestyle in a delightful 
location. The remuneration package will be 
structured to attract the rigW: person. . 

Please writs fai confidence to Nigel Halsey at 
Halsey Consulting, Prince Rupert House, 
64 Queen Street, London EC4R 1AD. . 

Teh 0171 489 1555. Fade 0171 489 1556. 


CONSULTING 
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ABBEY 

flATIOHAL* 

TMABiiBfsanaca 


it Risk Management | 

Credit Analysts - Various Levels 


hahotial* 

TUAsumr uxvtcu 


Salary £ Competitive - Central London 


Abbey National Treasury Services pk {ANTS) is ri* wholesale banking operation of Abbey National pic. one of die UK’s cop 
twenty companies. ANTS s a major pankqant in the international finance markets with a reparation for responsiveness, 
innovation and professtonattsm. and suets of over £80bn- 

The Credit Risk Management team pbys an active roJe m the support of new business Initiatives and ensures that the 
high quality of the asset base is maintained. ANTS' continued expansion and dw mffic a don into other asset categories has 
resulted in several new opportunities for credtt professionals keen to participate in tilts dynamic environment. Potential 
candidates w2J possess experience in art least one erf the foflowing areas; 


* Securitisation 

* Project Finance (UK and mtemation *0 . 

■ Corporates (preferably high yield or leveraged loans) 

* Bank and Non Bank Financial Institutions 


Financial Analysts /Associates 


^Excellent 


London Based 


Our diene is an international commodities house which s a respected market leader In 
its field, posses s in g a muki-bffion dofar asset portfofia. In fine with ihotr ongoing 
expansion and development of European business they are seeking additional financU 
analyses and associates to Join Mr ejetbfished oam on a roationai tr ain ing p r o gram m e. 

Analyst 

This is a 2-3 year programme with possible sponsorship for an t'ffiA. 

Candidates must have- 

■ First dass passes in a degree with a numeric cfisdpftne, 

* A mmgnurh of 1-3 years' experienc e In a quantitative or strong financially analytic 
enviro nment . 

* Excellent modelling and PC drifts. 

* Good commun i cation sfcifls as well as a prefe r red second European language. 

Associate 

This is an 18-24 month progra mm e to join the deal ori gi n at ion team. 

Candidates must have> 

* MBA.MSc.or PhD from a mat hematic or enggreering background. 

* A minimum of 3 years' postgraduate experience in financial, energy or tracing 
enviro nm e nts . 

* Excellent financial modelling. PC and analytical abffity. 

* Commercial awareness and developed communication skills. 

Devonshire executive 

■ ii ■■■ ! . leiinmn—ewiu 1 ■ 

toanstal ean*fat» thovAd apply far the abort peaUora by -Miring In the first Insane* vmjh i CV rod 
cowftag tenr to Andrew Fenr, Consu ltant, PoomWre Ewcumb. 1 3 Aastfcr friarx London EON 2pC- 
telephone; Of 71 670 1700 fincOI7T 670 1717 &^ewc@dnarahiieAuik 


[Appointments] 

Advertising 


appears in the 
UK edition every 
Wednesday & 
Thursday and In 
the International 
edition every 
Friday. 

For information 
on advertising In 
this section 
please call 

Keeley Pope on 
0171 873 4006 


Financial Times 


HEAD OF PERFORMANCE MEASUREMENT 


NPI ASSET MANAGEMENT 


LONDON 


• NH Asset Management is ibe toveomcox 
management arm of NPI, the retirement relaxed - 
financial services specialist. Ttotal foods under 
management are approximately £1 1 bBBoo. 

• NPI Asset Management has a wdWefined strategy 
to deliver competitive investment performance to NPI 
white. developing institutional business both within 
the UK and overseas. 

• Head of Perform an ce Measurement is a new and high 
profile role with responsibility for developing and 
establishing a strong performance meas ur ement and 
attribution function. 

'• Using the tacst availabictnols and techniques, 
bc/shc will lead a pe r fo r m a nce measurement team 


c. £60,000 t SUBSTANTIAL BENEFITS 

responsible for producing performance information 
for all funds, analysing the attribution reports and 
communicating the effectiveness of performance 
management strategy across Che organisation, 

• Graduate with at least three years experience of 
performance measurement, with a good knowledge 
of investment products and industry re p or ti ng 
standards. An cxeeHcnl communicator with highly 
developed interpersonal abilities, and the credibility' 
to writ effectively -with food managers. 

• Exceptional candidates looking to make the 
transition to performance measurement will also be 
considered. 




Pfcec apply id writing quoting refe r en ce 15588 
wWi (uB entci and salary daub to: 
BonaMalcanski 
Whitehead Sdecxtou 
11 nm Stxcei, UxkV'O'WVX bhb 
TO: 0171 290 20k. lax: 01^1 290 2050 
www.whtehcadwJccrion.co ok 


Whitehead 

SELECTION 

S / 


Applicants should be ptxwen erttft professionals with relevant experience gataed at a leading financial institution Strong 
analytical riufij and product knowledge wffl be combined with experience of cash flow modelling and ideally, an appreciation 
of equity analysis. 

Articulate and numerate, with self confidence and the ability to stand by your decisions, you will en joy oteig 
respo nsibi lity for your work and seeing protects through to successful completion. Successful candidates wfl be irwotwi m 
a variety of assignments undertaking analysis, making recommendaDOns and presenting proposals at board level Working 
closely with the transaction underwriters, and as a key member of a lively team, you will possess the ambroon and dmc 
necessary to mate your mark and build on your current skills. 

In return, we will provide you with an aaracem salary package commensurate with your experience and ample scope to 
develop your career and diversify into any of our other specialist business areas. To apply for this outstanding opportunity 
please forward in strict confidence, your CV current salary deads and day. evening telephone numbers to Barken Response 
Services, 1st Hoor.VlWkngton House. Queensmere. Sough Berkshire. SU I DB, quoang ref; 505&A. 

To support a beakhy work environment. Abbey NatxxvaJ operates a no smoking pokey. 

Abbey National po si tively welcomes applications from every section of the community 


Economists 

• Developing Countries • UK Small Company Sector 

Poole, Dorset £23,000 to £52,000 package 


Barclays is one of the world's most successful banking 
groups 

Our Economics Department located in Poole. Dene? 
provides research that supports the operational ard 
strategic change which keeps us at the forefront of this 
industry. We are looking for economists to research 
developing countries and the UK small company sector 
Broadly, the roles indude preparing regular economic and 
financial forecasts, making contributions to Barclays 
publications and providing research to senior management 
Overall, we would expea you to anticipate the key 
developments that are likely to affect the Bank's business 

You should be an Economics graduate with strong 
presentation and PC skills, interpersonal sensitivity is 
essential as you wffl be part of a small professional team 


working to tight rieJd in« Initiative and cie.it ivi tv .we utrw 
impo'tant qualities 

Opportunities «wc available both toi usienr graduate-. iv>in 
at least a 2 1 and foi cxpentntrd eccnomah vwlh a ‘.tack 
record cf delivering quality v.otk 

If sou have the enthusiasm and dedication to e»ccl, «.*» : jn 
premise o competitive package of between f^.OfM and 
£52.000, depending on experience, with excellent 
performance bonus opportunities 

H you like the idea of joining us and are able to attend jn 
assessment centre on either September 22 or 23 pleas*? 
send your CV to tyn King, Personnel Manager, Group 
Finance. 3ardays Bank PkC. 6B Barclays House, 1 VVonfccrio 
Road, Poole. Dorset BH15 2BB. 

The dosing date for applications ft 1 September 1933 


BARCLAYS 


Barclays Bank PLC is an equal opportunities employer. 


Head of 
Trading 


Wood A Company was footxled bi Pia^ie hi 1990 and Is the onfy rnglootiased and rsgloiHivfde In i atmeMt bank covortng 
the nuwkotx of central and eastern Europe. The firm mmntbes, underwritra and tiMfcm In oqtdtia*. advkKw oa Mongers & 
AcqateWora and nuMgN efient anetx. Tbe oonveny today Is a Beamed McurttlM dealer and a member of the stack 
exchange* h VKenmv, Prague. Budapest and Mav. The fins also has estabUsbed offices In those dtiee. Wood a Cwapeoy 
la one of the taegoet nmtcnnltBn and rfistritmton ot new Issues In Potond and la a leader on the Ukrabitei and Hongafian 
market*, go firm sells more ferefei equity to Csacta fttul manager* than Wood * Company and hi recopiltiM nf the firm** 
acbievensNito, EuromoDay/Central European magailm voted Wood & Company The Beat Regional Brokerage In 139B - . 


Prague 


T. -T M 1 — T? 


i TOteiad Hma Gmw WCcacgpKnr 


The firm is now looking to recruit a key position which will 
be based in Prague and will involve the following: 

♦ Full responsibility for the regional trading activities for 
Central and Eastern Europe. 

♦ Arrange to commit suonanJal capital to provide diem 
llquMty m the region. 

♦ Ceonfinate and manage 10 traders m four countries. 

♦ Participate in management board strategic decision 
making. 

♦ Manage the risk positions regjonwxle. 

♦ Manage the trading counterparties m all the countries. 
ITUs la a role fix an exceptional mdhndual who wO have the 
following abilities: 

♦ Thorough knowledge of depository receipt products. 


Significant Expat Package 

♦ Strong analytical skills to identity misprcmgs. 

♦ bmepth experience of scrcon-based trading ana mmfcet 
making activities. 

♦ Experience of mdex and derivative products. 

♦ Capability to work cross culturally in tnc most dynamic 
and promising emerging market in the world. 

This is truly an outstanding opportunity to jom suen a 
distinguished investment bank whilst it is still in a period 
of substantial growth. 

To be considered for the above role, picase 1 onward your 
CV includes salary del oris, to MxlteUe Socfior or Jonathon 
Stokes at Michael Page Eastern Europe. Page House. 

3941 Parker Street, tendon WC2B SIN, Uh. iclephone 
♦44 t Dj 171 269 24D5, fax *44 <01 171 831 3440. 
email: mpf.e.europe®mteh3elpafiC“.coni 
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I^tvest Australia 

EUROPEAN INVESTMENT MANAGER 
The Orgamsaitott 

Invest Australia is the Australian . Government's national 
investment agency- 

Invesr Australia provides a wide range of services and advice to 
fotffliationfll companies seeking to invest in ApstraBa. 

The Position 

7b market and promo w Australia to European multinational 


Based in Ranlcfuti die position wiEhrotiveriorpra^ and 

an intensive tvnrtM* and follow-up program aimed at marketing the 
commeicial^ ^attractiveness of Austria in spedfic industry sectors. 
Qnalifications 

Applicants must be degree qualified with superior research and 
anal ytical skills. f- 

Extensive ejqjeriencie of maricetii® to senior executives vriB have 
hff»n adneved over 5 to 10 years in law, accounfcmcy, coiporae 
finance or a business deve.Iqxnent role. . 

A confident team player h sought vrith excelkm commumcarioo 
' elriHc, computer skills and ability to wade under tight deadlines. 
English fluency is essential and Ctennan is desirahle. The ability to 
work in an internationally diverse commercial environment is 
crucial. •' ' \ ' .. 

- ;r .' ’ • . 

Please send fell CV wiili a dyrerihg later piillimngliowyotirski^ 
njeet our requiremems - tty Bemd Neubauer, Investmtatt 
Commissioner* Invest Australia, Australian Cdnsdatt-Osneral, 
Gutleutstr. 85.D-60329 ftankfurt/M, Geaasany. 


Quantitative Analyst, London £ neg 



Please write to Fl'TURV'S. 1 Leicester Place. 
London, 1YC2H 7BP 


SENIOR FOREIGN EXCHANGE 
DEALER 

Circa £45,000. 

Required to join International Bank. Strong 
knowledge of South African RAND spot and 
forward markets. Min of 5 years experience. 
Ability to generate new South African 
Corporate Relationships. Basic Afrikaans, an 
advantage. 

Reply to Box A 6207: Financial times, 

Ose Southwark Bridge London, SE1 9HL. 


APPOINTMENTS WANTED 

Hedge Fund Management 

Position warned for a hedge fund Mcinugemeru 
Siart-up operation. Consultancy considered. 

A Chartered accounlam and Invttuncrtt 
professional w'i/i several yeas experience cf Hedge 
, Funds.DerTWti^,EqiddtaandAUmMtive 
‘ ~ Invertmcta Strategies. Previously a Director of a 
; Hedge Fond Company wfrt experience cf start-ups. 




Fax: UK 0181 900 2319. 

. E-mail: 

Wxitet^ 

Box A6206, Financial Times, 
One Southwark Bridge, 
London SE1 9H1? 


Michael Page 

EASTERN EUROPE 

Australia * China * Prance - Germany- Hong Kong* Holy * Netherlands * New Zealand •Singapore* Spain -UK -USA 







International LawyerI lf| 


Dynamic, experienced, creative, 
sociable, workable, excellent 
managerial skills. Stayine with 
family in Moscow. Good conditions. 

C'onfidcniialily is guaranteed, 
f ax \our resume: 007 095 234 00 05 


Production & Investment group seeks for a 

of large warehousing complexes. 
Proved experience in this field. 
Staying with family in Moscow, 
Good conditions. 

Fax your resume: 007 095 23406 65 


les Echos 

rj>QmtUta,4,aSmBHmt 


The FT e» Mp jtti mch addfond txainaaj rewtes M Francx 
OLVhWwahiraFnnGhtiuiriaraimwxxw.lMEtiKXKiTHaGyou j 
a unqua wateaea MmmainQ capurtunfey to eapteMonihBFTS 
BunpxteinxdMifoarftttiiflMv teg* Btt Franc* ixntoesi 
■arid. 

Tat Wcnmnur on ram amt kinrw detala plaan WspftMK 
Kart Leyntoncn^M 171 8733694 


hBiiTi 




^ U.K., FRANCE, 
ITALY and AUSTRIA 


TpcwmaetriM a ttw world's largest global investor relabohs cwnuanv wltti offices in 
Lamlcn, Hew York. Tokyo. Amsterdam. Pans. Frankfort. SyiintY, a«tf Singaiwe. We serve 
over a nousana Uue ting confian»s worldwide- Our gutiai presence dims us n oKor 


advice to scerffic markets. 

To conHnue to meet ma demamfr d our success, we are in the process of taparxfinq our 
tntewliWBl cceraton. Wo new low opocmnufcs lorhtpfi cmtjm otwrlcnoa piutnasiixvtt; 

to join ora LoDdon office and beat ibe (orafiott of mttbetlng and dEMkiphg investor (teutons 
prograimnet for caapanles MftBE Europe 

W» «• tettng tar praimlomd with a background b Investor rotations, equity roHwtb. 
nstbrfonl satas, ihm rogbtot inlysis, or (neadal public mattont. PnsamUon amt 

coemunlcatlafl dfit in essanfol, 0 toe pdn ol conuct wQftln dtet crxrraaies wS be at a 

aanlor level Fbancy In one or more European languages It maenttri br tha CMtnnW 
r aupaa n port kan fta npaa a high Ml cf aril woft abo a nd an amprauttl mude 
Ragiiir ban! aodhee to taca contact Mtiictetswai be flnantixL 

tft trier a amdut comptnsallon and bwefils pattage. fwpmmplconlManiiti 

eaudferatan, send your CV to: ^ ^ 

Tectanimstrics ' - -. _ i 

llOSLHartSntUoe nHHNHHl 

London WC2H4AZ IrauUUaUmFrRsrCAi I- 

M: Pnwmi Dnwimmt IR Tho mson investor Relations 
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The Position 


Flemings 


Outstanding international career prospects for young legal professional 

New Product Development 

Legal or transactional background desirable 

Luxembourg • competitive package plus relocation 


Flemings is an investment bank with offices in 42 countries and businesses in asset 
management, investment banking, securities braking and research. Their European Asset 
Management Division Head Office based in Luxembourg has over 300 staff of different 
nationalities which makes for a truly international and exciting environment. 

The Requirements 


• New role in expanding Fund Management 
Development Team bringing new Fund 
products/structures to market. 

• Develop and co-ordinate production of legal 
documentation for new product launches. 

• Project manage and co-ordinate implementation of 
projects with other group legal, sales, marketing and 
technical departments across Europe and Far East 


• Professional legal background with strong industry 
knowledge of regulatory, compliance and tax issues. 

• Highly self motivated, with focused project 
management drills. Able to deliver in time and qua&ty 
pressurised environment 

• Preferred knowledge of product range. Fluent in 
English, with conversational German desirable. 

« Probably late 20s/earty 30s. 


Please reply in strictest confidence, with full career and current salary details, quoting reference 1H/2819. 


Tek 0171 489 8811 
e-mail o&coOodgeRuixn 


odgers 


7 Oram Street 
London W1Y7H- 
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NYSE oMsd mafia! epip- 
mcnt ftoncc t w ipa n g had- 
quartern! w DcMestown. PA. 
seeks a Chief Craft Officer 
to tfmcnwe ad renew 
traewtaB ta the baffle 

care industry for our L*tin 
American expansion. You wU 
be bued out of Boca Raton, 
ffixtoantf fancafcony 
nwfxtaHem South 
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Appointments Advertising 


appears in tne UK edition every 

edition every Friday. 

For information on advertising in this section please call 
Chris Ibbotson on 0171 873 3351 


FINANCIAL TIMES FRIDAY AUOUST 1 * ****** 


PA K. TIXKt OM MOHILI: I.IMITI’ I) 


Pi Td*co» Mobile LWU iTCMX.1. . «tari«ry of P*W-> Tokw. C W) 
tow^hOBt Piteun with » ratinocw pin for *w*nq*ieaIo^ 

Tofcdp csdG* art opera: its «IW* 

amfowem iaflfcfag boxfUi wmspxximg w tf* oprtahi^ m Fa*. 


The amumfiil craifl i ffr "Oh ... 

- have (be aWiiy » manage. in a fttftt »chrJok, Upe and cwnphcalcd ptPjttB witft «nde ^w^iLlcal 

- !*3diq> a «rafcM<rf«|wmw develop 

scprica and other areas petunent W B* 6 rttattro* uf a new huMoess venture. 

» dn-efop die ortfrauaimn Broome mod operational procedures independent of PTCL rad » Utw wuh the hen 
commercial p uLiiM in (be mobile ua i im n n w a i M i axhistry. 

- h w rfat T ml project financiers —I uiwfliKMf he pftfrKt impte—rirtlftn 

• develop project finmciab far rejnUf review with the Board. 

y»v. — * k- » pmO^ino .1 with Una 13 ran experience, Oftfadmi *nU> tapwwtx* °> 

cstabtcifioip rad managing eeUate nctrarLi will be preferred. Otxx B*e bimoesa to RjBji wtabtahed. 9w P**^* lt *j^' aw ** 
wiU conuDtK to provide (be leadership role as 0* senior exeewiw m the operation of.** busineaa. An w an ew 
mgimu ' ii i g degree rad proven met reoxd of managing projects rad poapfa is dombk- Ad MBA «r p&f gaa*tc 
qwCricaiwa in d>e field is a pfas. The portion will be for an initial contract period of 3 years, wWcb «■ cMemSble. 

' ' Nrtwobk PuuMMti - 


The swxesrfid «—«■*— wdl tew ra expert Juwwkdge oT fccplannmg ot • cdfadar wtwwk bared no mfVfnphical 
M Kt martynfam trad mawfa a wcB as proven fidd cxpciicncc of ncteotk ptoQUBg. prdeaM) w PaLnlw TV 
trad » ami of uip i ncew lequired w perform Odd mils. Thc-v^flJ«JU! Mod haw d>c ahdny » 
de%ekip a network pi inning solution and optimization For the FTML network. The candidate d**W be a 
tekcoaunuHcnoa expat wnh 5-10 >'csn e xp e ri ence wiab n adronced cqgBKWWg ifcpet and prawn hack toewd uf 
piramog complex oeOitlar networks. 

‘-.V •_ 

Soppoitii^ tbe Project Dveewr. ihe Prqjea Manager will he the bey imciface between the Phyofl DliwtOf and «V Kama 
perfbeming the P ng infenay Sdibori PUnning and Commercial Cowart artivites. The Projwt Manger nut poucss » 
cngHKeriog degree with 5-10 yean experience including experience of project management of telocmnannKMifln 
projects. 

Ptau* DtadjearCV md towing kmr^rfitxarmoB 
or email by Augur Jf, 19JW to: 

Homan Resoortr Manager, PAK Tekcom Mobile limited. Headquarter* C-RM, tdwmtMd,PMdstah 
Fax: 192-51) 28293b. EmaB: ptmNBiMkn i etl|de^k 

Coadutota Pakistani origin wiU fre gi**" pn jtn m* 
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£ Excellent Packages 


BHI SERVICE BUREAU 


Nottingham, England 


Established in 1992, Boots Healthcare International (BHI) is a leader in the marketing 
and distribution of over the counter setf-medication, with a turnover approaching. 
£300 milDon. 

BHI products including Nurofen, Strepsfls and its skincare brands Lutsine, 
Onagrine, Balneum and E45 are m sale in more than 130 countries and Ihe 
company is therehro superbly placed to capitalise on the exciting opportunities 
offered by the global healthcare market which is estimated to be worth SI 2 biflion by 
the year 2000. 

The BHI Service Bureau has been established to provide high quality financial and 
operational support for its bustoesses throughout Europe. It will become an essential 
part of the BHI business providing excellent service and value added information. As 
part of the ongoing development of the unit, four high caltore Country Reporting 
Managers are required. 


Key responsibilities vwH indude: t 

• Preparation of management reports incorporating budgets and forecasts which 
target value added activities. 

• For the relevant country, delivery of statutory information such as tax packs are! 
annual reports. 

• Training of colleagues within the organisation in technical mattes aid dose 
liaison with the allocated country. 

• Interpretation of accounting poficies and configuration of systems to most 
effectively deliver those policies. 

• Management of mutti-functwaJ, rmtfti-nationa] te&ns created to address specific 
finance or reporting issues and the development of plans to deliver projects to 
agreed timescales and resources. 


Successful candidates win be quafified acco un t an t s or business school graduates 
wflb a rnhimum of two years pest qualification experience In toe relevant country. 

These demanding roles in a rapidly changing multi-national environment require 
excellent interpersonal skills bi addition to well developed practical, financial and 
analytical aMfttes. Written fluency In at least one of German. French, Italian or Spanish 
as we8 as English is essential, travel to Europe on a periodic basis wBI also be 
required. 

this represents an outstanding opportunity to join and build a career- with a world- 
dass organisation. 

Interviews wffl be held in London, the Rttflands and relevant countries and relocation 
assistance is avafiabfe for successful candidates. 


To apply, please send your C V with ?. covering letter, including daytime telephone number and current salary 
details to Harvey Nash p!c. 13 Bruton Street. London '.'.'IX 7AH. 7e!; 0171 333 0033. Fax: 0171 333 0032. 
Please quote reference number FN0Q14. You may also apply via http://iaps.com/Karvey.Uasrt 



Services 


Central London 


To £40,000 + Benefits 


Our diene is the $2Q0m turnover European division of a major US based marketing agency. Its current rapid growth is driven by expansion of fas diene base, 
which includes some of the world's biggest brand names, and by the success of fas principal activity: the management of the global sales promotion activities 
of one of the worfcft (argesc muMnatfonai corporations. 

The or^nisacion Is currently In the process of relocating (rs European HQ from Germany to the UK, and as a result Is seeking to appoint two quafity finance 
professionals who will report to the European Financial Controller. ResponsUSties will include: 


Financial Planning and Analysis Manager 

* Providing all financial input to the project planning process; 

* Ensuring that senior management, the marketing department and dBents 
have access co timely, accurate and complete In f or ma tion; 

* Monitoring project sales and costs versus phn, highlighting variances and 
i de ntifying corrective actions as required; 

- Completing quarterly forecasts, identifying and analysing trends and 
explaining variances co budget 


Financial Reporting Manager 

• Managing the external financial reporting cycles of the European businesses, and 
provkfcigsiqaportratheUSp ai en t farccmptedt x iofSECandlRSsubiiiiggons; 

• Ensuring the Integrity of the accounts and comp Ranee with relevant local 
reporting and tax requfrements; 

• Managing the month end process, providing oons o S da ted results to local . 
management and the US parent fai Bna vrith US GAAP and agreed deadlines; 

• Monitoring the organisation's cash and currency positions on a dally basis. 


The two roles working together wffl be expected to develop a mont h ly reporting pro cess which Identifies key business drivers and highlights profiobfflty by 
diene, territory and project. 

Each role calls for a qualified finance professional wrtho has gained around two years post quafification experience, ideally within an international arena. German 
and/or French language sJdBs, and a knowledge of German/French rep ortin g requ ire m e nts wifl be viewed as a distinct advantage. PC modefflng sfcflts and 
exposure to tight report in g deadlines win be taken as read. 

As a prospective candidate, your success to dace stems f rom your qualities as a team player and your broad commercial undemantfing-You are committed, 
energetic and tenacious and you thrive In a competitive, forward thinking and customer focused environment. 

Interested candidates should apply to Jonathan Jones at Jones Christopher, enclosing > foil curriculum vitae and current remuneration details. Please quota 
JJ84IQ on afl correspondence. 

Tones q Christopher 

FINANCIAL RECRUITMENT CONSULTANTS 

Jones Qii' lst o p het' Limited, 4th Floor, Linen Hall, 162-168 Regent Street, London Win 5TB. A 

Teh +44 (0)171 306 3202 Fax: +44 (0)171 734 6280 E-mail: JonJones@J<Hies-Christopherxtxuk 


I i v i \ ( i 





Net.Works 


The FT IT Recruitment section is also available all week on www.FT.com 
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Media 


Appointments I Global Business 

Advertising * Managers 


West London 


Our client is part of a substantial global business 
ffxsawg in a growing area at the emarteinro^ sectori 
The UK terntory boasts a blue-chip customer base and 

has dteptayed consistent success as a brand leader 
resulting in a significant market share. Reoenz Mtiata/es 
wiH further enhance Oils eared status. Reporting to the 
Rnance Director, dm working closed with operations and 
marketing functions. Ihe Financial ContooHer w3f have a 
significant impact wrthm the UK business. 

Key areas of responsibility include; . 

♦ Management of the finance team. 

♦ Control of both financial accounting and 
management accounting reporting requtoBmems- 

♦ Financial analysis and planning, 

■* Project management of SAP Implementation. 

♦ Str&igUien controls to assist future growth. . . 

♦ Regular ad-hoc project based assignments. 


to £ 40 , 00 b + Car + Bens 

Retewate candidates vrifl be qualified aexaumants 
(preferably ACA] with at least two years post qualifying 
experience, ideally with a media or service sector 
background. ExceBem commjaticetion staDs are 

reqobedduetottwh^hproftooftherote. 

furthermore, you wffl require pnwen staff management 
experience, sound technical ability and the aptrtude to 
meet deadffinas. An enej^etc apfroath, combined with 
the desire to progre ss wttWn the company, potential (y 
in an international capacity, wifi tje highly desirable. 

Interested candidates should send a curriculum vitae 
stating current remuneration package and daytime 
telephone- number to Martin Dowson at Michael Page 
finance. Page House, 3941 Parker Street, 

London WC2B 5LN or 1m 0171 242 1020. 

Please quote reference 431074. 
e-mail: marttodowsonC>mlchanlrvign mm 
www.mJdreeIpagB.coni 


Michael Page 


appears in the UK edition every 
Wednesday & Thursday and in the 
international edition every Friday. 

For information on advertising 
in this section please cafi 

Karl Loynton 
on 0171 873 3694 


Financial Times 
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Wc air Jtprewtrfing a global mreitmctit bank which is growing rapui^ 
and serks strong Bu&mru Manager* wrth me capacity tn take on 
demanding roles hi the management of the tachnofagy unit Vou will 
he comptetrty self motivated, hardworking and Krt warns at the tup 
of you profession. mmimmi banking anrt software sector. globally. 

You wilt bt l quafifint account art, preferably with an M8A. with 
a couple of yrais experience in one of the big accounting firms. 
An ewdlcnt cammumcatn, you wifi haw a stung interest in If and 
a desire to wait for an orgamUImn at the trailing rriijc m trdirrolngy 

If you believe yuu ponra the di.vr, commilnurnt and rxpcnenrr 
tu succeed, you mil be uffeml the salary, training and challenges 
required to truly make a diftrre me on a global Hair. 

Phrinc apply m writing, enekmiig your full CV, to TMP WorMwtdr. 
3? Aybnnk Sntrt, London W1M XU Quoting re f eren c e number 5093. 


#TMP \Xoddwide. 


FINANCE 

Australia • China - Prancr* Germany Ko n f- Paty * N et h erl ands * New Zealand » Si ngap ore ■ Spata - UK • USA 





RECENTLY QUALIFIED ACCOUNTANT 
COMPETITIVE SALARY 
CENTRAL LONDON 


Gap Inc is a. retail success story. As one of the woritfs store operations, highlighting and discussing major 

leading fashion retailers, whose brands include Gap, m anagement Issues. 

Gap Kids, Baby Gap, Banana Republic and Old . statutory, tax and corporate reporting and 

Navy, it is recognised as being innovative. dynamic and supervising aucfitBaison across Europe. 

unique. Us private ^branding aznds for quality, Assisting with pieparaion of budgets and forecasts 

uniformity and loyalty. Customers consider Gap ckxhes 

issxttpa'pons.TOh.d over 1,000 sarS . ■"? ? *?*■ ■ - 

worldwide and wed esa htidi e ri m the USAand CMMdi. smeVdpemiogs ^ 

toeen^SerpmdtagBbwdds^.heUK, SutaMc ■^dkto^wffl be Mghgihe randy que lled 

Europe and the Far &st. accountants, probably ACA or ACCA from Commerce or 

^ Practice. Bluechip ‘diem exposure or current experience 

A vacancy has arisen for a yonng professional to join a in a muktsite reporting environment and knowledge of 
high quality European Finance and Business US standards would be useful but nor essential. At 

. Development function. Reporting to the Financi al interview you will need to demonstrate rirtermfagrirtn L 

Reporting Manager, the European Financial Accountant flexibility and the ability to liaise at senior levels, both 

wiH be responsible for: - externally and internally, in a pan European 

• Production of management accounts for UK and euwro uro ent-Tbc successful individual will benefit from 

Ireland, with close attention to c ur re n t and future superb prospects in an expanding worldwide 

organisation. 

, For farther dmfla on ifite e x reflrnT opportunity, pfease contact LcsBe Tfahere or Simon u\a/|^ h all 

•, Maras at HW BaH Alnmn i ifr oP.0171 240 Zlfll or write/emwflflicai arrive addccro toJ o w | IVV ('ALEXANDER 

T quoting yoor cncrent salary deeds and Be£ WmOJffJ.Aty dbna appUcatiotB urOlbc 
^JbrwinWIb BWBaBAt&ximderJbitiM & nlo m in tbe wlicrtowprocess. ' 


ALEXANDER 


Can You Measure Up 
To Our High Standards? 

Group Financial Analyst c£ 40 fc + Bonus -f Car + Benefits Oxfordshire 


The Company, r 

Our efion is a aqjor pfaqer in ifae UK lam ndwtry wha 
tunwrer of aa Oflfi offim ad gars assets of owr Cl bffioa. 
The Con^aiylBS reoaflfy deckW on i cwpowe iwDnamiiig: 
roes^itrofiKmroaskEyhEaxsscippiHtimitKs. - - 

TteisHi ariring opporoinayiojoni the enmnnya aiiatof . 
tBpiKxdrtwJ chai®t. Qarcfieji ntends a tes dbe fcnsfitmt 
. of the devdopineni ofiis seonr «n die feissv mtonyajd 
. aasnfingly the retd fix stray foaodal twodand stntegk 
inpni vrffl be crofai 

Asa rrsidiakry ^ipoiniman hKMwbetMaearailjto 

The Role 

tepirtiignirfaliaiiaandSfsieTOEfeM^rolevsilJtow 
asmxecoiiHnen^biasandwfflimkeasigmfcatf awnfiMxxi 

tu thejtraepc dedsin nAkg process. feytasfcsflrJBinddde 
provisum aid ananas of urate in&nnaxicxi, maigin 
■neipfaakmaiddwri£5»KiEotlCtytefcfinaiKrto(ficatois. 


ThePerson 

Oar^ox b; loddnj ft* a unique indhidmi oSeno; redmicai 
dpolise coupled wdi stnxig borinrs adnsoi. xks&y -with 
experience of mriiisifakail operatiojB. ^ qmkfifd 
MZACMAMCCAym wBI be anbifam, pmahe and be able to 
demsnae die abfty to nstiKr change, eduncp profitability 
arelrocfefleipdKst^qiHLfoxilmflaapnsonalsfcifis, 
crecBfEitj and yrescace w dl pteregotites of the trie. 

Smwffl be expected wimrar enow and ideas into die Gompaoy 
in mun to retogritkn ml profesaoiri and proctri 

adwncawm. 

Tb appfy Jbr this position, please send a detailed 
Curriculum Vitae, with o coming fetter quoting 
re^raxs HH198IS to cur retained consuftont Hazel 
Haines or Nigel l#m Associates, 

S Worcester Street. Gloucester Green, Qrfbnd. 

0X1 2BX. 

W 01865 202066 Fax 01865 202033. 

Email: £u$/brt@nigtf-fynn_£o.uir 




die Band. You wil 5evriop iriaDofisi^ 'ifitii the Operations 


required to ilewhp faaasai cnarols acid to meet the 


c£40,QQ0 CENTRALLOMDON 

: Rapida is extremely weU positioned within the meefia 
production sector. Having successfuify responded to 
technoiogfcai and cultural opportunities the higti reputation for 
its products andserwees has placed Rapicia in an idea! 
•••••' position to achieve significant griowlh. 

R^orfihg to the Chief Executive fte hands on role wfll include 
fun responsibly for alL financial matters. -The cEstinction of the 
successful cantfid^e will be-to thrive by demonstrating drive, 
tenacity and dynarriic leadershp qualities whilst contributing 
with business strategy and commeiciaJ benefits. 

The opportunity wffl sua candidates possessing a minimum 5 
years PQE with a track record In commercial activities and 

who are now seeking to bu'W on tier experience within a 
:■ progressive environment. 


' file Chief Executive 
. ; _ Rapida Group Pic, 

1 36-1 48TooteyStreei, London SE1 2TVJ 


RAPIDA 


lesEdios 


financial times Lc&oti&mdelteomntk 

The FT can help you reach additional 
business readers in France. Our link with 
the French business newspaper, Les Echos, 
gives you a unique reenritmenr advertising 
opportunity to capitalise on the FTs 
European readership and to further target 
the French business world. For information 1 
on ratesand further details please 
telephone: 

Ben Bonney-James on +44 171 873 4015 



ENTERTAINMENT GROUP 



MARTIN-WARD 
•ANDERSON - 

inspox ■ VINIHOI • XT ALBANY 
- snVTUAMFTVIH ■ 


*n» Vfrgto e ntert te ranirt Group, comprising the rnt ga srore, cfnama and 
retatod buskwwra worldwide, Is one at the fastest growing areas wHMn 
the Virgin empire. 

Whh existing busInessM throughout Europe, USA and Japan, ihe group has 
ambarlcMi upon an aggressive Investment programme, Irctucfing the isosnt 
purchase of Virgin Our Price from W H SmHh, thus eetabfishfng (he Virgin 
brand In a number of sectors within the global entsrt tf nrnerrt Industry 

Vkgin’s search for ax ce Bence is now befog e x t e nded to crests sn enhanced 
Group finance function to steer the Entertainment group through continued 
eoqpansion and potential dotation. 

Salary packages lor sH of these roles wffl be aimed at Ngh achievers. _ 

Group Financial Controller 

West London Ret 70544 

Continuing growth and re-alignment of the various business units within the otgantsobon 
has created the need to recast an experienced and tagNy commercial ndmidual 
to assume wmeratup of the Group Finance fundxm Repotting to the Group Finance 
Director, this rote wffl include: 

• The Croatian at the reporting processes to manago the transition from a private to 
pubfic entity. 

• Control of interna! and external reporting, including of aspects of business ptanrwg 
and fore cas ting. 

• Providing support, direction and advtce throughout the buaness 

• EioensNB involvement in the process leading up to notation. 

• Limited travel to the US. Europe and Japan. 

Ybu wffl be a quateed accountant, probably between the age of 30 to 36 wrth experience 
of handfrig a highly professional and capable team, preferably within the retail industry. 
In addition you wfll have a strong MeflecL a high level of energy and must demonstrate 
flexibiBy and excetfent communication skills. 

Corporate Finance Manager 

West London Ref: 70546 

The VSttfn culture is based upon initiative and the ability to seize upon business 
opportunities as they present themselves. This scenario necessitates the Virgin 
Entertainment Group to recruit a dedicated individual to concentrate on the issues 
surounding constant deal brokering. Reportmg to the Group Finance Director and wiih 
slgnOcam input to the Group Chief Executive, key responsfiitities wnH Include: 

• Ac qui sM i o n fioint venture negotiations. 

• n ofinancsig and corporate restructuring. 

• Ad hoc projects. 

• Control of investor relationships and negotiations relating to existing banking 
arrangements. 

The s ucc es s f u l candidate wffl be a qualified accountant, probably aged m their early 
30 s with significant exposure to corporate finance: gained within either commerce, 
financial services, (he venture capital markets or practice. Commercial acumen and 
significant presence wifi be key to success in this role. 

Group Planning Manager 

West London Ref: 70547 

Fofiowing ex pan s i on there is now an increased requirement to strengthen the Group 
Finance function to enable tighter consols and enhanced business planning practices 
throughout the business worldwide. This new rote wffl involve the tofiewring 

• Design and implement the planning end forecasting process. 

• Coorcfe u aa the relationships between the Financial Controflws of the individual 
business units. 

• Control at aspects of group management reporting, 

Vou wffl be a qualified accountant, with 2 to 3 yarn post qualification experience, lb 
data you wffl have gamed sound commercial finance experience ideally witfun a retail 
environment, although the is not assertlaJ. SpecfficaBy you must have the afcxtay to grow 
with the business and the rote. 


interested candidates should in the first Instance write to Richard Wright or 
David Sayera at Martin Ward Anderson, 7 Savoy Coon, Strand, London, WC2R OEL, 
andoatng their Curriculum Vttee with current satuy datsBa quoting the appr opria te 
reference. Alternatively telephone them on 0171 240 2233 or due 0171 240 8818, 
Emiall; lnto@WnwSxojuk 



FINANCE DIRECTOR DESIGNATE 

EAST ANGLIA £50,000 + Car + Benefits 

+ Relocation Package 

Our client is a highly respected property development company holding an unrivalled 
I position in their niche market. Founded in 1948, the company generates an annual 
Bummutt unuTt turnover of £15 million and has been voted British Housebuilder of the year 11 times, 
BUNN II HUML3 ip adcfition to the igga ‘highly commendetf award. 

We’ll Ieoh > »//#«• jwm 

The Rote 

Reporting directly to the Board, you will assume responsibility for all aspects of the 
finance function including the development and management of six staff, in 
particular, the role w3 focus on: 

• Formulation of corporate strategic plans and initiative® 

• Producrig budgets and forecasts * Company secretarial duties 

• Development of management information systems • Treasury management 

• Statutory account preparation • Project evaluation 

The Candidate 

The ideal candidate wfll have the following background and characteristics: 

• Ouafified ACA/C1MA with four years’ commercial post 
qualification experience 

• Abflity to work independently on a broad range of business issues beyond a 
purely financial perspective 

• Excellent communication skills 

• Extensive presidency in office IT 


DLA 




interested candidates should sand their detafls lo Jon MBton or 
Caroline Brooks ACA. 


DLA ftocnjHmerrt Consultants, 10 Bedford Street, London WC2£ SHE 
Itofc 0171 480 8000 • Fte 0171 3794620 * E-maB: infoOdiauco.uk • www.dla.co.uk 
8 LA WOHLOWIDE: LOH0OM • CAPE TOW* - DUBLIN - EDlKIUBGH • GLASGOW • JOHANNESBURG - MOSCOW • SYDNEY 
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•••HELP MAKE IT THE BEST IN THE WORLD 

We know that an excellent infrastructure is the key to our success. Previous financial markets experience is not essentia! * you way be 
We believe that there is no real distinction between infrastructure, working in technology, in Industry, or finance. Whet tsimportttnl IS 
architecture and development - they are all interdependent and are that you have the vision and ambition to use your solid infrastructure 
all needed equally to make business work. That's why we are now experience as the launchpad for a career which crosses a range ol 

looking lor the world’s best infrastructure specialists to help technical drscipfines. If this aligns wrth your goab and ypu havu a 
... — * team oriented approach, you should be talking to us. Better stril. 


us get maximum benefit from our new environment We have 1 . 

, come and look at our infrastructure: you'll see that wa intend to be 

opportunities in areas such as networking, database design and 

, , , . the best in the world, 

administration, systems administration and development, 

desktop and server support, and web engineering and support Could you help us to achieve our goal? 


For further nr fo rmation, contact our advising cons ultants Karen Higgins or Wtonte Wong, 
quoting reference KHFT 12 D on 0171 806 1420 . Alternatively, send your CV to McGregor 
Boyall Associates, 114 Middlesex Street, London El 7 JH. Fax: 0171 247 7475 . 
Email: cflnch@irK^regor-boyalLcom orvisftourwebHSiteatwwwjrecgregoMxjyatt.com 


McGregor ■ Boyall 


llll*.in< 'vs N 1 < t luiotou' Itoit to: 1 iil.im •' ll M.ivkiT*. 
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INVESTMENT BANKING 


Our Client, one of the leading European global investment banks is seeking a senior analyst programmer of 
high calibre to join a world class feam, responsible for the development of a ground breaking, front office 
equity derivatives trading system. The derivatives group provides risk management solutions spanning all 
asset classes to a wide variety of international clients. Your role will involve working as part of a team, 
providing analysis, design and development of a complex and unique system. 

Requirements: 

□ Strong understanding of business products and terminology with regard to equity/interest rate 
derivatives. 

□ Practical experience of project design, build and delivery along with the capacity to provide back-up to 
all management and trades with the existing team. 

□ Technical skill set to include: Strong C/C++, Visual Basic, Windows NT 
One of the major relational database (preferably Sybase) 

□ Opportunity to cross train to CORBA, ORB K, ACTIVE X, OLE, COM. 

□ A conceptual understanding of Forward rates. Yield curves. Vanilla/Exotics derivatives. Black Scholes, 
Dividends. 

The successful candidates will most likely have a minimum of 2 years experience in a front office 
environment and will be seeking a long terra opportunity to develop their technical and market knowledge 
along side some of the leaders in the field of investment banking. 


If you are interested in the 
above position, please contact 
either Sally MtiUan or 
Alex Blah- 


H&M&V Tel: 0171 335 5890 

Fax: - '01713350008 

: Email: job@huxleyxo.uk 

INVESTMENT BANKING ; 

America House, 2 America Square, London EC3N 2AH 


EXCEL VBA/MATHS 
£35K. - £50K + BONUS 

Leading Will Street player seeks Developers for their 
convertible warrants desk. Providing rapid response and 
tactical development for the ending team, you wiH utilise 
your solid FtttI and numerical drills. These roles are all 
based on the •floor" and demand excellent 
co mmunicati on skills coup ted with a sharp mind and 
attitude. High flyers only. 

C++/SQL 

&40K - £60K+ BONUS 

iF»ariing D eriva t iv es house seeks a Developer with a 
minim um of two years C++ /SQL expertise. As pan of the 
fro or office money markets team, you wffl help price 
yield curves and build risk managem ent sys tems . The 
successful candidate will have x strong academic 
background coupled with excellent commuoicarion 
skills and strong technical knowledge. P referen ce vrill be- 
given to those with money markets exp erie nce. A first 
class opportunity. 

MARKET RISK ANALYST 
TO A40K + BENS + BONUS 
Leading Derivatives house specialising in exotic and 
structured products, transactions and trading strategies 
seeks Market Risk Analysts. Working across all product 
ranges, yon will assist die team in carrying out risk 
analysis for traders and industry groups. Successful 
candidates wifi have a very strong numerical background 
with a minimum of a 2i;. d e gr ee In mathematics, a 
demonstrated ability to grasp, new concepts quiddy, 
report writing skills and a genuine desire to work in 
risk management. • 


VC++/MATHS 
£40K - £60K + BONUS 

Premier US market maker seeks x Financial Engineer with 
a minimum of 2 years C++ expertise coupled with 
excellent mathematical abilities. Working with the 
quantitative team, you wiH hdp build analytics libraries 
for the exotic interest rates desk. Candidates with 
exemplary academic qualifications and strung 
communication skills art encouraged to apptv. 

EXCEL VBA/FIXED INCOME 

540 ft -£50K + BONUS 

fixed Income Exotic Derivatives group of this premier 
US Investment Bank seeks bright graduates with at least 
12 months experien ce of Excel within a from office 
environment. You wiH Join a small glubxl tom 
developing flexible pricing for new exotic product*, 
supporting marketers and traders. A good maths related 
degree la essential, as to the enthusiasm to deliver system* 
within stria timescales, A fabulous career move. 

VISUAL C++/COM/ACITVEX 
TO £60K + BONUS + BENS 
US Bank seeks highest quality Developer* for their 
Equities group. Working on business critical systems 
using C++, COM and ActiveX on an NT4 platform porting 
to CORBA middleware on UNIX. You will have a 
minimum of 12 months experience and proven record ol 
developing commercial, products to an excellent 
standard as weQ as a strong academic background in a 
computing or mathematically intensive subject. 
Financial knowledge -a. plus. Our dieiu seeks to-hring in 
the best people possible and offer the package and 
prospects to march. 
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The people the City turn to first. 

Many of our cSsnts also olter Contract opportunities requhkig the riJoro sMBs. 

ARC m» pnriHnd auppbra to fta lop tasneitf IreMora. TO« H a sshdton ol curort oppanuntes In M Oty W* Im rrwny am 
Ouroonnutna Im an bMtoptfi untaianting ol MraM and how tt can wm bat tar you. aa pknsa cafl Stapfton Bastions or Pm Mims on 
0171 237 2525 to deans jojt DpOorts. AtonaOvVy ftms* send, tux or (Hnad jw CV k> l» at ABC Rocmitmont. T5-16 NnrBurtngnn St London WlX IFF 

F*c 0171 287 96B8. areetyotomuk 
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CITY 


To £55,000 + Banking Benefits 


The leading European Investment Bank is currently searching for dedicated Business Analysts to work across a 
broad base of business areas within Financial Control (P&L Production). Candidates will be working closely with 
the production, reporting and analysis of P&L information provided to die area. Projects are essentially global and 
currently providing P&L repotting and analysis functionality for the Equity and Equity Derivatives product lines. 

Key strategic aspects of these positions include: global systems, structured as well as 00 analysis techniques and 
technologies including Sybase, Delphi, Business Objects, and P&L solution. 

Critically, successful candidates will be directly responsible for interacting with senior business users in the tasks 
of defining and delivering single global P&L solution for multiple product lines. Therefore candidates should be 
from a true analysis background and able to assimilate and gravitate between teams on a business level. 
Prospective candidates should have solid business analysis experience and a keen desire to gain a thorough 
understanding of the tasks at hand and further their knowledge of the business of investment banking. 

Ideally candidates would have a knowledge of Investment Banking processes from trading and settlement to G/L 
accounting and P&L reporting. 

Candidates would currently be working for an investment bank, securities house or a major management 
consultancy with first class interpersonal skills and a need to achieve. 

These positions are viewed as high profile roles within Financial Control and offer attractive remuneration 
packages including competitive banking benefits. 


Coronado Software, an SAP consulting 
firm based in the USA, is conducting 
interviews in Europe August 17-28 for our 
US and international operations. We are 
interviewing experienced SAP consultants 
who want to work in a dynamic, fast growth 
environment 

We are seeking highly motivated self- 
starters with excellent communication skills 
and strong analytical background. 

Fax CV and salary requirements to: 

. 1-949-348-0200 by 15/8/98 
or E-mail to: 
ajay01@msn.com 


FT IT Recruitment appears 
each 

Wednesday in the UK 
edition, and each Friday in 
the international edition 


For more information on how 
to reach the top IT 
professionals in business call: 
Chris fbbotson 


+44 172 873 3351 


UK bases' 
sc'r.vare heuso 
!C0k!r$ !o appoint an 
analyst programmer 
Wi‘h 5 1 3; C : .*;S3 

IT cased degree a 
a^05ri o nce in V3 
PDBMS, JAVAC-+ 
3 years ■*- acccarync 
experience- essential. 

Salary according to 
experience. 

Aoply 'vV-‘h CV A 
COvO’irq letter to: 
coy A 6 2 03 
FrlOOC S' T;h,,\-, 

One SoutMvark Sddce 
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Please contact Danielle Lorenz 


Ei 

INVESTMENT BANKING 

America House, 2 America Square. London, EC3N2AH 


Telephone: 0171335 5858 
Mobile: 0468 175 002 

Fax: ‘ 0171 335 0008 

Email: dJoren 2 @huxleyxo. 11 k 





The FT IT 


Recruitment section 


is also available 


all week on 










www.FT.com 1 






S«rving nearly five million investors through over 300 offices globally, clients 
entrust the Charies Schwab Corporation with more than US $400 billion in assets. 
Charles Schwab Europe services over 600,000 customers in the UK. administers 
over US $3 billion worth of funds and has been voted dealing-only ‘Stockbroker of 
die Year’ by readers of Investors Chronicle for the past three consecutive years. 

In support of our international business strategy wc are offering an exceptional 
opportunity for a high calibre professional to work at the bean of our o rganisa tion 
delivering enterprise-wide systems strategics for. the new millenium. 

Yon will he responsible for 

• Developing and managing foe technology internal audit function in the UK 
and Europe in line with anticipated growth. 

• Monitoring foe systems of internal controls across oil areas of the 
or g a nisati on's European operations, identifying weaknesses and areas of ri>k 
and providing effective and creative solutions. 

• Providing key liaison for all technology related risk and control issues 
between Europe and foe US. 

Our requirement is for a high calibre graduate with a minimum of eight years' audit 
or systems control experience gained, ideally in a fast moving trading or broking 
environment. Acting os both tbe champion of change and directing its 
imple men ta ti on, you will have in-depth knowledge of a formal project 
methodology, strong IT and systems skills and demonstrable success in co- 
ordinating multiple projects which apply information systems and technology as n 
tool to support and develop business. 

In return for your expertise we are offering an excellent remuneration package and 
your rote will grow fo direct proportion to the growth and success of our 
organisation m Europe. To apply, please send your CV and salary details to Carol 
jairime, Jardine Kelso, 53 Shepherds Hill London N6 5QP. 

Fax: 0181 341-4463 or e-mail jardhtelrelso^BTmTcroeuxMTt ... 
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EURO PRICES 


EQUITIES 


CURRENCIES & MONEY 


European rally proves short-lived " 


SYNTHETIC EURO RATES 


HJWIPEAN OVERVIEW 


By Phffip Coffijao, 
Martels fitter 


Wednesday's rally on 
European markets turned 
nut to be short-lived as the 
problems of Asia, an<i com- 
ments from George Sons 
about Russia, sent share 
prices down again. 

A lata recovery in the yen 
and opening strength on 
Wall Street helped bourses 
close off their lows far the 
day. Bert the FTSE Eurotop 
100 index stiff slipped 06 per 
cent or 21.68 points to 
2 , 675 - 89 , while the broader 
Eurotop 300 index fell 9.08 to 


2 J 652 L The FTSE Ehloc 100 
index, comprising stocks in 
countries that plan to Join 
the euro, fefl 5 ££ to 98826 . 

The scale of the correction 
in Europe in recent weeks 
has .inspired sons buffs to 
poke, their heads above the 
parapet. 

“Europe has been follow- 
ing the US co rre c ti on, with 
markets broadly retreating 
ID per cent from their Jtatg 
peaks. The toll in stock 
Prices has been principally 
due to fears about corporate 
earnings in the of 

the Asian crisis and height , 
rated concerns about the 
slower picture in the US,” 
says Francois Langfafle- 

■ - » .£ J 

7 •' 


Demoyen, European strate- 
gist at Credit Suisse First 
Boston. .. 

“However, Hie picture in 
continental Europe is differ- 
ent because the sustained 
growth in European con- 
sumption should ensure 
there Is only limited poten- 
tial risk to earnings esti- 
mates, We think that Earn- 
pean equity markets should 
-offer returns of about 20 per 

cent from current levels 
before year-end and about 40 
per emit by end- 1 9 £S.” 

Meanwhile, Gary Dugan of 
Ji*. Morgan points out that 
“the level of merger and 
acquisition activity and 
share repurchases shows no 


sign of abating and this 
should provide fundamental 
support for the European 
markets ". 

European merger and 
acquisition activity leaped 80 
per cent to a new quarterly 
record of S 2 J 6 hu to the sec- 
ond quarter, while total 
share repurchases in the 
year to date have reached 
9124.6 bn, well ahead of last 
year’s SUjEbn total. 

For the second day run- 
ning. the mi exploration sec- 
tor was the worst perform- 
ing sector, on weakness in 

the crude price. 

Construction stocks were 
the best pe r formers, gaining 
1.5 per cent 
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Upon instructions of the Corporation of hoodoo 



TWO PRIME FREEHOLD OPPORTUNITIES 
FOR SALE 

LONDON.M 

SITE 1 48/48A EAGLE WHARF ROAD & BLENHEIM WHARF 

• 05 Ha ( 1.23 aciesl Approx, including 38835 m : (41800 ftl ptedominanily iwo-sncy 
commercial buildipgs. 

SITE 2 215-215 NEW NORTH ROAD 

• 027 Ha (0.67 acres) Approx. 

• Promment corner ait. 

Canal-side iocabco approximately 1 12 mile from City of London. 

Suitable far a range of uses subject to planning. 


A K r , 

For mom infonnation please contact: 

m--~\ 



Oin^&b 7400 1 

Richard Evans 

• 

David Read 


IDEAL BANK PREMISSES FOR SALE OR LEASE IN MONACO 

Centrally located in tbe Bank sector of Monaco, building with approximately 2‘500 square metm 

of office space. 

C wan through: 

Bauer, albisetti & associe 

AUomcys-at-Law 

14. rue de to Term&i&xe, 1207 Geneva, Swiaerland 
Tdcpbooe: 141221700 1800 
Tckffiv, ( 4122)70021 II 


Islington 

SCtty 




Td: 01712264221 
Fax: 8171 2264167 


dfOpafrwMS 

^aw43&sm 


-• r - 



A Prime Site for your 

Commercial Property 
Advertising 


Advertise your property to approximately 
1 million FT readers in 140 countries. 

For details: 

Louise Hawker +44 (0)171 873 3211 
Fax: +44 (0)171 873 3098 


* 
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INTERNATIONAL CAPITAL MARKETS 


Prices lower after skittish trading M » tff t0 GM secures 

WAVklnAA 


ggyBBaetT bonds 

ByJenany Gram In London 
y*d John Labate In Hew Tnk 

Profit-taking and fears that 
Bank of Japan could 
won intervene to support 
yea hit prices yesterday, 
with markets ending lower 
8*er a day of skittish 
trading. 

Although there were 
Plenty of factors to help 
bond prices higher - princi- 
pally farther turmoil on Rus- 
sian markets — traders said 
Participants had preferred to 
take stock of their positions. 
There was also nothing in 
European econ omi c calen- 
dars to spur trade. 

Gilts were particularly 
hard hit by profit-taking. 


In Spain, bonos ended 
weaker bn global factors but 
did not react as expected to 
data showing Inflation at 
higher than expected levels. 

Analysts said Madrid 
would still have to cut Inter- 
est rates because of the need 
to converge with other Euro- 
pean rates ahead of the 
Introduction of the single 
European currency. 

Nevertheless, most ana- 
lysts stuck to the view that 
bond-friendly fundamentals 
were still in place. 

US TREASURY prices bad 
moved lower by early after- 
noon h parting into the final 
of the week’s three auctions. 

By early afternoon the 
benchmark 30-year bond was 
down & to 107 A. yielding 
5.629 per cent 


Novel euro deal 
from Denmark 


By Vtaciaiit Boland 

New Issue activity picked up 
yesterday, with the euro sec- 
tor making a notable return 
and highly rated borrowers 
again to the fore. But issuing 
conditions were hit by fur- 
ther turmoil in Russian mar- 
kets, culminating in a down- 
grading of its foreign 
currency debt ratings by 
Moody's Investors Service. 

The KINGDOM OF DEN- 
MARK launched an innova- 
tive E500m issue that allows 
investors to buy either listed 
or unlisted bonds depending 
on their preference up to 
maturity. Bankers said the 
issue was well received in a 
market looking for quality 
paper and met demand for 
rare euro-denominated sov- 
ereign debt 

A syndicate banker at 
Morgan Stanley Dean Witter, 
lead manager, said the issue 


WORLD BOND PRICES 
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EMERGING MARKET BONDS 
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Among shorter-term issues 
the two-year note was oft ± 

to 100& yielding 5.323 per 
cent while the 10-year note 
was % lower at 101%, yield- 
ing 5.407 per cent 
■ Overnight- prices pushed 
higher on concerns centred 
on the Russian currency but 
by mid-morning the recover- 
ing yen and an early rise In 
the stock market put prices 
under pressure just prior to 
the afternoon auction. 

Retail sales were reported 
to have fallen 0.4 per cent in 
July on a slide in motor 
vehicle sales, although the 
news failed to excite the 
market gmindlng the motor 
vehicle sector, retail sales 
were up 0.5 per cent 

The producer price index 
for July is expected to be 


released today but is not 
expected to Jar the market , 

“I think people are pretty 
sanguine about Inflation, so 
I don't think they’ll be much 
concerned," said Richard 
Gflhooly, international bond 
strategist at Paribas Capital 
Markets. 

UK GILTS saw weakness 
across the yield curve, indic- 
ating that global factors 
were at work rather than 
local Interest rate concerns, 
which usually affect just the 
short end of the curve. 

, The September 10-year gilt 
future settled 0.65 points 
lower at 109.91 in volume of 
81,000 contracts traded. 

“We’ve had an extremely 
good run in the past few 
weeks and I don’t think 
there's been anything to 


change people's minds on 
interest rate prospects.” said. 
Jonathan Loynes, UK econo- 
mist at HSBC. 

In the cash market, the 
yield spread between bench- 
mark gilt and bund con- 
tracts widened by 6 basis 
points to 123 points. 

GERMAN BUNDS gave up 
early gains to end lower on 
weakness In US Treasuries 
and as the yen Inched higher 
against the dollar. 

Traders said the market 
was cautious but remained 
bullish as worries over possi : 
ble Aslan currency devalua- 
tions had not evaporated. 

The September 10-year 
bund future settled 0.05 
paints lower at 110.55 in' vol- 
ume of 553,000 contracts 
traded in Frankfort. 


New international bond issues 


was structured to satisfy 
Asian demand for sovereign, 
euro-den ominat ed paper. 

The listing detail made It 
papular with Japanese inves- 
tors. A little over half the 
issue was sold to investors 
there, with the rest going to 
European buyers. 

“There is strong Far East- 
ern interest In unlisted 
bonds, while European buy- 
ers want straightforward 
issues with a listing, and 
both want liquidity. This 
issue brings them together 
far the first time and Den- 
mark is a very strong 
credit," the banker said. 
“There's been a lot of inter- 
est in the structure, and it 
should be the first of many." 

The 10-year bonds were 
priced at 8 basis points over 
the April 2008 French gov- 
ernment bond. Some bank- 
ers said the spread was tight 
compared with 10-year issues 
from Finland and Sweden 
but the pricing was offset by 
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the structure. The bonds 
were being offered In the 
market at the issue price in 
late tr ading yesterday. 

The EUROPEAN INVEST- 
MENT BANK surprised the 
market with a $500m. six- 
year issue priced to yield 27 
basis points over US Trea- 
suries, which some observ- 
ers said was too tight in the 
current environment The 
World Bank's benchmark 
five-year issue is currently 
trading at 30 basis points 
over US Treasuries. 


A banker at Paribas, lead 
manager, said the spread 
was “fair” and in line with 
where other EIB dollar 
Issues were trading. Dealers 
said the spread was widen- 
ing towards the World Bank 
benchmark in late trading. 

The bonds were targeted 
mainly at European inves- 
tors. which accounted for 85 
per cent of sales, with the 
rest going to Asian buyers. 

“It was 90 per cent sold 
and we have bought back 
some paper but there was 


BOND FUTURES AND OPTIONS 
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some shorting of ft in the 
market," the banker said. 

CADES, the French, social 
security financing agency, 
raised E250m in a four-year 
issue targeted exclusively at 
the Japanese retail market 
This was the agency's big- 
gest euro-medium term note 
issue to date and the second 
targeted at retail investors 
In Japan. 

Nomura, lead manager, 
said that after recent road- 
shows Cades had strong 
name recognition in Japan. 


UK gilt 
contract 

By -Jeremy Brant 

Matif,the French derivatives 
exchange, yesterday s a id it 
would launch . a new version 
of a gilt fixtures contract ft 
recently suspended, after 
only bine days of trading. 

The first contract was 
introduced on Ma til's new 
electronic trading system in 
mid-July as a challenge to 
the London International 
Financial Futures Exchange 

pit-traded gilt -future. 

However, it ran into prob- 
lems after complaints from 
traders over contract specifi- 
cations and after a trade was 
badly mispriced on the first 
day of dealing. 

Traders said at the time 
the maturity of the contract 
was too short to allow them 
sufficient hedging opportuni- 
ties. Nor were Its specifica- 
tions suitable to allow 
smooth arbitrage with the 
gilt fixture traded on Liffe. 

Matif said the relaunched 
gilt fixture would start trad- 
ing on August 21. It had 
extended the maturity (ft the 
underlying securities from 
7.5-11 years to 8.65-L3 years. 

The new contract has the 
s amp, characteristics as flw 
long-dated gilt traded on the 
open-outcry system at Liffe. 

The gilt future is as part of 
Matif s strategy of attracting 
participants to its electronic 
trading sy stem, which was 
introduced in April It claims 
the system, known as 
NSC-VF. offers cheaper trad- 
ing costs than the tradi- 
tional, pit-based method. 

Matif is battling rival 
European derivatives 
exchanges for dominance of 
contracts related to the even- 
tual euro currency. It is mar- 
keting the NSC-VF as ah 
electronic platform for yield 
convergence plays in the 
euro-zone. 


By iMtim Lucn fa Hong Kong_ 

Financing dosed this week 
for General Motors! Shang- 
hai joint venture - - a 
US$82 lm deal that is the 
first big syndication in feo- 
nrinbi, ♦tn» Chinese currency. 

The deal - which Cttkxttp, 
the arranger, said, was 
heavily subscribed - fa a 
rare bright spot in Asia's 
moribund iwnfing markets. 

The Asian financial .crisis 
has hobbled the region’s syn- 
dicated loans TmirfcPt, as a 
number of international 
banks face significant write- 
offs and are. reluctant to 
return to the market. In 
addition, Japanese banks — 
once stalwarts on syndicated 
loan rosters - are facing 
problems at bwna 

However, 44 tanks joined 
the Shanghai General 
Motors transaction, which 
included tranches of ren- 
minbi US dollar, funds. 
Several Japanese banks were 
also involved, and Citicorp 
attributed the heavy take-up 
to the blue chip sponsors 
and a strong business plan. 

These enabled the bank to 
arrange limited recourse fin- 
ancing, with uo guarantees 
and no oft- take agreement 
(promises to buy vehicles In 
the event (ft weak demand). 

“There’s no liquidity prob- 
lem in China for well 
designed deals ," Chris- 
topher Tibbs, head of corpo- 
rate banking for Citibank in 
Shanghai. 

This Is borne out by the 
terms of the deal, which are 
less than generous to inves- 
tors by recent standards. 
The GM joint venture is pay- 
ing just 85 basis points over 
Treasuries for its funding, 
compared with 100 and 185 
basis point premiums 


attached, to recent . Hong 
Kong corporate deals. 

■ Wharf (Holdings), the 
Hong Kong conglomerate, 
last month, secured a 
HK$L5tra loan, paying 187-5 
basis points ,over three- 
mouth Hong Kong interbank 
offered rate for ah average 
life of 2.6 . years. It also 
pledged a mortgage over one 
of Its property developments- 

Funds raised by Sha ngh ai 
General Motors, a joint ven- 
ture with Shanghai Automo- 
tive Industry - Corporation 
Group (SAIO, wiU fi n a nce 
the amstruction of a $l-5bn 
plant to build Buick cars. 
Production is due to start by 
the end of this year. 

SAIC’s wholly owned 
fmari<»t> gjMfflay , Shanghai 
Automotive Group Finance 
Company, was lead arra nge r 
of thA .renminbi syndicated 
facilities, which totalled 
RMB2.9bn (5350m). , 

. Avinder Bindra, bead of 
syndications at Citicorp, 
expected more such deals to 
follow-. 

"With renminbi interest 
' rates now significantly 
closer to US dollar interest 
rates, this will undoubtedly 
lead to increased require- 
ments .for renminbi financ- 
ing by ftmmpamiftg doing busi- 
ness, in China,*’ he said. 

Other bankers were less 
convinced, given that pric- 
ing has moved up sharply 
from the levels achieved six 
.months ago, when Citicorp 
first took the transaction 
into, the market. 

Moreover, in the first half 
of the year the total volume 
^ syndicated loans for Asia 
(excluding Japan) came to 
US$24.T7bn. and the second 
half is expected to be even 
lighter. For all 1997, volume 
was USgl5628bn. 
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£■*■■«* that the Htad 
toaer may have natea 
from tbet^l 

S ° ros '^ letter 
in the financial Timas, in 
whidi he suggested that 
&ussja should introduce a 
cmreixy board following a 
IS to 25 per cent devaluation 
of tlie rouble, put the skids 
under the D-mark in Asian 
trading. This reflects Ger- 
man economic ties to Russia. 

especially via banks. 

The dollar moved from 
Wednesday’s close of 
DM1.7747 to a high -point of 
DM1.8003, carrying sterling 
higher with it. According to 
some market participants, 
the “Soros shop" then sold 
huge quantities of dollars 


against the D-Mark - tSm 
according to some estimates 
- at upwarda of DMi.7330. 

dollar duly dropped, 
reai *in? DML7820 in late 
morning trading in Europe 
ctasing in London last 
“eht at DML784. The dol- 
wr's downward movement 
was exaggerated as traders 
who had taken short-term 
bets nn greenback strength 
were forced to sell 
Sterling offered similar 
profit making cpparimrities. 
it climbed from Wednes days 
. close of DM2J9S1S to an over- 
night high of DM2.9288 In 

Asia, before heading amfh 
to close after London trading 
last night at DM 25001 . 

“They’ve had a great day", 
said one Soros-watcher 
admiringly. “Wbat a wonder- 
ful thing it is to be famous". 
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■ The data also suffered a 
chagpy day’s trading against 
the yea. From Wednesday’s 
close of. Yi46, the US cur- 
rency headed above Y147 in 
.Asian trading, only to he 
polled hack by rumours of 
impend tog intervention. 

Eisuke Saiakihara, 
Japan’s vice finance minis- 
ter tor international affairs, 
predicted flat Japan’s econ- 
omy would turn the corner 
this month or next - and 
that so. would the exchange 
rate, “We are looking tor 
chances for supportive inter- 
vention”, said “Mr Yen*. 

The yen was also under- 
pinned by talk that the Bank 
of Japan lad been chocking 
rates in the market. But 
traders believe that the US 
Treasury is unlikely to sup- 
port further intervention 
until Japan's gover nm ent 
tough e ns economic reforms. 

Thg dollar dosed in Loo* 
don yesterday at Y145X 

■ Moscow bad little time for 
Mr Soros’s advice. “A one-off 
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devaluation p 25 per 
cent would plve a single 
one of theptems faring 
the R 
said 

bank depuj 
Hie rou 
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Euro; 
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stock 
rating 
foreign 


to B36 
in late 
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:y. The 
plunged and 
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debt. 


Marc Chandler, currency 
analyst with Deutsche Bank 
to New Yoa*. noted that it 
was difficult to predict how 
the markets would react to 
news to -the c ur rent feverish 
atmosphere. He noted that 
the gold price had fau«m to 
new tows and that the safe 
haven Swiss franc was only 
modestly stranger. 

He argued that volatility 
was compressing traders’ 
time horizons, which was 
further increasing volatility. 
“This makes far a step Auc- 
tion rather than smooth 
movements in prices’*. 

■ When it rains, it pours. As 
if the New Zealand dollar 
didn’t have enough troubles 
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- Asian trade and tounsm 
tolling away, economic 
growth shuddering to a halt, 
and floods washing through 
the North Island - it can 
now add political instability. 

The collapse of the Nation- 
al NZ First coalition has left j 
the country with a minority ; 
party to government. The 
local equity and bond mar- ! 
kets have been affected, > 

while the* Wmc Zrolantl rir.1 mm TO m aMQ* a M nit tedx 1M 

wm» «» wew Zealand ool | u*ai.t»iiniiJfaB& 

lar dipped below fn.50 on the : 

currency markets for the i EURO CURRENCY INTEREST RATES 
first Use in two months. 

The minority National 
party will probably cling to 
power iintd the opposition 
finds an issue to feats a par- 
liamentary defeat. The politi- 
cal moves obscured an ear- 
lier Treasury announcement 
that second quarter growth 
was probably negative, tip- 
ping the economy into reces- 
sion. The outlook for the 
'‘kiwi" remains weak, 
according to London dealers. 

But at least Mr Soros has 
refrained from offering Wel- 
lington any helpful advice. 
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Saudi Arabia cuts Septcmbr oil shipments 


By Robert Cortim 

Oil prices were given a boost 
yesterday when Saadi 
Arabia, the world's biggest 
crude producer and exporter, 
announced deep cuts in its 
September shipments to its 
contract customers. 

Brent Blend for September 
delivery was up 42 cents at 
$12.19 a barrel in late trading 
on London’s International 
Petroleum Exchange. 


Hie rise was largely attri- 
buted to the Saudi decision 
to cut contractual export lift- 
ings in September by 18 per 
cent, compared with an aver- 
age S3 per cent fra- August 
Under the latest round of 
global production cuts 
orchestrated by the Organi- 
sation of Petroleum Export- 
ing Countries. Saudi Arabia 
agreed to reduce its output 
by 725.000 barrels a day.. 
Analysts said if the latest 


IPE to probe 
natural gas 
price changes 


By Robert Corzine 

The International Petroleum 
Exchange in London is to 
investigate allegations from 
large energy users in the UK 
that natural gas futures 
prices are being manipu- 
lated. 

The IPE yesterday said it 
had received a complaint 
from the Energy Intensive 
Users Group - a trade asso- 
ciation for big industrial and 
commercial gas consumers — 
about rising prices at a time 
when many members are 
negotiating supply contracts 
for the nmrt year. 

The group claims recent 
gas price movements on the 
IPE “are all a bit spooky”. It 
believes same big suppliers 
may be guilty of -gaming”, 
or trying to raise prices tem- 
porarily in order to boost the 
value of the new contracts. 

Industrial and commercial 
consumers have to pay an 
additional £140m in total for 
every tenth of a penny rise 
in the natural gas price. The 
prompt gas price on the IPE 
has risen by a penny over 
the past few days. 

Many big gas contracts 
expire on October l. Compa- 
nies will have to sign new 
contracts over the next few 
days if they want to switch 
suppliers by October L That 


cut was applied across the 
board to Saudi contract 
sales, it could reduce the 
Kingdom's crude exports in 
September by Llm b/d. 

Some observers inter- 
preted the Saudi move as 
part of a policy of gradual- 
ism in dealing with the 
global supply glut that 
pushed crude prices to fresh 
10-year lews this week. 

"The Saudis are acting 
step by step,” according to 


Robert Mahro. director of the 
Oxford Institute for Energy 
Studies. -They are not happy 
with this price and they're 
not happy with $14 either.'* 
Mr Mabro thinira the Sau- 
dis may be willing to take 
unilateral action, to help 
improve prices, but are 
unlikely to commit them- 
selves to any course that 
could be interpreted as 
playing a swing rote in the 
world oil market 


Canada yet to gain 
from dearer gas 

Expansion depends on costly expenditure 
on new finds, writes Edward Alden 


explains the suspicion about 
this week's price rises. 

Last night, the IPE said: 
-We are aware of the 
rumours in the market and 
are looking into it" 

Centrica, the biggest gas 
supplier, rejected sugges- 
tions that it might be behind 
the price rises. -Such allega- 
tions are completely 
unfounded,” it said. Accord. 
Centrica’s trading subsid- 
iary, has been buying call 
options for the winter in 
order to cover its position. 

Another big supplier said 
many factors were behind 
the price rise. -Many big 
buyers entered the summer 
structurally short," said an 
official. "There has been 
quite a lot of baying and fill- 
ing up of storage.” 

He said suppliers bad also 
been active in the market in 
anticipation of winning large 
industrial gas contracts. 

Suppliers say part of the 
problem stems from the 
bunching of big annual gas 
contracts with an October 1 
expiry date. The date is a 
carry-over from the British 
Gas monopoly, which started 
its -gas year” on October 1. 

Some suppliers have 
advised corporate customers 
to drop the traditional buy- 
ing pattern in order to avoid 
such problems. 


W ith oil prices at 
10-year lows, Cana- 
dian oil gas pro- 
ducers have been banded a 
much needed windfall this 
year - rising prices for Cana- 
dian natural gas. But it is an 
opportunity most of them 
cannot truly exploit 
Spot prices for West Texas 
Intermediate crude oil this 
week flirted with US$13 a 
barrel down from mare than 
$24 just a year ago. But 
Canadian natural gas spot 
prices, while volatile, are up 
about 20 per cent aver a year 
ago to nearly C$2 (US$1.32) 
per thousand cubic feet 
Stronger gas prices have 
been driven by rising US 
demand and by anticipation 
of the completion later this 
year of pipelines that will 

allow Canadian producers to 

get more gas into the US 
market more cheaply. 

The expansion of the 
Northern Border and Foot- 
hills pipelines from western 
Canada to the US Midwest 
will add about 15 per cent to 
current export capacity of 
about 8bn cu ft a day. The 
separate Alliance pipeline 
will add another L3bn cu ft 
of capacity by 2000 along a 
simil ar route. 

That is expected to elimi- 
nate the historical differen- 
tial between lower Alberta 


T eve they art pre- 
paradlo something," said 
Mr yesterday. “Bat 
they**# cautiously” and 
in a ejat win not allow 
other ‘members to relax 
their fiction discipline. 

The d action coincided 
with hthat another big 
Opec Pter, Venezuela, is 
st® so, h/d short of Its 
Promiset of 820,000 b/d. 

This Vg price decline 
was prod in part by the 


build-up of refined product 
stocks in the US. and a grow- 
ing realisation that the re- 
balancing of «Mirh an over- 
supplied market , would be 
gradual, barring any large- 
scale prodoctiondisroptions. 

Although there was a drop 
in gasoline inventories this, 
week, stocks are generally 
wen above last year's levels. 
A recent report from Philip 
Verleger, a US-based energy 
economist, pointed out that 


spot gas prices and higher 
US prices by allowing pro- 
ducers to deliver more gas 
directly into the US market. 
This will be a boon to the 
Canadian gas industry, 
which exports about per 
cent of production. 

The gap had already 
shrunk to about 75 Canadian 
cents per thousand cubic 
feet last month from the tra- 
ditional C$1 to C$2 differen- 
tial- A cold winter this year 
Is also expected to tighten 
supply and raise prices. 

For western Canadian pro- 
ducers. strong gas prices are 
the only thing preventing a 
bad year from becoming, cat- 
astrophic. Weak oil prices 
mean Canadian oil and gas 
company profits will foil 78 
per cent this year, according 
to a forecast by FirstEnergy 
Capital, the Calgary broker. 

“The industry’s overall 
position would be a lot' 
worse if gas prices weren't 
stable,” says Robert Flex- 
man. oQ and gas analyst at 
broker CEBC Wood Gundy. 

The problem is that few 
producers are well posi- 
tioned to take advantage of 
rising gas prices. 

With very few unexploited 
gas reserves, expanded pro- 
duction depends on new 
finds, which means costly 
expenditures on drilling. 


"product storage, facilities 
are foil or fining rapidly” In 
the US. He' said the product 
surplus, had depressed 
prices.' which in turn had 
depressed .refining margins, 

' “Not., surprisingly, the 
demand ■ for erode. oil has 
also declined. Thns, the cut 
in ' world oil supply 
announced by Qpec has been 

matched by a decline in the 
demand for crude oQ by 
reflnere”- 





Most Canadiaroducers 
are at best weig equally 
between oil ai*s. with 
many tilting t^s oil, 
says John Clarkudyst at 
Deutsche Morga jvnfoin n 
Toronto. 

The weak oil i means 
cash-flows are dofaaiply, 
robbing comparer funds 

for gas drilling, aitpiora- 
tion costs are ris*s the 
most promising dfcts ^ 
in deep pools in Ala and 
British Columbia. 

The number of railin g 
rigs in western Ca; last 
month was just 245, low. 
eat since 1993, aooonto a 

report from FirstEni 

Nor do the maikpro- 
vide much opportu to 
raise more caslrhe 
Toronto Stock Bxcle’g 
oil and gas ind&as 
dropped from mor&m 
8,000 last October tog), 
the worst performance^ 
TSE’s 14 industry grou - 


The opportunities are 
there, however, for gas- 
weighted producers, such as 
Alberta Energy. Rio Alto 
Exploration and Poco Petro- 
leums. Poco, 76 per cent 
weighted to gas, had record 
cash-flow of C$l68m in the 
first half of 199K 

Of the large integrated oil 
and gas companies. Shell ha* 
the largest gas weighting at 
45 per cent of its overall pro- 
duction. followed by Petro- 
Can&da at 42 per cent, and 
Sun cor and Imperial Oil 
with just 19 per cent and 14 
per cent respectively. 

“Most of the companies 
that are oil producers are 
staying the course and gas 
producers are salivating at 
the opportunities.” says Rob- 
ert Gillen, an analyst with 
John S. Herold. 

One company that has 
changed its drilling profile is 
Talisman Energy, a former 
British Petroleum offshoot 



spun off in 1992. Anticipat- 
ing strengthening prices as 
the pi pelines neared, Talis- 
man shifted its C$400th 
annual drilling programme 
from 60 per cent ofl and 40 
per cent gas in 1997 to the 
reverse this year. '. 

That paid off with two gas 
discoveries in Alberta this 
month. The company, 
expects daily gas production 
to rise from 550m cu ft in 
1997 to 620m cu ft this yea rl 
However, these successes 
have not been enough to off- 
set losses from low oil 
prices. 

Second-quarter net income 
dropped from C$5m to 
C$L9m, as Talisman’s real- 
ised oil prices Ml 27 per cent 
from a year earlier.' 

Still, in the current bear 
market for oil, increased gas 
production for the US mar- 
ket seems like the nearest 
thing to a sure winner left in 
the fianartfan oil patch. ■ 


MARKER REPORT - 


By Kwwiett Goo<flog 


Grasberg in Indonesia, the 
world's biggest copper and 
gold mine, declared force 
majevre yesterday because 
of the strike that started an 
Tuesday. Freeport McMoRan 
Copper A Gold, which owns 
the mine, insisted it was 
meeting sales commitments 
from stockpiles. 

Traders said copper on the 
TnnHi*irt Metal Exchange was 

not affected by Grasberg's 
problems, but rose on the 
stronger yen. Copper for 
three-month delivery closed 
vp $8 a tonne at $L828. 

Analysts remain divided 
about the 1998 copper mar- 
ket balance, with predictions 
ran g in g from “a small deficit 
of supply”, by Asarco, the 
US producer, to surpluses of 
up to 350(000 tonnes forecast 
by consultancies such as 
Metal Bulletin Research, 
CRU International and 
Brook Hunt They will all be 
watching LME stocks levels 
in the next few weeks for a 
guide. 

Bloomsbury Minerals Eco- 
nomics. the specialist con- 
sultancy, in its' Copper. Brief- 
ing Service suggests this 
year's copper market surplus 
will be about 115,000 tonnes. 

Peter Hollands of Blooms- 
bury says this rate of sur- 
plus would require LME 
stocks to rise by 25,000 
tonnes a week very soon and 
stay at that rate throughout 
September. 

' "A slower rate would 
mean that our predicted sur- 
plus would ..need to be 
reduced - or - eliminated. A 
sustained higher rate would 
require it to be raised.” he 
said. 

Bloomsbury is forecasting 
that three-month copper will 
average US$1,695 a tonne 
-tins year, nearly 24 per cent 
below the 1997 average, but 
will rise slightly to average 
$1,720 next year. 
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ACROSS 

1 Old git left rubbish out as 
symbol of national pride 
(7,7) 

10 Make a big push far endless 
bliss (5) 

11 Thinking a lot Of Oneself 
for cooking mango pies? (9) 

12 Street artist of sorts, a less 
than fragrant character (7) 

13 Desire to get both hands 
round a purgative (7) 

14 Pole swallowed another's 
behind (JO 

16 Native boor swapping verse 
for book (9) 

19 Irregular seaman turning 
copper and tin into bever- 
age fl) 

20 Demand recompense for 
past deed (5) 

22 Legislation backed. by the 
king and queen’s footmen 
(7) 

25 Attitude to last year’s fash- 
ion?. C7) 

27 Declaration of second 
domestic under canvas (9) 

28 Open country with no mflk 

(5) 

29 Mystic line in tough, eager 
young man’s bike (6£) 

DOWN 

2 Credible article is rewritten 
(9) 

3 Pinch women in the wood 

(6) 

4 Island -with violations on 
the Up may be detached (9) 

5 Shallow and false god swat 
lowing source of Nile (5) • 

C- . ■ f 


6 Member Is overdue to fulfil 
members' function (9) 

7 Comparatively dull turn May 
or spinner (5) 

8 Willing beginner on an ori- 
ental instrument (7) 

9 Picked companion's broken 
nose (6) 

15 Deadlock as nation admits 
the French graduate (9) 

17 Poet getting right into yel- 
low box containing no thing 

18 Returning Arab artist to 

- lover (9) 

19 Entr ance of malicious 
woman devouring heart of 
newt (7) 

21 Attractive epithet encapsu- 
lating the family (6) 

23 Unsuccessful player taking 

• polo seriously? Not entirely 

(5) ■ 

24 Exceed limit on drug (5) 

25 Origins of the epistle Paul 
initially directed to the 
Laodiceans, say (5) 

. Solution 9.759 
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LONDON STOCK EXCHANGE 


Russian fears prompt another big fall in Footsie 


MARIOT^ 

By Peter John 

The FTSE 100 index fell 
again yesterday to leave it 
almost 13 per cent below its 
peak of less than three 
weeks ago. 

The magnitude of the 
downturn has finally gener- 
ated the market equivalent 

of genetic mutation. As the 
headline index fell 62.7 to 
6,399.5. one reluctant bear 
has turned bullish - BT Alex 
Brown. 

Towards the end of Jane, 
the broker published a note 
entitled “It’s all going horri- 


bly wrong”. Back then, strat- 
egist Bob Semple argued: 
“The UK equity market wQl 
remain a roller coaster ride 
over the next few months. 
With cash currently offering 
7.5 per cent it remains the 
best place to pat new 
money." 

Yesterday, the mood at 
Blshopsgate had changed 
and Mr Semple sunnily 
exclaimed: “Investors should 
now start to buy the UK into 
the current market fragility, 
and we no longer expect it to 
underperform the rest of 
Europe." 

He said Wednesday’s earn- 
ings data made the latest 


inflation report from the 
Bank of England “instantly 
redundant" and it was now 
much more likely that inter- 
est rates had peaked. 

Mr Semple's optimism was 
borne out by the underlying 
tone in the market 

Dealers said there was 
very little genuine selling, 
and one trader said two- 
thirds of the day's orders 
had been buys. 

“Share prices might be 
tumbling but whenever I 
speak to the big institutions 
they say it is very quiet," 
said the bead of sales at one 
broker. 

*T was around in 1987 and 


just before the crash it was 
completely different. Then 
you were snowed under with 
orders," he said. 

However, the argument 
was not backed by the head- 
line performance of the lead- 
ing indices. 

The Footsie future, which 
bug an estimated fair value 
calculated at about 30 points 
abo ve th e prevailing level of 
the FTSE 100, was trading 90 
points below the cash 
market just before it 
opened. 

The heavy fall was a 
response to comments by 
George Soros, the billionaire 
financier, about the state of 


Russia, and it set the tone 
fin- the day. 

Footsie was off 112 points 
on very little volume shortly 
after the start of trading and 
spent the rest of the session 
trying to recover. 

It was hampered domesti- 
cally by heavy spiling of the 
midcap s tocks which 
ensured the FTSE 250 index 

ended the day 39.7 lower at 

5,154. 

At that level it is 8 per 
cent above Its dose on the 
last day of 1997, while Foot- 
sie is rally 5 pa- cent above 
its year-end close. 

Dealers said that, while 
sellfrg pressure cm the Foot- 


FFSEJMMMMk 


tamer to 


sic has faded, it was intense 
in the mJdcap Index and had 
driven the price of selected 
stocks to a level where they 
appeared very cheap to over- 
seas predators. 

“Every institution wants 
to sell the mkkap and some 
of the small® 1 companies are 
now a steal to foreign boy. 
ere," said one dealer. 

Elsewhere, the SmallCap 
index raided 26.6 down at 
2£3&L 

Overall turnover was 
845,4m although turnover 
was boasted by heavy trade 
for the third day In BP and 
Shell, which accounted for 

MOm shares. 
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Fairey 
up on bid 
rumours 

O^AN^J^RT 
By Marita Brice aid Joel Mbam 

Rumours that Slebe was 
fining up a bid far Fairey 
surfaced in the last hour of 
trading and prompted heavy 
dealing as traders scrambled 
for stock. 

Although some dealers dis- 
missed the speculation, 
there was active b usiness on 
the back of the story - just a 
handful of shares had been 
traded until late in the day. 
Much of the 1.3m Fairey 
shares dealt changed hawk 
in the last hour, and the 
stock closed up almost 20 per 
cent, or 55 at 339p. 

Shares in both companies 
have came under pressure as 
i n ve st or s have deserted engi- 
neers exposed to Asian trou- 
bles anil sterling strength in 
favour of more defensive 
stocks. 

Fairey readied 590p earlier 
this year before it warned in 
VTarrh that its instrumenta- 
tion side was experiencing 
difficulties. Siebe, which yes- 
terday foil 41 to 962p, had 
reached £15.35 before High- 
li ghting Asian troubles. 

If there is truth in the 
story, it would be the second 
approach to an engineering 
company that has prompted 
a market reaction in the past 
week. Charter was up 12% at 
583p after rebuffing an 


approach for its specialised 
engineering side. 

BTR gained 1% to 15 7»/«p 
an speculation that KKR, the 
US buy-out g roup , had plans 
to take a stake in the com- 
pany. 

Brewing and hotels com- 
pany Vaux Group tumbled 
after it quashed recent spec- 
ulation suggesting it was in 
merger talks or discussions 
that could lead to a disposal. 

The shares have per- 
formed strongly recently, 
boosted initially by rumours 
of a bid for Vaux with Whit- 
bread or Gree nails cited 
among the possible preda- 
tors. 

Other theories have been a 
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Vaux disposal of its Swallow 
hotels chain, while Enter- 
prise tims said in June it 
would be interested in buy- 
ing the tenanted pub estate 
of Vaux. Yesterday Vaux 
said it was “not in any dis- 
cussions which may lead to 
an offer for the company or 
which relate to any of the 
group’s assets". 

The shares responded by 
surrendering 41 or 1L4 per 
cent to 318’Ap. Those of 
Whitbread fell 17 to 821p, 
while Greenalls Group eased 
2'/a to 432%p. S talds eased *A 
to 104% and Enterprise Inns 
hardened to 305%p. 

Sun Life & Provincial was 
the best performer in the 


Best and worst performing FI5E 
PbannacBufcafc(D00) 

m 

May 1998 Aug 


Ang 13 Aug 12 eg 11 Pag 10 Aug 7 Ifrapo 


fts 

34792 

35157 

35092 

3587.7 

3662.1 

31992 

3BMX 

34499 

OnL iBt yleH 

110 

3X7 

3X9 

3X1 

2X5 

344 

422 

272 

reiteooet 

2120 

21X2 

21.72 

7TX\ 

2178 

18X0 

2641 

15X0 

IVE hDo al 

2121 

2173 

21.64 

22X1 

2167 

1&X1 

26.19 

1671 

FT X aaceaMMOE Mb** 3B363 1UBH6 Ml «* SOW feM DM WU5. 



FT 30 Mxvtjr Chaos 

m 








9 19 

n 

12 

13 

14 

15 

16 ^ 

m 

tar 

35157 34574 

34992 

3(552 

3456.7 

34660 

3484X 

34991 

35157 

3*464 


IIMM 199LA rtpft I 


STOCK MARKET TRADING DATA 



tag 13 

AOS 12 

Mg 11 

Aug 10 

Aufl 7 

IT ago 

SEM bargpos 

69006 

69067 

65X94 

49.757 

55494 

44X95 

Bjn4)r tUBOter (finJt 


35009 

32762 

262GL2 

20893 

Tqpffq 

Eqntty buykat 


48310 

«aw 

naw 

43X74 

50X30 

Shares laded (oit 


7494 

705X 

6493 

7032 

8694) 

ToMI ibkM bngteBt 


63X20 

69510 

49X42 

55X96 

- 

ToW laimv(EU9t 


4951.9 

452*7 

3*05.1 

4034.1 

- 

ittd stca traded (m# 

*8454 

10512 

6*82 

796.1 

9325 

- 

DadapoMt Iminr (Em} 

1WB 

772 

292 

132 

14.1 

19 

TiadapM ten badadOn) 

312 

162 

112 

42 

90 

1.4 


t atf m mow bat hUg D« amour. -Ut or* «M ■ Bpm. * IK pta 


Sana nd MT 


52 Mk* Hgba sM lorn 

UFKEqaHg option 


Tofed «aes 

372 

Tote tfi#a 12 

Ted cootixts 

34X22 

Total Fate 
Sana 

1411 

1,188 

TOT Loin 271 

can 

Pots 

13X32 

21X90 


Aug 13 teed on Eqtey Wares ted an fe Union Sara Santa. 






% -V • 





<-* 


The new Lexmark Optra S 


Revolutionise 
the future of your GO 111 pa ny. 


Lexmark's Optra S can signal a naw era of prosperity lor your 
company. This new family of modular 12. 18 and 24 page par minute 
Laser printers, all supporting true 1200 dpi outpgL will allow 
incomparable productivity. And thanks to a number of options and 
functions exclusive to Lexmark, they can also considerably reduce 
printing costs. All in all. wo think they're revolutionary. 

To. start your own revolution, simply call 08000 380038 
during working hours. If you prefer, you can visit our web site al 

www.lexmark.co.uk/optrasanytime. 
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FTSE 100. The shares ruse 35 
or nearly 7 per cent to 536p 
after Goldman Sar-hc, the US 
investment hank, upgraded 
the stock from “market per- 
former" to “market outper- 
formed following the recent 
fall hi the share price. Gold- 
man set a n ear-term share 
price target of 572p. 

Standard Chartered fell 
33% to 373%p, while Bank of 
Scotland eased 21% to 504%p. 
Barclays fell 63 to £15.57. 

BSkyB was among a hand- 
ful of Footsie constituents 
that resisted the downward 
trend as the market appreci- 
ated the group’s aggressive 
marketing plans for the 
launch of its digital service 
in the autumn. The shares 
gained a further 18 to 446p, 
in trade of 6.4m. 

SG Securities advised cli- 
ents to “buy" the stock while 
Lehman Brothers rates them 
“outperform". 

Chassis maker. Dennis con- 
tinued to lose premium to 
‘ the 450p offer from engineer- 
Ing group Mayflower. The 
shares have stood strongly 
above the bid price since 
Volvo of Sweden stepped in 
and supported the attempt 
by Henlys to merge with 
Dennis. 


The Henlys extraordinary 
meeting is scheduled -for 
Monday for shareholders to 
agree the merger, ami there 
may he a statement from the 
company then on how it 
plans to take the bid for- 
ward. Dennis shares were off 
2 at 461%p, while Mayflower 
firmed to 177ft Henlys was 
static at 565p. 

BAA resisted the market 
trend in morning trading, as 
the stock rose 8p following 
passenger figures that 
showed a 92 per cent rise 
year-on-year. However, they 
lost their shine in later deal- 
ings, and closed down 5K at 
634’/ip. 

Serna gained 20 to 610p. 
following the annnimTV»ni*»nt 

that Mercury Asset Manage- 
ment bad acquired an ll per 
cent stake in the company. 

WFP was up 6% at 386*49 
ahgari of results OU MVmriay 

that are expected to show a 
pre-tax advance of about 15 
per cent 

Tesco tumbles 

Supermarket group Tesco 
continued Wednesday's slide 
as a series of analysts* meet- 
ings with the company 
raised further fears of profit 
downgrades. 

On Wednesday, joint bro- 
kers BT Alex Brown and 
Morgan Stanley Dean Witter 
cut current year profit esti- 
mates by 2 per emit and by 4 
per cent for next year. The 
shares foil 5% to 166p, after 
heavy trading of 30m. 

However, the two brokers 
are believed to be maintain- 


ing their previous recom- 
mendations on the stock. 
Morgan Stanley rates it “out- 
perform" while BT Alex 
Brown is a buyer of the 
shares. 

In the rest of the sector. 
J.Sainsbory eased a penny 
to 504ft white Safeway fell 
6'~i to 32SV<p. Asda Group 
eased 1% to 188V;p. 

Danka Business Systems 
fell heavily as the office 
equipment group said the 
difficulties experienced in 
changing its US copier busi- 
ness bad been "greater than 
we initially expected". The 
shares dropped I6*-i to 
132Vbp. 

The company, which 
issued a pro fi t s warning in 
June, said the first-quarter 
results were “disappointing". 
Analysts had been looking 
for about £15m pre-tax, down 
from £20m in the same 
period the time before. The 
figure came out at HUm. 

Broker Paumure Gordon 
was said to be behind the 
advance in Centrica. The 
shares improved 2V« to 90%p. 
Dealers add Panmure Gor- 
don reiterated a "strong 
buy" recommendation and 
set a 12-18 share price 

target of noft 

Gearbox maker Antonov 
benefited from the recent 
“buy" note from Credit 
Lyonnais that set a 300p 
price target on the shares, 
winch rose 18% to 113%p. 

BOSS Petroleum, the Aim- 
traded oil explorer, was 
marked up a penny after a 
bullish trading statement 
but closed unchanged at 
28Kp. 

A profits warning from 
Portnwirion Potteries sent 
its shares down 12*4 to I90p 
and took its toD an its peers. 
The company, which warned 
m June that interim figures 
would be lower than the 
same period the time before, 
unveiled a 62 per cent profit 
fall and said the full-year 
result would be significantly 
lower. R said much of the 
industry had suffered 
tougher trading. 
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Russian woes add to investor nervousness 


WORLD OVERVIEW 


A volatile day for world 
markets saw Investors strug- 
gling to cope with the prob- 
lems of Russia as well as the 
Asian economic crisis that 
has dominated events for the 
last year, writes Philip 
Goggon. 

A letter from George Soros 
in yesterday's Financial 
Times, saying that the tur- 
moil in Russia’s financial 
markets had reached a “ter- 
minal phase" and recom- 


mending a 15-25 per cent 
devaluation, provided an 
excuse for nervous traders to 
sell off Russian assets. 

The Moscow market 
quickly fell by 15 per cent 
and the yields on short-term 
government debt rose 
sharply. 

A Russian devaluation or 
default would have a severe 
impact on some European 
banks. But the main effect 
yesterday was to depress 
sentiment among investors 
already made nervous by the 


Aslan crisis and by the 
recent correction in Euro- 
pean »nd US share prices. 

Asia did its bit to maintain 
the crisis atmosphere, with 
the Wang Seng index drop- 
ping 24 per cent to another 
five-year low, amid further 
nervousness about Hong 
Kong’s currency- The yen 
dropped back in Tokyo trad- 
ing to Y147/S, approaching 
its eight-year low. 

Europe's markets took an 
Immediate hit at the opening 
from Russia and Asia, 


reversing all of Wednesday's 
hard-won gains. But by early 
afternoon in Europe, the pic- 
ture h a d chanced. 

Wall Street initially 
refused to join in the sell-off, 
with the Dow Jones Indus- 
trial Average quickly gain- 
ing more than 50 paints. And 
the yen rebounded sharply 
to Y145 on talk that the 
Bank of Japan was prepar- 
ing to intervene in its sup- 
port 

Although the trend 
changed again, as the Dow 


lost all its early going by late 
morning in New York, Paris 
st£Q wmwagwi to end 
and most European markets 
cut their losses. Even Russia 
did so, ending AS per cad 
lower. That still leaves the 
market down- 75 pm- «nt on 
the year. 

Ian - Harnett, European 
strategist at BT Alex Brown, 
said earlier this week that 
the region's bourses could 
fall a further fO-15 per 
cent Mr Harnett expanded 
on his view yesterday. 


citing ‘three reasons: 

• ’ Current, price-earnings 
valuations of over 20 look 
unsustainable adless there is 
greater -clarity on thfc, eco- 
nomic dntiook 

• BT Aids’ Brown’s mone- 
tary * p^cy .'Indicator has 
moved into tightening terri- 
tory as the D-Mark “has 



helttkf Mauritius escape the 
tBnmrffJn* othgfc'emergiag 
markets, jBeniBng tire stock- 


• European markets have 
moved through suede techni- 
cal support levels . which 
leave the markets open to 
substantial' downside. *. 


Dow slips as 
rouble fears 
hit sentiment 


Dax drops in volatile trade 


AMERICAS 


Overseas markets set 
direction on Wall Street, 
with renewed Russian air- 
racy concerns sending the 
Dow Jones Industrial Aver- 
age back below 8400, unites 
John Labette in New York. 

In marked contrast to 
Wednesday, when all major 
indices traded strongly on a 
day of relative in global 
markets, yesterday ushered 
in a new wave of uncertainty 
in the shape of distraught 
Russian markets amid con- 
cerns that the rouble could 
be devalued. 

By early afternoon the 
Dow was down 57.67 at 
8.495 .28, while the broader 
Standard & Poor’s 500 index 
lost 6.16 to 1,07846. 

As has been the case for 
much of the last week, the 
widest swings were felt in 
the small company and tech- 
nology sectors. The Russell 
2,000 index of small cap 
shares plunged 641 or 144 
per cent to 40244. The Nas- 
daq composite, heavily 
weighted in technology 
issues, fell 19.08 to 1406.45. 

The tone in the market 
was strongly negative, with 
declining stocks outpacing 
declining ones by a margin 
of more than 2 to 1. 

Among Dow component 
shares, Boeing slid more 
than 4 per cent or $lft to 
$37ft after the company 
announced a fresh reorgani- 
sation. Travelers also fell 
back, down $15 to S57ft. 

Unlike previous sessions 
marked by overseas uncer- 
tainty. US Treasury prices 
did not trade higher, as the 
market prepared for the final 
auction of the week. 

The benchmark 30-year 
bond was down ft by early 
afternoon to 107ft. yielding 
5429 percent 


Profit-taking hit the retail 
sector after leading compa- 
nies ann o unc ed earnings. 
K-Mart plunged 5.6 per cat 
or $1 to Si7%, and Gap tum- 
bled $1% to 665ft. Nords- 
trom. however, surged more 
than 9 per cot to 635V4. 

Shares of Sunbeam, the 
troubled consumer products 
maker, surged $ltf or more 
than 24 per cat to $8K after 
Wednesday’s announcement 
that it would give five-year 
warrants to another com- 
pany. 

Another upbeat stock was 
Cendant, which climbed 
more than 7 per cent or $1 to 
$17ft after releasing restated 
results. Paine Webber 
plunged Oft to 648 after sev- 
eral sessions of takeover 
speculation. 

TORONTO fell back, 
unwinding part of the previ- 
ous sessions’ strong gains in 
early trading. Banks were 
dull and Seagram, up 10 per 
cat on Wednesday, was a 
clear target for the profit- 
takers. By noon, the 300 
composite index was off 
4845 at 6.446. 

Among banks. Royal Bank 
of Canada ramp off C$1.10 at 
C$7340 and Bank of Nova 
Scotia lost 25 cents at 

C$32.75. Canadian Imperial, 
which sent tremors through 
the sector at the end of last 
week with a profits warning, 
shed 40 cents at CS35.7Q. 

Industrials mostly shared 
in the downturn, with Alcan 
Aluminium off 45 cats at 
CS36.15 and BCE losing 55 
cents at C658.15. Seagram, 
which surprised investors on 
Wednesday with bumper 
results, came off C$240 at 
C$4940. 

In contrast, golds managed 
to push higher. Banick 
gained 70 cents to C$24.75 
and Placer Dome improved 
25 cents to C$1545. 


Sao Paulo falls again 


SAO PAULO entered its 
tenth straight day of losses 
as Wall Street lost ground in 
early trading and worries 
about emerging market cur- 
rencies were given an addi- 
tional patina of menace by 
the latest scares about the 
Russian rouble. 

At midsession, the bach- 
mark Bovespa index was off 
47 at 8470. Market heavy- 
weight TelebrSs shed l per 
cent at RS109.10 and Petro- 
bras came off 14 per cat at 
KRS191.Q1. 

MEXICO CITY also moved 


lower although the peso was 
slightly firmer in the foreign 
exchanges. 

Morning volume in equi- 
ties was said to be moderate 
and at midsession, the EPC 
index was down 9.59 at 
345141. 

SANTIAGO fell 1.4 per 
cat in morning trade with 
the IPSA index down 1.14 at 
80.73. 

Brokers said emerging 
market worries had weighed 
fairly heavily on sentiment 
and driven most investors to 
the sidelines. 


HmOPE 

After a day of rouble worries 
and violent swings in senti- 
ment, FRANKFURT ended 
electronic trading with the 
Xetra Dax index off 18141 at 
5,355.03. This was 124 points 
above the session low. 

Among corporate news, 
Mannesmann turned in dis- 
appointing interim figures 
and Veba issued a profits 
warning. The latter said it 
expected a significant foil in 
earnings in 1998. 

Veba shares fell DM345 to 
DM96.75. The group has bea 
pushed off course by losses 
and restructuring at its sili- 
con w af er operations which 
has bea severely squeezed 

by the global chips reces- 
sion. 

At Mannesmann, the 
shares fell DM6.70 to 
DM169.10 following what 
brokers described as an 
uninspiring first-half out- 
turn. 

Rimfcs had a mixed ses- 
sion. There was marked sec- 
tor weakness during the 
morning when all sorts of 
rouble-linked scare stories 
circulated in the market, but 
sentiment recovered lata in 
the day. 

Dresdner Rank plunged to 
DM88.70 before finishing at 
DM9245, down DML45. Deut- 
sche Rank gave up 60 pfgat 
DM12940. 

PARIS bounced off early 
lows to dose with the CAC 
40 index up 549 at 345149. It 
was a volatile session with 
the benchmark swinging 
within a range of 120 points 
and fall ere virtually match- 
ing risers. 

France Telecom provided 
good support, ending with a 
gain of FFr10.00 to FFr420 
after six-month sales 
matched broker expecta- 
tions. Canal Plus was the 
day's top performer, rising 
FFr52 or 4.5 per cent to 
FFr1406 on interim sales 
widely sea as ahead of mar- 
ket estimates. 

Banks lost ground in spite 
of a broker upgrade. EIFB 
published a note suggesting 
that recent sector weakness 
had created “a real opportu- 
nity”. It moved to buy a 
BNP and Paribas, which 
dipped FFr10.70 to FFr457 
and FFr9 to FFi577 respec- 
tively 

AMSTERDAM ended lower 
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with the AEX index off 3.75 
at 144545. Royal Dutch was 
actively traded for August, 
ending down 30 cats at 
FI 91.20 with 104m shares 
changing hmiib after a busy 
session in the options mar- 
ket 

Aegon lost FI 4.90 at 
FI 177.60 following disap- 
pointing half-year figures 
that raiM in at the hftttwin 

ad of analysts’ forecast 
range. 

Among the day’s stronger 
performers, ABN Amro 
gained FI 1.10 to FI 47.70. 
Wringkim added 80 cate to 
FI 86.30 following an earn- 
ings upgrade ad target 
price increase to F1100 by 
Morgan Stanley Dean Witter. 

ZURICH closed lower amid 
uncertainty over corporate 
earnings, and the SMI index 
fell 54400, or 0.7 pa cat to 
7452.60. 

Ranking shares fel l in lina 

with the market in spite of 
the overnight Sl45ba settle- 
ment with Holocaust victims 
and s u rv i vors. UBS lost SFT8 
to SFrS66 while CS lost 
SFI240 to SFr327-50- 

Insurers, which are also 
expected to hammer out a 
deal with families of Holo- 
caust victimee, were lower. 
Baloise fell SFr48 to 
SFrl.320, Helvetia declined 
SFrlO to SFn.600 and Swiss 
Re dropped SFr20 to 
SFr3.68Q. 

ABB lost SFr58 to SFI1406 
on fresh concerns about the 
company's Asia exposure. 

DOLAN closed a volatile 
session almost flat, with the 
Mlbtel index edging down 24 
to 23,091 amid thin volume. 

Montedison, the most 
active issue of the day, lost 
14 to L1.996. Olivetti fol- 
lowed, gaining L2 to L8409. 


Flat was up L44 to 14,641 
on news:that .the Brazilian 
government had reduced 
taxes to boost car sales. 

MADRID edged lower in 
spite of strength in leading 
blue chips, and *ha general 
index fell 244 to 864.44. 

Endesa, which attracted 
buying interest from a lead- 
ing buyer in early trading, 
rose PtalS to Pta3,190, while 
Telefonica rose Pta70 to 
Pta7490. . 

Telepizza jumped Ftal25 or 
94 par cent to Ptal,425 a a 
upgrading by a broker. 

Banks suffered, dragged 
down by the weakness in 
German counterparts. BCH 
fell Pta70 to Ptal.730 ad 
Santander lost Pta55 to 
PtaS.690. 

STOCKHOLM was led by 
weak forestry ad engineer- 
ing stocks with large expo- 
sure to Asia, and the general . 
Index fen 4345 to 3443 J4. 


Ericsson fell SKr7A to 
SEri894. China, is the 
group's largest single mar- 
ket. The shares were also 
affected by reports that the 
top management at' its US 
unit had left because of a rift 
with the executive manage- 
ment in Stockholm. 

AsslDoman, the forestry 
group, fen SKr6 to SKrlsa. 
while Store lost SKrlA to 
SRrl08.5. Drugs compay 
Astra gained SKrO.5 to 
SKrrl39. it was hardly 
affected- by Reports that it 
was developing a new solu- 
ble Losec tablet in order to 
■ maintain its market share 
when Losec patents expire. 

MOSCOW ended 64 pa 
cat lower at .10127 a the 
RTS-IF index, having bea 
down by more than 11 per 
cent at one stage on rouble 
devaluation worries. The 
index stood at 57146 on 
October Blast year. 

Neighbouring markets all 
fell. PRAGUE lost 2.3 per 
cent on the FX50 ted” and 
BUDAPEST ended 4.6 per 
cat lower a the Bux index. 
In WARSAW the Wig 20 
a bed L 4 per cent. 

VIENNA was also on the 
sharp end of rouble scares, 
with Bank Austria sliding 
52 per cent to Seh907 for a 
twoday decline of more than 
8 per cat ad helping to 
depress the benchmark ATX 
Index by 2041 to 147846. 


Written and edited by Jeffrey 
Brows, Eralko Terazoao and 

Pater tM. 


A sharp dttwnhdxp three: 
years :^jp lasted dntil the 
and ;o£3996 Wfote ^bargain ' 

; hniUing.brougW a recovery 
last year; The. local Semdex * 
afi-share- index has risen 25 .. 
per cent in US dollar terms 
thisyear, haring hit a record 
at the beginning of August ' . 

Profit-taking in recant sea- . 
slons has sea the index 
decline from Its peak of 
53741 but analysts expect a 
: further - mirge in the last 
quarter.'. 

Several fectare explain the 
advance. Chief among them 
is the. strength of the local 
economy. Gross domestic 
product in. (he year- to June 
1999 is expected to con tinue 
growing at 54 percent while 

the government has forecast 
. a reduction, in thefiscaldafi-' 
dt from 3.7 per dot to 1.7 . 
per cat, addressing what 
analysts say .is the biggest 
structural problem. 

Pressure on the rupee in 
the wake of a elide in Aria 
corrodes and Utter the rod 
in South Africa, helped 
make the domestic sugar 
industry more competitive . 
internationally. / * Sugar 
remains rvm of the country's 
main exports. The retreat in 
tbe currency has also helped 
trigger a sharp increase in 
tourism as holiday makers. - 
shied away from Kenya for 
fear of political violence. 

Much of the buying has 
corns- from fo«ii institutions 
taking a closer look at tire' 
favourable macroeconomic 
ftradamgintaig of the island. - 
However, there has also 
bea some overseas investor 
interest from dedicated 
Africa funds. South African 
investment interest has also 
bea growing following a 
relaxation, of rules for inves- 
tors in the Southern Africa 
Development Community 
: region earlier this yea. 

. Banking stocks, such as 
the State Bank of Mauritius 
which this week repo rt ed fig- 



Johannesburg tumbles 2% 




Shares in Johannesburg 
moved lower with sentiment 
taking fright at renewed 
emerging market wobbles. 
The all share index dosed 
off 2 per cat at 5*2004. 
Industrials fell 1.4 per cat 


to 7478.2 and financials lest 
14 per cat at 10.7304. But 
the golds sector contained 
the steepest upsets. The 
index shed 4 per cent at 
874.1. Among blue chips, De 
Beers shed R8 or 84 per cent 
at R88 and AngfoGold fell 5 
per cat or R14 to R250. 


Rouble concern depresses HK 


ASIAPACIRC 

HONG KONG fell 2.9 per 
cent as rouble worries 
spilled over on to the Hong 
Kong dollar and Chinese ren- 
minbi and local money mar- 
kets shot higher. 

By the dose of a active 
session, the Hang'Seng index 
was down 199.06 at 6460.42 - 
the lowest since April 1993 - 
after touching a session 
worst of 6,581.44. 

HSBC fell HKS6.0O or 34 
per cent to HK6151 to 
account for more than a 
third of the day's decline on 
the benchmark Index. 
Cheung Kong, which unveils 
results later this month, fell 
HKSl.03 to HKS2&05 and Sun 
Hung Kai lost 90 cents or 4 
per cent at HKS21.6Q. 

China stocks moved lower 
but traded quietly. The red- 
chip index lost 2.4 per cat, 
while H shares improved 
slightly. 

TOKYO reversed an eight- 
day losing streak, improving 
slightly in light trading with 
may companies dosed for 
the summer holidays, writes 
Alexandra Barney in Tokyo. 

The benchmark Nikkei 225 
Average hardened 3.05 to 
154ffi.Q2, having moved 
between 15.239.71 and 
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15,476.32. Trading volume 

shrunk to 333m shares. 
Advancers beat losers 744 to 
395, 

Hie Topix index of all first 
section shares improved 1.71 
to 1,181.71. However, the 
OSE index ih Osaka dosed 
down 7347 at 1648943, with 
analysts mostly blaming the 
weak trend in Hong Kong. 

In Tokyo, the financial sec- 
tor continued to be the most 
heaiily traded. Investors 
have been awaiting more 
details about how tbe new 
administration will tackle 
the problems plagueing the 
economy ad the banking 
sector. 


Sakura Bank topped the 
activity charts, gaining Y5 to 
Y280. Fuji Bank improved 
Y15 to Y440, ad Sanwa was 
up Y15 to Y956. Bank of 
Tokyo-Mitsubishi. however, 
lost Y3 to Y1.170, Long Term 
Credit Bank, which is under 
Investigation because of 
reports of liquidity problems, 
lost Y1 to finish at Y41. 

Among manufacturers. 
Nippon Steel, which has 
implemented significant cost 
cuts recently, gained T2 to 
Y251. Fuji Heavy Industries 
climbed Y31 to Y865. The 
group is expected to record 
strong car sales this year. 

Mitsubishi Heavy Industries 
lost Y6 to Y514. 

KUALA LUMPUR fdl to a 
10-year low as shares were 
hit by declines in the ringgit 
ad poor corporate profit 
announcements. The com- 
posite index closed down 
15.46 or 44 per cat at 326.73, 

the lowest since June 1986. 

The ringgit was sold off on 
persistent worries ova- the 
Hong Kong dollar, while the 
interim results announce- 
ment by Technology 
Resources industries, which 
revealed net lasses, 
unnerved investors. TRI 
plunged MS085 to MSI. 

SINGAPORE took fright at 


worse than expected results 
from DBS Bank, tbe coun- 
try’s biggest bank, ad the 
Straits Times Industrials 
index lost 1947 or 2 per cat 
to 976.40. 

DBS fell 50 cents to S$8.40 
after it r eported interim net 
profits down 50 per cat The 
announcement triggered a 
Sell-Off in hank nhuffg , and 
UOB lost 29 cats to S6446. 
SIA was among the leading 
losers Calling 65 cats to 
SS6.77. Singapore Telecom 
fell 3 cats to S62.61. 

WELLINGTON was hit by 
political uncertainty follow- 
ing news of a election- 
threatening split within the 
coalition government The 
NZ dollar softened, drifting 
below 040 to the US dollar 
for the first time since mid- 
June, ad share markets 
offered a wave of selling. NZ 
Telecom fell 22 cents to 
NZ$743 and Fletcher Paper 
lost 8 cats to NZ$1.77. The 
40 capital index ended off 
38.67 or 2 per cot at 1413.72, 
a fresh low for the year. 

BOMBAY reversed a four- 
day losing streak, «teaing 
the BSE Sansex index up 
39.41 or 1.3 per cat to 
249021 as invest o rs sought 
out perceived bargains 
among bluechips. 





urea at the top end of market 
expectations, are one of the 
sectors favoured by inves- 
tors. Dezoand has also bea 
seen for hotel-related stocks 
as investors' anticipate 
favourable results from a. 
Improvement in tourism. 

However, there are some 
dark clouds on the horizon- 
Next month’s introduction of 
value added tax to replace 
sates tax, and fears of size- 
able public sector pay 
awards are expected to lead 
to a increase in inflation 
from 54 per cent to around 8 
per cat by next June. I- 

. Naresh-Gokarsingh, equity 
analyst at General Broker- 
age. in Prat Louis, believes 
the hull run is far from over 
and. he expects to see 
increased overseas buying. 

Ha said; "The downside risk 
is limited in Mauritius 
because .of the macro- - - 
economic picture and with 
local institutions tending a 
the whale to go underweight 
in equities, there are good 
opportunities to huy- stock." 

James Gram-Maw at For- 
eign & Colonial Emerging 
Markets is a fen of the Mau- 
ritius market but believes 
tire go ve rnment has to speed 
up the delayed privatisation .*/ 
programme. “It would be f- 
good to see privatisations as 
it would draw attention to 
the country’s strong eco- 
nomic record which most 
investors are unaware of.” 

JoeLKibazo 
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